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Kemira Group Interim Report for January—June 2006
KEMIRA”S GROWTH CONTINUES, EARNINGS PER SHARE ROSE BY 73% IN APRIL-JUNE

- Revenue in April-June: EUR 647.5 million (626.2 million in April-June 2005), up
23%.

— Operating profit: EUR 51.5 million (39.6 million), up 30%.

— Earnings per share: EUR 0.26 (0.15), up 73%.

- Full-year revenue, operating profit and earnings per share are expected to
increase from 2005 levels.

KEY FIGURES AND RATIOS

EUR million 4-6 4-6 Change, 1-6 1-6 Change, 1-12
2006 2005 % 2006 2005 % 2005

REVENUE 647.5 526.2 23 1,200.4 929.9 29 1,994.4

EBITDA 81.5 70.2 16 156.4 127.2 23 284 .4

EBITDA, % 12.6% 13.3% 13.0% 13.7% 14.3%

OPERATING PROFIT 51.5 39.6 30 97.0 69.9 39 165.5

Operating profit,

% 8.0% 7.5% 8.1% 7.5% 8.3%

Financial iIncome

and expenses -5.8 -12.3 -12.9 -15.7 -30.5

PFOFIT BEFORE TAX 45.1 28.1 60 82.6 54.8 51 133.5

Profit before

tax, % 7.0% 5.3% 6.9% 5.9% 6.7%

NET PROFIT 32.0 19.2 67 58.6 38.4 53 91.4

EPS, EUR 0.26 0.15 73 0.47 0.30 57 0.73

Capital employed* 1,824.1 1,377.0 1,824.1 1,377.0 1,662.9

ROCE, %* 10.4% 9.4% 10.4% 9.4% 9.9%

Cash flow after

investments,

excluding

acquisitions 44 .0 35.3 2.5 -8.2 170.8

* 12-month rolling average

REVENUE AND OPERATING PROFIT FOR APRIL-JUNE

In April-June 2006, Kemira Group®"s revenue rose by 23% year on year, to EUR 647.5
million (April-June 2005: EUR 526.2 million). In addition to 8% (42 million)
organic growth, the acquisitions of Kraski Teks by Paints & Coatings in early
February, and the Lanxess paper chemicals business by Pulp & Paper Chemicals in
early April also contributed to revenue growth. Business acquisitions accounted for
some EUR 86 million of revenue growth.

Operating profit increased by 30%, to EUR 51.5 million (39.6 million), primarily
due to one-time events in 2005, acquisitions, higher sales prices and non-recurring
items. In April-June 2005, the operating profit was decreased by approximately EUR
12 million because of an industrial dispute in the Finnish paper industry.
Acquisitions contributed approximately EUR 5 million to the operating profit.

The reporting period saw a slight increase in raw material prices from first-
quarter levels, with raw material price developments showing significant
differences between business areas. Raw material prices, especially energy prices,
were considerably higher than in April-June 2005. For the most part, Kemira was
successful in passing higher raw material and energy costs onto its prices in
April-June.

The April-June operating profit includes capital gains on the sale of assets and

other non-recurring items, with their net effect on operating profit amounting to
EUR +8.7 million, compared with EUR +1.9 million reported a year ago.
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Non-recurring items included in the April-June operating profit:

EUR million 4-6 4-6 1-12

2006 2005 2005
Pulp & Paper Chemicals 3.1 -0.9 -3.4
Kemwater 0.2 - 2.2
Performance Chemicals 2.1 - 6.1
Paints & Coatings 3.3 - 9.5
Other including eliminations - 2.8 0.2
Total 8.7 1.9 14.6

Profit before tax totaled EUR 45.1 million (28.1 million), and net profit amounted
to EUR 32.0 million (19.2 million). Earnings per share were EUR 0.26 (0.15).

Kemira’s structural change and related projects continued, increasing fixed costs.
REVENUE AND OPERATING PROFIT FOR JANUARY-JUNE

In January-June 2006, Kemira Group’s revenue rose by 29% year on year, to EUR
1,200.4 million (January-June 2005: EUR 929.9 million). With organic growth at 9%,
business acquisitions accounted for some EUR 192 million of the increased revenue.

Operating profit increased by 39%, to EUR 97.0 million (69.9 million), primarily
due to higher sales prices, acquisitions and non-recurring income. Acquisitions
contributed approximately EUR 14 million to the operating profit.

The result includes capital gains on the sale of assets and other non-recurring
items, with their net effect on operating profit amounting to EUR +14.0 million,
compared with EUR +2.3 million reported a year ago.

In January-June, profit before tax totaled EUR 82.6 million (54.8 million), and net
profit came to EUR 58.6 million (38.4 million). Earnings per share were EUR 0.47
(0.30).

RESEARCH AND DEVELOPMENT

In January-June, a total of EUR 26.1 million (20.4 million), or 2.2% of revenue
(2.2%), was spent on research and development.

CAPITAL EXPENDITURE

In January-June, gross capital expenditure excluding acquisitions totaled EUR 59.6
million (51.6 million). The largest ongoing investment involves a chemical plant
currently under construction at the site of a pulp mill in Uruguay, in which EUR
13.8 million was invested in January-June. Maintenance investments represented
around 23% of capital expenditure excluding acquisitions.

The Group’s depreciation came to EUR 59.4 million (57.3 million).

Gross capital expenditure, including EUR 102.2 million (285.5 million) spent on
acquisitions, totaled EUR 161.8 million (337.0 million). Proceeds from assets sold
were EUR 33.8 million (52.8 million). The Group’s net capital expenditure totaled
EUR 128.0 million (284.2 million).

FINANCIAL POSITION AND CASH FLOW

The Group maintained a good financial position and liquidity throughout the period.

In January-June, the Group reported cash flows of EUR 28.3 million from operating
activities (negative cash flows of EUR 9.4 million). Kemira showed a negative free
cash flow of EUR 99.7 million (-293.6 million). In April, dividends totaling EUR
43.5 million were paid to the shareholders of Kemira Oyj.
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At the end of June, the Group’s net debt stood at EUR 770.2 million (December 31,
2005: 619.7 million). The increase was due to the acquisitions made and the growth
in working capital.

Interest-bearing debt came to EUR 880.4 million at the end of the report period.
Fixed-rate loans accounted for roughly 30% of total interest-bearing loans. Pension
loans are classified as floating rate loans. The duration of the Group’s interest-
bearing loan portfolio at the end of June was 17 months.

At the end of June, the equity ratio was 40% (December 31, 2005: 44%), while
gearing stood at 74% (December 31, 2005: 61%).

In the January-June period, the Group’s net financial expenses totaled EUR 12.9
million (15.7 million). Foreign exchange gain for the period totaled EUR 2.6
million (-5.8 million), for which reason the net financial expenses were lower year
on year.

On June 30, 2006, cash and cash equivalents totaled EUR 110.2 million. The unused
amount of the revolving credit facility, falling due in 2011, totaled EUR 618.9
million. The repayment term of the credit facility was continued by one year in
June by exercising the option in the loan agreement.

In April, Kemira and the European Investment Bank (EIB) signed a 12-year research
and development loan agreement worth EUR 100 million.

PERSONNEL

The number of Kemira Group’s employees increased in step with the acquisition of
Kraski Teks in early February and the acquisition of the Lanxess paper chemicals
business in early April, totaling 9,695 at the end of June (December 31, 2005:
7,670). OF these employees, 3,477, or 36%, worked in Finland (December 31, 2005:
3,059).

PULP & PAPER CHEMICALS

Pulp & Paper Chemicals offers customized solutions for the chemistry needs of the
pulp and paper industry.

EUR million 4-6 4-6 Change, 1-6 1-6 Change, 1-12
2006 2005 % 2006 2005 % 2005

REVENUE 257.9 166.1 55 467 .4 303.8 54 715.3

EBITDA 31.9 18.0 77 68.9 38.5 79 105.5

EBITDA, % 12.4% 10.8% 14.7% 12.7% 14.7%

OPERATING PROFIT 20.4 6.3 224 46.4 17.5 165 61.5

Operating profit,

% 7.9% 3.8% 9.9% 5.8% 8.6%

Capital employed* 806.9 529.0 806.9 529.0 702.5

ROCE, %* 11.1% 8.6% 11.1% 8.6% 8.7%

Capital

expenditure,

excluding

acquisitions 17.4 11.5 32.0 15.6 36.7

Cash flow after

investments,

excluding

acquisitions 15.5 15.6 21.1 11.4 57.8

Personnel at

period end 2,405 2,265 2,405 2,265 2,111

* 12-month rolling average

Pulp & Paper Chemicals reported a year-on-year growth of 55% in revenue in April-
June, to EUR 257.9 million (166.1 million). Organic growth was 21%. In the
corresponding period in 2005, revenue was depressed by the industrial dispute in
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the Finnish paper industry (accounting for a decrease of approximately EUR 30
million). Stripping out the industrial dispute, organic growth in April-June was
4%. Revenue for April through June was enhanced by the acquisition of the Lanxess
paper chemicals operation in early April 2006.

Boosted by efficiency-enhancing measures, the high capacity utilization rates in
the customer industry and non-recurring income, operating profit in April-June rose
to EUR 20.4 million, including non-recurring income of EUR 3.1 million (6.3
million, including EUR -0.9 million in non-recurring items). In April-June 2005,
the operating profit was decreased by approximately EUR 12 million on account of
the industrial dispute in the Finnish paper industry. Raw material prices remained
at a high level in April-June. Price hikes for raw materials were substantial year
on year.

In early April, Kemira completed the acquisition of the Lanxess paper chemicals
business, making Kemira the world’s leading supplier of pulp and paper chemicals.
The acquiree’s main range of products consists of colorants, fluorescent whitening
agents and sizing agents. In addition, toll-manufactured products traded for the
paper industry generate a large share of its revenue. Lanxess paper chemicals
business” revenue was around EUR 233 million in 2005. With a debt-free purchase
price of around EUR 88 million, the acquisition is projected to raise Kemira’s
earnings per share beginning 2007. Due to the acquiree®s originally lower
profitability as well as integration costs, the acquisition is projected to lower
Kemira’s earnings per share for 2006 by 5 to 10 cents a share. Synergy and cost
benefits resulting gradually from combined businesses are expected to come to
around EUR 20 million per annum in three years” time. The acquired business has
been included in Kemira Group’s consolidated accounts starting from April 1, 2006,
as part of the Pulp & Paper Chemicals business area. The integration of the
operations is progressing well.

In May, Kemira announced that it will start producing hydrogen peroxide in Uruguay
by building a production plant in connection with Metsa-Botnia’s future pulp plant
to supplement the chemicals production facility already under construction. The
other products in Kemira’s chemicals plant in Uruguay are sodium chlorate, chlorine
dioxide, and oxygen, with the value of total investment being around EUR 80
million. The plants will start operation during 2007.

In May, Kemira announced its plan to sell its South Korean hydrogen peroxide
business to DegussaHeadwaters Korea. The primary objective of Kemira Pulp & Paper
Chemicals is to serve customers in the pulp and paper industry, and the Korean unit
serves mainly other branches of industry. The annual revenue of the unit has been
around EUR 20 million. The sale price is EUR 27.5 million. The implementation of
the sale requires the approval of the competition authorities.

In January-June, the revenue of Pulp & Paper Chemicals grew by 54%, to EUR 467.4
million (303.8 million). With organic growth at 15%, operating profit increased by
165%, to EUR 46.4 million, including non-recurring income of EUR 7.6 million (17.5
million, including EUR -2.9 million in non-recurring items).

KEMWATER

Kemwater offers water treatment chemicals and customized solutions as well as
sludge treatment chemicals for municipal and private water treatment plants and
industry.

EUR million 4-6 4-6 Change, 1-6 1-6 Change, 1-12
2006 2005 % 2006 2005 % 2005
REVENUE 102.1 89.9 14 194.4 169.5 15 353.2
EBITDA 13.5 11.9 13 23.8 21.2 12 43.4
EBITDA, % 13.2% 13.2% 12.2% 12.5% 12.3%
OPERATING PROFIT 9.6 7.9 22 16.0 13.3 20 28.2
Operating profit,
% 9.4% 8.8% 8.2% 7.8% 8.0%
Capital employed* 229.4 190.3 229.4 190.3 214.8
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ROCE, %* 13.9% 13.9% 13.9% 13.9% 13.8%
Capital

expenditure,

excluding

acquisitions 4.2 4.0 7.0 7.4 18.1
Cash flow after

investments,

excluding

acquisitions 3.1 5.1 1.0 10.3 22.4
Personnel at

period end 1,499 1,570 1,499 1,570 1,570

* 12-month rolling average

In April-June, Kemwater’s revenue saw an increase of 14%, to EUR 102.1 million
(89.9 million), based on organic growth. In particular, North America and Central
Europe showed sales growth.

As a result of higher sales, operating profit increased in April-June by 22% to EUR
9.6 million (7.9 million), including non-recurring income of EUR 0.2 million. Raw
material prices remained at a high level. Compared with April-June 2005, increases
in raw material and transport costs have been considerable, especially in North
America.

In June, Oulun Vesi in Finland chose Kemira for the handling and disposal of sludge
from the city’s waste water treatment processes. The contract, with a total value
of approximately EUR 13 million, will cover 15 years. The sludge handling is
estimated to start in early 2007.

In July, Kemira announced its plan to acquire the Cytec water treatment chemicals
operations from Cytec Industries Inc. Cytec’s water treatment revenue totaled
around EUR 270 million in 2005, and the profitability of the business has been
slightly lower than that of Kemwater. With a debt-free purchase price of
approximately EUR 190 million, the acquisition is projected to raise Kemira’s
earnings per share as from 2007. Cytec’s water treatment chemicals business mainly
consists of water treatment solutions for industry and municipal water treatment
plants. The acquisition will considerably expand Kemira’s product range and
reinforce its geographical position. The acquisition includes five production
plants, located in the USA, the Netherlands, and the UK, with business operations
in the USA, South America, Asia, and Europe. The company has approximately 480
employees. The acquisition is contingent on approval by the competition authorities
and the other terms and conditions of the contract being met.

In January-June, Kemwater’s revenue rose by 15%, to EUR 194.4 million (169.5
million), based on organic growth. Operating profit increased by 20% to EUR 16.0
million (13.3 million), including non-recurring income of EUR 0.2 million.
PERFORMANCE CHEMICALS

Performance Chemicals” products find many uses, such as in printing inks,
cosmetics, food, pharmaceuticals, paints, textiles and detergents.

EUR million 4-6 4-6 Change, 1-6 1-6 Change, 1-12
2006 2005 % 2006 2005 % 2005
REVENUE 107.6 109.1 -1 226.2 185.1 22 408.4
EBITDA 19.4 18.0 8 38.4 34.3 12 80.7
EBITDA, % 18.0% 16.5% 17.0% 18.5% 19.8%
OPERATING PROFIT 11.7 9.0 30 23.0 17.5 31 45.4
Operating profit,
% 10.9% 8.2% 10.2% 9.5% 11.1%
Capital employed* 456.1 338.9 456.1 338.9 420.2
ROCE, %* 11.2% 10.9% 11.2% 10.9% 10.8%
Capital
expenditure,
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excluding

acquisitions 5.5 9.5 10.3 16.5 34.7
Cash flow after

investments,

excluding

acquisitions 4.7 -1.2 20.0 -0.4 40.5
Personnel at

period end 1,185 1,362 1,185 1,362 1,182

* 12-month rolling average

The Performance Chemicals business area’s revenue in April-June totaled EUR 107.6
million (109.1 million). The revenue trend was undermined by a fall in the sales
volumes of titanium dioxide, which was due to a one-day strike and consequent
difficulties in the start-up of operations at the Pori facility in Finland in
April.

Operating profit was EUR 11.7 million (9.0 million), including non-recurring income
of EUR 2.1 million. Energy and raw material prices remained at a high level.
Profitability was boosted by efficiency-enhancing measures and increased end-
product prices.

Titanium dioxide business generated 50% of the Performance Chemicals’ revenue.
Market demand for titanium dioxide was at a good level. Specialty products
accounted for a larger proportion of sales. The average euro prices of titanium
dioxide were slightly higher in April-June than a year earlier.

Market demand for organic acids and acid derivatives was at a good level. Average
prices increased considerably.

The April-June sales volumes of sodium percarbonate, used in detergents, grew
considerably year on year, but the prices fell slightly.

In April, Kemira agreed to buy the business operations of IFAC from IFAC GmbH & Co.
KG. IFAC is a leading German development company creating applications for the
cosmetics industry. The acquisition will strengthen the Performance Chemicals
business area’s expertise in specialty titanium dioxide applications for the food,
pharmaceutical and cosmetics industries, as well as in nanotechnology applications
and services.

In July, Kemira announced its establishment of a joint venture with the Brazil-
based Metachem Industrial e Comercial Ltda in Sdo Paolo, Brazil. The new company
produces, markets and sells animal feed additives for cattle breeding areas
throughout South America. Kemira owns 51% and Metachem 49% of the company. South
America is the most rapidly growing market area for animal feeds and the organic
acid derivatives used in their manufacture.

In July, Kemira also announced its plan to invest EUR 10 million in the expansion
of the formic acid facilities in Oulu. The expansion, which will be made in the
existing production lines, entails technological improvements and energy-
conservation measures. The investment will enable a capacity increase of 25,000
tons, to over 100,000 tons. The new capacity will be phased in by the end of 2007.

In January-June, the Performance Chemicals business area’s revenue grew by 22% to
EUR 226.2 million (185.1 million). Organic growth was 3%. Operating profit
increased by 31%, to EUR 23.0 million (17.5 million), including non-recurring
income of EUR 2.1 million.

PAINTS & COATINGS
Paints & Coatings offers branded products to consumers and professionals in

Northern and Eastern Europe. Its Industrial Coatings unit serves customers in the
metal and wood industries.
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EUR million 4-6 4-6 Change, 1-6 1-6 Change, 1-12
2006 2005 % 2006 2005 % 2005

REVENUE 170.3 138.2 23 288.9 237.3 22 457.5

EBITDA 29.6 24.1 23 42.8 35.8 20 70.0

EBITDA, % 17.4% 17.4% 14.8% 15.1% 15.3%

OPERATING PROFIT 25.0 20.1 24 34.6 28.5 21 55.9

Operating profit,

% 14.7% 14 .5% 12.0% 12.0% 12.2%

Capital employed* 296.6 289.4 296.6 289.4 282.7

ROCE, %* 21.3% 14 5% 21.3% 14 _5% 20.2%

Capital

expenditure,

excluding

acquisitions 3.5 5.7 7.3 9.7 18.0

Cash flow after

investments,

excluding

acquisitions 15.7 -9.0 -16.2 -29.1 52.8

Personnel at

period end 3,868 2,531 3,868 2,531 2,272

* 12-month rolling average

In April-June, Paints & Coatings increased its revenue by 23%, to EUR 170.3 million
(138.2 million). Demand for decorative paints was at a good level in almost all of
the main market areas. With organic growth at 3%, the growth in revenue was
primarily due to the acquisition of Kraski Teks in early February in Russia. Kraski
Teks’s integration into Kemira’s Paints & Coatings business area is progressing
well.

In April-June, revenue reported by the Decorative Paints unit was up 30%. Sales of
locally manufactured products in Russia continued their robust growth. The
Industrial Coatings unit reported revenue decline of 1%. In Industrial Coatings,
all of the main market areas showed good growth, but revenue was depressed by the
divestment of the coil coating business in November 2005.

Operating profit was EUR 25.0 million (20.1 million), including non-recurring
income of EUR 3.3 million. The increase was spurred by favorable sales performance,
the recent years’ restructuring and the acquisition of Kraski Teks. Raw material
prices remained high.

In May, the Swedish Alcro-Beckers AB, which is part of the Paints & Coatings
business area, agreed to sell its factory site near the center of Stockholm to
Skanska. The preliminary price is EUR 36.3 million. The final price will be
confirmed after a new town plan for the area has been approved. Production will be
transferred to a new plant in Nykvarn, some 40 kilometers from the present site,
next to the unit’s existing logistics center. The investment comes to around EUR 16
million in total, and the transfer of production is scheduled to take place in
early 2008.

In June, Tikkurila Oy and the German-based company Sto AG agreed to establish a
joint venture called 000 Sto-Tikkurila in Russia. Both companies will have a 50%
share of the new company. The business idea of Sto-Tikkurila will be the
manufacture and project sales of various coating systems for facades in Russia. The
products will be based on Sto’s technology and sold under the Sto name. Marketing
will use Tikkurila’s existing infrastructure and local knowledge in Russia.

In July, Kemira increased its ownership to 100% in the Ukrainian-based company
Kolorit Paints after the Ukrainian party LGU sold its 49% stake. At the same time,
the company name was changed to TOB Tikkurila. With revenue totaling approximately
USD 3.7 million (EUR 2.9 million) in 2005, the company manufactures waterborne
paints in Kiev for mainly professional users under the brand name Kolorit. From now
on, TOB Tikkurila will also market Finnish-made decorative paints under the
Tikkurila brand and industrial coatings under the Tikkurila Coatings brand.
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In January-June, the Paints & Coatings business area’s revenue grew by 22%, to EUR
288.9 million (237.3 million). With organic growth at 5%, operating profit
increased by 21%, to EUR 34.6 million (28.5 million), including non-recurring
income of EUR 3.3 million.

OTHER OPERATIONS

Other operations include corporate expenses not charged to the business areas, such
as some research and development costs and the costs of the Kemira Corporate
Center. They also include the water-soluble specialty fertilizers unit, which is
not part of Kemira’s core business operations.

The operating loss of other operations for April-June totaled EUR -15.2 million (-
3.7 million, including EUR 2.8 million in non-recurring income). In January-June,
the operating loss of other operations totaled EUR -23.0 million (-6.9 million),
including non-recurring income of EUR 0.8 million (EUR 5.2 million of non-recurring
income).

In May, the European Commission imposed a fine of EUR 33 million on Kemira Oyj for
anti-competitive activity associated with the company’s hydrogen peroxide business
in 1994-2000. Provisions made by the company will cover this fine. The fine will be
paid in the third quarter.

KEMIRA 0OYJ"S SHARES AND SHAREHOLDERS

During January-June, Kemira Oyj shares registered a high of EUR 14.98 and a low of
EUR 11.07, the share price averaging EUR 13.85. At the end of June, the company’s
market capitalization, excluding treasury shares, totaled EUR 1,553.7 million.

In April-June, 52,700 new shares in total were subscribed for using warrants under
the 2001 stock option program. Following the corresponding increase of share
capital on June 29, 2006, the company’s share capital increased to EUR 221.5
million, with the number of registered shares totaling 124,890,600. The number of
shares may increase by a maximum of 154,400, based on share subscriptions under the
2001 stock option program.

Kemira holds 3,979,670 treasury shares, accounting for 3.2% of outstanding company
shares and voting rights.

OUTLOOK TOWARDS THE YEAR-END

Kemira Group’s outlook for 2006 remains unchanged. Growth is expected to continue
in the third quarter, on account of the acquisitions of the Lanxess and Kraski Teks
operations as well as organic growth. Kemira’s revenue, operating profit and
earnings per share for 2006 are expected to increase from 2005 levels. Raw material
and energy prices are expected to increase to a certain extent and continue the
pressure on profitability in all business areas.

It is projected that capacity utilization rates in the Pulp & Paper Chemicals’
customer industry will remain at good levels during the remainder of the year. The
business area’s revenue for 2006 is expected to increase on that of a year earlier,
particularly due to acquisitions. Similarly, operating profit is expected to
increase due to operational development and restructuring of the business as well
as due to high capacity utilization rates in the customer industry. The acquisition
of the Lanxess paper chemicals business is expected to depress the business area’s
earnings for 2006 because of the acquiree®s originally lower profitability and
integration costs.

Demand for Kemwater’s water treatment chemicals is expected to remain at a good

level. The business area will devote particular attention to expanding in its new
areas of business, such as flocculants, sludge treatment and outsourcing services
for industry. Kemwater’s revenue and operating profit are estimated to increase on
2005 levels. When implemented, the acquisition of Cytec’s water treatment chemical
operations, published in July, will increase the revenue and operating profit for
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the rest of the year. The implementation is subject to approval by the competition
authorities and the other terms and conditions of the contract being met.

Performance Chemicals expects to increase its revenue and operating profit in 2006.
Titanium dioxide prices are estimated to be at the current level or slightly higher
during the remainder of the year. It is estimated that demand for titanium dioxide
will remain steady or edge up slightly. Specialty pigments are expected to increase
their share of Kemira’s total sales. The business area’s sales of organic acids and
acid derivatives, as well as sodium percarbonate used in detergents, are also
expected to develop favorably. It is projected that formic acid product prices will
rise further. High raw material prices and especially energy prices will continue
to present challenges for profit performance.

Paints & Coatings is expected to generate higher revenue due to demand continuing
at a good level in all market areas. Operating profit is expected to grow year on
year (excluding EUR 9.5 million in non-recurring income included in operating
profit for 2005), spurred by favorable developments in sales and recent years~’
restructuring. The acquisition of Kraski Teks in Russia will boost the business
area’s revenue and operating profit.

Helsinki, on July 26, 2006
The Board of Directors

All forward-looking statements in this report are based on the management’s current
expectations and beliefs about future events, and the actual results may differ
materially from the expectations and beliefs contained in the forward-looking
statements.

For further information, please contact:

Timo Leppad, Executive Vice President, Group Communications, tel. +358 (0)10 86
21700
Paivi Antola, Investor Relations Manager, tel. +358 (0)10 86 21140

Kemira will hold a press conference on its January-June 2006 results for the media
and analysts at its head office (Porkkalankatu 3) today, starting at 10.30 a.m. A
conference call in English will be held at 1.00 p.m. We kindly request that
participants call us around 10 minutes before the conference begins, on +44 (0) 20
7162 0025.

Kemira will publish its Interim Report for January-September 2006 on October 31.
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