


7DEOH Rl FRQWHQWYV

-DQXDU\ 0DUFKQWHULP 5HSRUW )LQDQFLBOV RI
(IHFXWLYH VXPPDU\ 1 &RQVROLGDWHG ,QFRPH 6WDWHPHQW O
"H\ ILJXUHV DQG UDWLRV 1 &RQVROLGDWHG 6WDWHPHQW RI &RPSUHKHQMLYH ,QFRPH
)LQDQFLDO SH UDRUXMQ FHD U F K I &RQVROLGDWHG %DODQFH 6KHHW O
%DODQFH VKHHW 1 &RQVROLGDWHG 6WDWHPHQW RI &DVK )orz []
)LQDQFLDO SRVLWLRQ DQG FDVK IORZ I &RQVROLGDWHG 6WDWHPHQW RI &KDQJHV LdXTXLW\
&DSLWDO H[SHQGLWXUH 1 *URXS NH\ ILIXUHV O
5HVHDUFK ,QQRYDWLRQ 0 "HILQLWLRQV RI NH\ ILJXUHV O
+XPDQ UHVRXUFHYV 1 5SHFRQFLOLDWLRQ WR ,)56 ILIJXUHV O
6XVWDLQDELOLW\ O
%XVLQHVV XQLWYV O 1RWHV RID@KBU\ 0DUFKQWHULP 5HSRUW
'DWHU 6ROXWLRQV O AXDUWHUO\ VHIPHQW LQIRUPDWLRQ O
3DFNDJLQJ +\JLHQH 6ROXWLRQV O &KDQJHV LQ SURSHUW\ sobQw DQG HTx[3prHQw
J)LEHU (VVHQWLDOV O &KDQJHV LQ JRRGZLOO DQG RWKHU LQWHQJILEOH DVVHWYV
_HPLUD 2\M™V VKDUHV DQG VKDUHKROGHUV [ &KDQJHV LQ ULJKW RI XVH DVVHWYV [l
$*0 GHFLVLRQV O "HULYDWLYH LQVWUXPHQWYV [l
6KRUW WHUP ULVNV DQG XQFHUWDLQWLHvV [l )DLU YDOXH RI ILQDQFLDO DVVHWV O
(YHQWV DIWHU WKH UHYLHZ SHULRG O )DLU YDOXH RI ILQDQFLDO OLDELOLWLHVL]
2XWORRN IRU O %XVLQHVV FRPELQDWLRQV O
$VVHWV KHOG IRU VDOH 1
&RQWLQJHQW OLDELOLWLHV DQG oLwLJdWLRQ
5HODWHG SDUW\ O

%DVLV Rl SUHSDUDWLRQ DQG DFFRXQWLED SULQFLSOHV
&ULWLFDO DFFRXQWLQJ HVWLPDWHYV DQdIMXGIPHQWYV
(YHQWYV DIWHU WKH UHYLHZ SHULRG O
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5HYHQXH DQG SURILWDELOLW\ GHFOLQH
SHUIRUPDQFH LPSURYHPHQW DFWLRQV D

4 SHUIRUPDQFH 2XWORRN IRU XQFKDQJHG

5HYHQ@HFUHDVHG VR (85 PLOOLRQ7KH GHFUHDVH ZDV PDLQO\ GULYHQ E\
PDUNHW VRIWQHVV BEBHQXRIOFWRFDO FXUUHQFLHV H[FOXdPdIHETXLVLWLRQV DOQG
GLYHV WRBHEUHDVHG E\ .HPLUD V UHYHQXH LV H[SHFWHG WR EH EHWZHHQ (85 DQG
5HYHQXH GHFOLQHG LQ 3DFNDJLQJ +\JLHQH 6ROXWLRQV DOEHEX e HB3vvHoWEBBYRBoc uHPDLOHG
FORVH WR WKH SUHYLRXV \HDU V OHYHO LQ :DWHU 6ROXWLRQV
6DOHV SULFHV GHFOLQHG \HDU RQ \HDU ZKLOH YROXPHYV uﬁﬁ&?iﬁDﬁGWV\/g?s'om$6HTXHQWLD00\ VDOHV
YROXPHV DOG SULFHV LQFUHDVHG .HPLUD V RSHUDWLYH (%,7'$ LV H[SHFWHG WR EH EHWZHHQ (85
2SHUDWLYHGMFDBHDVHG B\R (85 PLOOLRQ 2SHUDWLYH (%,7'$ ppuFOStYDWLYH (%.7°$ (85 PLOOLRQ
ZDV 7KH GHFUHDVH ZDV PDLQO\ GULYHQ E\ SULFLQJ
$668037,216 % (+,1' 7+( 287/22. 63(&,), ("

2SHUDWLYH (%,7GHPOUQHG MR:DWHU 6ROXWGROULQHG VDR
7TKH GHPDQG LQ .HPLUD V HQG PDUNHWY KDV ZHDNHQHG GXH W

3DFNDJLQJ +\JLHQH 6RODXUMRRORVYHG WR )LEHU (VVHQWLDOV
XQFHUWDLQW\ DQG LQFUHDVHG JHRSROLWLFDO WHQVLRQV ,Q
(%,7'$ ZDBb PLOOLRQDQG (%,7'$ PDUJLQ ZDV

FROWLOXHV WR EH LPSDFWHG E\ WKLV XQFHUWDLQW\ 7KH XUE
2SHUDWLYGHEFWHDVHG BAR (85 PLOOLRQ 3HUDWLYH (%,7 PDUJL% ZDV
WR JURZ PRGHVWO\ EXW WKHUH LV GHPDQG YRODWLOLW\ ZLW

7KH RXWORRN DVVXPHV WKDW .HPLUD FDQ ODUJHO\ PLWLJDWH
LQFUHDVHY FDXVHG E\ WKH ZDU LQ ,UDQ 7KH RXWORRN DVVXPF
PDQXIDFWXULQJ RSHUDWLRQV RU WKH VXSSO\ FKDLQ DQG IRU
WKH HQG RI 7KH DFTXLVLWLRQV ZKLFK .HPLUD DQQRXQFHC
%XOOHWLQ ZDV SXEOLVKHG DUH LQFOXGHG LQ WKH RXWOR

(%, GHFUHDVHG BAR (85 PLOOLRQ
&DVK IORZ IURP RSHUDWLQJ DFPUDYOLRIQHV ZDV (85
(36 GLOXWHKSES ZDV

5(9(18( %< %86,1(66 84,76

35(9,286 $668037,216 % (+,1' 7+( 287/22. 38%/,6+("
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7KH FRQWLQXHG JOREDO HFRQRPLF XQFHUWDLQW\ KDV UHVXO'
HQG PDUNHWYV 7KH XQFHUWDLQW\ LV LPSDFWLQJ WKH SDFNDJ
WKH ZDWHU WUHDWPHQW PDUNHW LV H[SHFWHG WR JURZ DOW
HFRQRPLF XQFHUWDLQW\ DPRQJ .HPLUD V LQGXVWULDO FXVWR
PDWHULDO HQYLURQPHQW QR PDMRU GLVUXSWLRQV WR .HPLU
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FKDLQ DQG IRU WKH 86 GROODU WR ZHDNHQ VOLJKWO\ IURP WKH HQG RI 7KH DFTXLVLWLRQV ZKLFK
.HPLUD KDV DQQRXQFHG SULRU WR SXEOLVKLQJ WKH )LQDQFLDO 6WDWHPHQWY %XOOHWLQ DUH LQFOXGHG
LQ WKH RXWORRN
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. HPLUD ™YV SUHVLGHQW &(2 $QWWL ;%(@VOI—FDEQ% [SHFW RXU UHYHQXH WR EH EHWZHHQ (85

RXU RSHUDWLYH (%,7'$ WR EH EHWZHHQ (85 PLOOLR

.HPLUD™V 4 ZDV FKDOOHQJLQJ 7KH PDUNHW HQYLURQPHQW UHPDLQHG ZHDN DQG WKH ZDU LQ ,UDQ
LQFUHDVHG XQFHUWDLQW\ DQG DFFHOHUDWHG LQIODWLRQ $¥R B UMvIMONH WKWK RXUFWHR HQOXRUNOE H® R RWWHE LOH WD YH LP S
GHFUHDVHG \HDU RQ \HDU :KLOH WKH PDUNHW YRODWLOLW\UW KDPYHXWHD FRWRMHQ SSHW R WBBH WIDUWW BYY EHIRUH WKHVH
PHDVXUHV WR PLWLJDWH WKH LPSDFWV RI WKH GHPDQG VRIWFIHFYVWRP WK IFRQWU BB WHE HRPMY EDDEBGWWLRQV ZH ZLOO FRQ
RXU SURILWDELOLW\ EDFN RQ WUDFN DQG LQ OLQH ZLWK RXWWORYHMRYWQYKH FRPSDQ\ DQG QHHG WR H[DPLQH DOO IDFHW

FRVW EDVH LV DOLJQHG ZLWK WKH XQFHUWDLQ GHPDQG HQYLL
,Q 4 .HPLUD™V RSHUDWLQJ HQYLURQPHQW ZDV LPSDFWHG ELWRE IRWVOMI QLI LG4 J HPRSR 8 KW DFLIFO LW HOR/ IDRMONVDLQ RXU RSHU
2XU GHPDQG HQYLURQPHQW ZDV DOUHDG\ FKDOOHQJLQJ SULRU WRIWK® R DUMW RYWHKWOADEP VDOV, UDQ ZKLFK
KDV RQO\ IXUWKHU LQFUHDVHG PDUNHW YRODWLOLW\

$OWKRXJIK WKH ORQJ WHUP GHPDQG GULYHUV IRU RXU EXVLQH
JROORZLQJ WKH VORZ GHPDQG DQG WKH QHJDWLYH ); LPSDFWHDFAAUPSVVDW WHKHHRRPIHOWMF UIKRYHGZ HHDMPDLQ FRPPLWWHG W
RQ \HDU &RQVHTXHQWO\ WKH RSHUDWLYH (%,7'$ PDUJLQ GHFOLWIRHGELY R LQ O R ¥2WHHAM LPUORYPWKDOWWMY FOHDU WKDW PRUH
YROXPHVY DQG SULFHV LQFUHDVHG FRPSHWLWLYHQHVY LQ D YRODWLOH DQG VRIW PDUNHW

,Q:DWHU 6ROXWYRQXH UHPDLQHG FORVH WR WKH SUHYLRXV \HDU™V OHYHO +RZHYHU WKH

RSHUDWLYH (%,7'$ PDUJLQ GHFOLQHG WR PDLQO\ GULYHQ E\ SULFLQJ DQG KLJKHU FRVWYV
LQFOXGLQJ D FRXSOH RI R OFRDJOQNH tWHR@H QROK@MLR QV
GHFUHDVHG \HDU RQ \HDU 7KH RSHUDWLYH (%,7'$ PDUJLQ GHFUHDVHG WR SULPDULO\N GULYHQ E\

SULFLQJ 7KH LPSOHPHQWDWLRQ RI WKH QHZ RSHUDWLQJ PRGHO LV SURJUHVVLQJ DFFRUGLQJ WR RXU SODQV
,QLEHU (VVHQWYBQWXH GHFUHDVHG \HDU RQ \HDU DQG \HW LQFUHDVHG VHTXHQWLDOO\ 7KH
RSHUDWLYH (%,7'$ PDUJLQ LPSURYHG WR IROORZLQJ IDYRUDEOH SULFLQJ GHYHORSPHQW

‘H FRQWLQXHG WR PDNH SURJUHVV ZLWK RXU VWUDWHJI\ H{IHFXWLRQ LQ 4 $W WKH EHJLQQLQJ RI WKH \HDU
ZH DQQRXQFHG WKH ILUVWQ B ROWDMS GMUHDYPHQW VHUYLFHV ZKHQ ZH

FRPSOHWHG WKH DFTXLVLWLRQ RI $TXD%OXH ,QF ,Q JHEUXDU\ ZH DQQRXQFHG WKH DFTXLVLWLRQ RI

6,'5$ :DVVHUFKHPLH H[SDQGLQJ RXU FRUH FRDJXODQW EXVLQHVV LQ :HVWHUQ DQG &HQWUDO (XURSH

7KH DFTXLVLWLRQ LV FXUUHQWO\ EHLQJ UHYLHZHG E\ WKH FRPSHWLWLRQ DXWKRULWLHV LQ *HUPDQ\ :H DOVR
DQQRXQFHG RXU SODQ WR EXLOG DQ DFWLYDWHG FDUERQ UHDFWLYDWLRQ VLWH LQ 7DUUDJRQD LQ 6SDLQ

/RRNLQJ DKHDG DW WKH PRPHQW ZH GR QRW VHH DQ\ PDMRU FKDQJHV LQ WKH PDUNHW HQYLURQPHQW LQ
WKH QHDU WHUP H[FHSW IRU WKH XVXDO UHYHQXH VHDVRQDOLW\ :H UHLWHUDWH RXU ILQDQFLDO RXWORRN IRU
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-DQ 0DU -DQ 0DU -DQ * -DQ 0DU -DQ 0DU -DQ *
(85 PLOOLRQ (85 PLOOLRQ

5HYHQXH &DSLWDO HPSOR\HG

2SHUDWLYH (%,7'$ 2SHUDWLYH 52&(

2SHUDWLYH (%,7'$ 528&(

(%,7'$ &DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV
(%,7'$ &DSLWDO H[SHQGLWXUH H[FO DFTXLVLWLRQV
2SHUDWLYH (%,7 &DSLWDO H[SHQGLWXUH

2SHUDWLYH (%,7 &DVK IORZ DIWHU LQYHVWLQJ DFWLYLWLHV
(%, 7 (TXLW\ UDWLR DW SHULRG HQG

(%, 7 (TXLW\ SHU VKDUH (85

1HW SURILW IRU WKH SHULRG *HDULQJ DW SHULRG HQG

(DUQLQJV SHU VKDUH GLOXWHG (85
PRQWK UROOLQJ DYHUDJH

8QOHVV RWKHUZLVH VWDWHG DOO FRPSDULVRQV LQ WKLV UHSRUW DUH PDGH. WRL WK™ \F R 0 WHVSRIQGLLYH SHWIRREP D Q F PHDVXUHV VKRXOG QRW EH YLHZHG LQ
_HPLUD SURYLGHYV FHUWDLQ LQDQFLDO SHUIRUPDQFH PHDVXUHVY DOWHUQDW W@ ‘%bbgg Hﬁé\* By g}% | LQ FRQMXQFWLRQ ZL\
)56 .HPLUD EHOLHYHV WKDW DOWHUQDWLYH SHUIRUPDQFH PHDVXUHYV IROORIZr h iy O W Y H Lbl hi UHV FDQ EH IRXQG LQ
VXFK DV UHYHQXH JURZWK LQ ORFDO FXUUHQFLHV H[FOXGLQJ DFTXLVLWLRQVZH 8Vy V\Zliﬁ g Lb LY##Z’\)O/ UYop Jl§D H@@gxﬁl@#gUPDWLRQ $00 WKH
(%,7'$ RSHUDWLYH (%,7 FDVK IORZ DIWHU LQYHVWLQJ DFWLYLWLHV DQG JHD W/ Sy T?S KRR R HH WQGLYLGXDO ILIXUHV PD\ GHYLD
FRPSDUDEOH EXVLQHVV SHUIRUPDQFH DQG ILQDQFLDO SRVLWLRQ 6HOHFWHG DOWHUQDW YH SHUIRUPDQFH PHDVXUHV DUH DOVR XVHG DV

SHUIRUPDQFH FULWHULD LQ UHPXQHUDWLRQ
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JLODQFLDO SHUIRUPDQFH LQ

-DQ 0DU -DQ 0DU 2UJDQLF&XUUHQRSFT a -DQ 0DU -DQ 0DU -DQ 0DU -DQ 0DU
S5HYHQXH (85 PLOOLRB® PLOOLRQ JURZWK LPSDFW LPSDF 2SHUDWLYH (%,7'$ (85 PLOOLRE PLOOLRQ PDUJLQ PDUJ
:DWHU 6ROXWLRQYV :DWHU BROXWLRQV
SDFNDJLQJ 3DFNDJLQJ +\JLHQH 6ROXWLRQV

+\JLHQH 6ROXWLRQYV

JLEHU (vvHO JLEHU (VVHQWLDOV

7RWDO TRWDO

5HYHQXH JURZWK LQ ORFDO FXUUHQFLHV H[FOXGLQJ DFTXLVLWLRQV DQG GLYHVWPHQWYV
2SHUDWLYHGWFUBDVHG WR (85 PLOOLRQPDLQO\ DV D UHVXOW

5SHYHQXMFUHDVHG WR (85 PLOOLRQ 7KH UHYHQXH GHFOLQH ZBWYPIRXFOGEHFOLQH GULYHQ \{RSURBHQD WQGHY REGHASHRHIDLJIH@ WF
GULYHQ E\ ); UDWHV DQG SULFLQJ 6DOBNYHRQO¥HPHY ORPDOQHXG t WQEIGHAKH RSHUDWLYH (%,7'$ PDUJLQ GHFOLQHG LQ :DWHU
H[FOXGLQJ DFTXLVLWLR QG HFQ® B\ G SBVPHOWHVGHFOLQHG LQ BBFNO®ULEROXWLRQVY DQG LPSURYHG LQ )LEHU (VVHQWLDOV

+\JLHQH 6ROXWLRQV DQG LQ )LEHU (VVHQWLDOV EXW UHPDLQHG FORVH WR WKH SUHYLRXV \HDU V OHYHO LQ
‘DWHU 6ROXWLRQYV (%,7' GHFUHD" W R PLOC ) WHPV DIIHFWLQJ FRPSDUDEL

FRQVLVWHG PDLQO\ RI WUDQVDFWLRQ FRVWYVY DQG WKH SRVLW

9DULDQFH DQDO\VLYV (85 PLOOLRQ DO 0 FRQWUDFW IRU D FORVHG IDFWRU\

2SHUDWLYH (%,7'$
6DOHV YROXPHV
6DOHV SULFHV
9DULDEOH FRVWYV
JL[HG FRVWYV
&XUUHQF\ H[FKDQJH
$FTXLVLWLRQV
2WKHUV
2SHUDWLYH (%,7'$

,WHPV DIIHFWLQJ FRPSDUDELOLW\ (85 PLOOLRQQ ODU -DQ 0DU
LWKLQ (%,7'$

:DWHU 6ROXWLRQV

3DFNDJLQJ +\JLHQH 6ROXWLRQV

JLEHU (VVHQWLDOV

:LWKLQ GHSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQWYV
:DWHU 6ROXWLRQV

3DFNDJLQJ +\JLHQH 6ROXWLRQV

JLEHU (VVHQWLDOV

7RWDO LWHPV DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7
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23(5$7,9( (%,7'$

% <

%8681 (B6

'"HSUHFLDWLRQ DPRUWL]DWI ZHUH PLOC( LQFOXG J (85
PLOC RI DPRUWL]DWLRQ RI SXUFKDVH SULFH DOORFDWLRQ

2SHUDWL GHFUHD" WR (85 PLOOLF (%, GHFUHD' WR (85
PLOOLF Q7KH GLIIHUHQFH EHWZHHQ (%,7 DQG RSHUDWLYH (9
DIIHFWLQJ FRPSDUDELOLW\ ZKLFK DUH GHVFULEHG LQ WKH (%

I1HW ILQDQFWRWMH®PNG EBBLOOLE RXFRPH WRHHUWH (85 PLOOLRQ

1HW SURILW IRLGHFUHD' WR (85 PLOOLI PDLQO\ DV D UHVX
ORZHU UHYHQXH
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%DODQFH VKHHW $W WKH HQG RI WKH SHULRG .HPLUD PLOC( L Q F ORXNG Z@YV
GIDVH OLDELOLWLHV 7KH HTXEZWLQHDWHBUAODNM ZD3W WKH HQG R

$W WKH HQG RI ODUFK WKH *URXS FRQVROLC PLODABRQFHOPKEEKW wrRWDH & ks RSHUDWLYH (%,7'$ ZDV
7KH WRWDO HT PLOC 7KH HTXLW\ DWWULEXWDEOH WR HTXLW\

RZQHUV RI WKH SDUHQW PLOC wubpQvaoowisQl saw & DSLWDO H[SHQGLWXUH

VKDUH

,QDQXDU\ ODUFKDSLWDO H[SHQGLWXUH H[RFEXE DYH G BERX (8H WL
1HW ZRUNLQJ FDSLW PLOC QG7K35 LQFUHDVH LQ QHW ZRUNLQ@LGDSR\&DSLWDO H[SHQGLWXUH H[FOXGLQJ DFTXLVLBWL.RQ\
PDLQO\ GULYHQ E\ WKH :DWHU (QJLQHHULQJ ,QF DFTXLVLWLRRODABVW KHSGBNU R Q VAHL BE [DFE Y 1 X H GWH FO-SMMQIY PDLQWHQDQFH
BHTXHQWLDOO\ QHWLRRUND( (8¢ PLOOLRQ PDLQO\ GXH WR KLJKHU WUDGH
UHFHLYDEOHYV

JLODQFLDO SRVLWLRQ DQG FDVK IOR

,QDQXDU\ ODUFWKNRWDO UHVHDUFK DQG GHYHORSPHR\D GILRIQQ V
&DVK IORZ IURP RSHUDWDRQXDODRWIDWUFRAKD Y85 LQ PLOOLF Q7KH UHSUHVHOWLQJIRI WKH *URXS™V UHYHQXH

LQFUHDVH ZzDV PDLQO\ GULYHQ E\ WKH FKDQJH LQ QHW ZRUNLQJ FDSLWDO DQG ORZHU LQFRPH WD[HV &DVK

IORZ DIWHU LQYHVWLQJ DFWLGI BQ DDWEES. HPLUD V VXSS%'S'(R)/%VI\_IBB}EOH DQG UHQHZDEOH VROXWLRQV DUH FRUQHUVWRC
SHQVLRQ IXQG 1HOLDSLOD UHWXUQHG H[FHVV FDSLWDO WR\WIP!QITQIQ)&\?SRI \ﬁkQ%LD%\PRUQV\WW FI—BIJDL%PDU”!"VLFEQQ)RYDWLRQ SURMH

SHULRG .HPLUS8G6' PLOOLRQ DV SURFHHGV IURP WKH VDOH Bé&M%ChQ*ElYRmVM\WY)\OH EHLQJ ZRUNHG LQO FROODERUDWI
DQG DQ H[FHVV FDSLWDO UHWXUQ RI (85 PLOOLRQ IURP LWV VXSSOHPHQWDU\ SHQVLRQ IXQG

SHVHDUFK DQG ,QQRYDWLRQ

'XULQJ 4 D QHZ DFFHOHUDWRU SURJUDP WKH (UL&D 5HDFWR
$W WKH HQG RI WKH SHULRG LQWHUHVW EHUDUDMURQLDREOXELAY \WRWAHOHSG \(B3opoG .HPLUD LV WKH OHDG LQGXVWU\ SDU\

OHDVH OLDELOLWIPHO RLR®57KH LQFUHDVH LQ OHDVH OLDELO\BWYLﬁg HHM%QW\XIE?\H-}'QJQJ\RIMIE GULYHQ FRPSDQLHV %\ EHLQJ D

WKH UHFRIQLWLRQ RI WKH (UL&D 5, FHQWHU ORFDWHG LQ (NFRR sHRRP%r &Pt wr i PUNWPIY bos uHDFK DPELWLRX
LQWHUHVW UDWH RI WKH *URX SRUW.GMQREE K S WQE HEH\HVO RD®, vk L0ORYDWLROV DOG FROODERUDWLROQ
WL

D
DQG WKH GXUDWLRQ ZDV PRQWKYV JLIHG UDWH ORDQV DFFRXQWHG IRU RI QH QWHUHVW
EHDULQJ OLDELOLWLHY LQFOXGLQJ OHDVH OLDELOLWLHYV
3HUVRQQHO

6KRUW WHUP OLDELOLWLHV PDWXULQJ LQ WKH PHPOMLRRRQRWKY DPRXQWHG WR (85
SSWSNKH HQG RI WKH SHULRG .HFPLSJIIRYIHRXS.KPIGUD KDG

ODUFK FDVK EDMHTXLYDOHQWS85 PLOU )7KH *URXS KDV
(85 PLOOLRQ XQGUDZQ FRPPLWWHG FUHGLW IDFLOLW\ ZKI':'F—PKSQBWHH[\(NLH%é%oPg—%g&ﬁéﬁvRBﬂv\ﬁ%%HUH LQ [W(SWKH $PHU
WR LQ DFFRUGDQFH ZLWK WKH H{WHQVLRQ RSWLRQ RI WIQIQ%RDQ 'Dglﬁl-?’lgf&HQW

.HPLUD KDV FKDQJHG WKH GHILQLWLRQ RI UHVHDUFK DQG GHYHORSPHQW FRV\
FRPSDQ\ 7KH FRPSDULVRQ SHULRG V ILJXUHV KDYH EHHQ UHVWDWHG DFFRUGLQ

.HPLUD 2\WQXDU\ ODUFK ,QWHULP 5HSR



6XVWDLQDELOLW\ 6867%,1$%,/,7< 3(5)250%1&( ,1

,Q -DQXDU\ .HPLUD ZDV DZDUGHG D /HDGHUVKLS OHYHO $ VFF
.HPLUD V VXVWDLQDELOLW\ ZRUN LV JXLGHG E\ WKH 81 V 6XV&Vlep@IQ\ﬁ_p§K'|bld‘lﬁ@R@W‘I.QWU*LWL/QG\/V‘Q/H R ARG &DUERQ 'LVFORVXI
FRYHUV HFRQRPLFDO HQYLURQPHQWDO DQG VRFLDO WRSLFVYx @k bRIPRUKY IRRYMBURBUDPWiIR. DR W HFHLYHG D /HDGHUVKLS
6DQLWDWLRQ 6'* '"HFHQW :RUN DQG (FRQRPLF *URZWK 6'*gx s8lhY S B Y IEOHQHR QVKEPWAIREQW 6($ ZKLFK HYDOXDWHV KR
DQG BURGXFWLRQ 6'* DQG &OLPDWH $FWLRQ 6'* 0 RUHEK®IRANP RWY LR RRQWK VW 8 bUREL P WX HPW $FFRUGLQJ WR WKH &'
.HPLUD FDQ EH IRXQG LQ WKH 6XVWDLQDELOLW\ 6 WDWHPHQW kR\¢ MK VHDY FoL PP RRBBIHRPLWLIDWLRQ SOD\ D FUXFLDC
DFFRUGDQFH ZLWK WKH &RUSRUDWH 6XVWDLQDELOLW\ 5HSRYW R [ GBEOVL ¥ HRGRPLUHPHRW Y 04 R5UHFHLYHG DQ (FRYDGLYV

ZKLFK LV ZHOO DERYH WKH LQGXVWU\ DYHUDJH RI

7DUJHWYV 6'*
'PSURYLQJ VDIHW\ .HPLUD KDV XSGDWHG LWV VXVWDLQDELOLW\ WDUJHWV WR EH\
.. FRPSDQ\ $ QHZ WDUJHW KDV EHHQ GHILQHG UHJDUGLQJ ZDWH
75,) EV WKH HQG RI DQG E\ WKH HQG RI WDUJHWYV KDYH EHHQ H[WHQGHG XQWLO WKH HQG RI DQG W

JRVWHULQJ LQFOXVLRQ UHPRYHG

5HDFK WRS FURVV LQGXVWU\ QRUP RU 'LYhHuvLwY

QFOXVLRQ E\ WKH HQG RI 7KH \HDU KDV VWDUWHG ZHOO IURP D VDIHW\ SRLQW RI YLHZ

75, LQ 4 ZDV LQ 4 ZDV LQ 4HPLUD LV FRQWLQX

*URZLQJ SRVLWLYH ZDWHU LPSDFW ZRUNLQJ WR LPSURYH VDIHW\ SHUIRUPDQFH 7KH WDUJHW IRU
LQFUHDVH WKH TXDQWLW\ RI ZDWHU WbJ-HDWHG UHXVHG DQG

UHF\FOHG E\ EP E\ WKH HQG RI I[IURP WKH EDVHOLQH
EP .HPLUD V WDUJHW LV WR UHDFK WKH WRS IRU WKH FURVV L(
([SDQGLQJ UHQHZDEOH RIITHULQJ ,QFOXVLRQ '(, E\ WKH HQG RI DV PHDVXUHG E\ WKH FRPSI

5HQHZDEOH VROXWLRQV ! (85 PLOOBRQY UHYHQXH E\ WKH I‘-]|8(§ WR WKH WRS LV IRXU SRLQWV EHORZ WKH FURVV LQGXV
RI (85 PLOOLRQ 'HPLUD KDV ODXQFKHG VHYHUDO VWUDWHJILF LQLWLDWLYHV IR

SD\ IDLUQHVYV DQG WUDQVSDUHQF\ :RUN KDV DOVR FRQWLQXH
WDOHQW PDQDJHPHQW FXOWXUH WUDQVIRUPDWLRQ DQG H[SH

5HGXFLQJ HPLVVLRQV

6FRSH DQG HPLVVLRQV E\ WKH.HQG RI
FRPSDUHG WR EDVHOLQH RI NW&62 OHDUQLQJ DQG WKH HPSOR\HH OLIH F\FOH ,Q -DQXDU\ .HP
6FRSH HPLVVLRQV E\ E\ WKH HQ%.E“ IURP D /IDUJH &DS OLVWHG FRPSDQLHV LQ )LQODQG LQ WKH 1RUGLF %
EDVH \HDU RI H Nw&2 GDWD FROOHFWLRQ SHULRG EHWZHHQ 2FWREHU DQG 'HFHPEHL
75,) WRWDO UHFRUGDEOH LQMXU\ IUHTXHQF\ SHU PLOOLRQ KRXUV .HPLUD FRQWUDFWRUYV
6FRSH 'LUHFW JUHHQKRXVH JDV HPLVVLRQV IURP .HPLUD V PDQXIDFWXULQJ VLWHV H J WKH JHQHUDWLRQ RI HQHUJ\ D%G

HPLVVLRQV IURP PDQXIDFWXULQJ SURFHVVHV 6FRSH ,QGLUHFW JUHHQKRXVHHJI%LIU-ILK\D.‘R@HUJR%H[@/I—DJ@SDH)ZJH%X—I%W/D_ QDbBEGOLW\ WPSDIRW UHODW

SXUFKDVHV Rl HOHFWULFLW\ KHDWLQJ FRROLQJ DQG VWHDP 6FRSH ,QGLUHFW JUHHQKRXVH JDV HPLVVLRQV IURP SXUFKDVHG UDZ
PDWHULDOV WUDGHG JRRGV DQG WUDQVSRUWDWLRQ RI PDWHULDOV HPL ZDWHU EXVLQHVY 7KH WDUJHW PHDVXUHV WKH HVWL
UHXVHG DQG UHF\FOHG DQG VKRZFDVHV RQH RI WKH ODUJHVW

.HPLUD FUHDWHYV IRU LWV FXVWRPHUV 7KH WDUJHW LV DOLJQ

.HPLUD 2\WQXDU\ ODUFK ,QWHULP 5HSR



GRXEOH WKH ZDWHU UHODWHG UHYHQXH 7KH WDUJHW LV YH\QL)HHE® XD W WKPUGDSBX¥RQALWRH® VY WYHEW KPIBWHMWHW I DQIQF L WILRQ

UHOLDELOLW\ RI FDOFXODWLRQV DQG PHWKRGRORJLHV VWDWHPH@WUD KDV FRPPLWWHG WR UHGXFLQJ DEVROXWH VFR
I[URP D EDVH \HDU DQG VFRSH HPLVVLRQV E\ E\

.HPLUD V VFRSH DQG HPLVVLRQV UHPDLQHG VWDEOH GXU|

.HPLUD 2\WQXDU\ ODUFK ,QWHULP 5HSR



%XVLQHVV XQLWYV

:$7(5 62/87,216

:DWHU 6ROXWLRQV UHSUHVHQWY URXJKO\ RI .HPLUD™YV U

-DQ 0DU -DQ 0DU-DQ '

SURGXFW SRUWIROLR FRQVLVWYV PDLQO\ Rl FRDJIJXODQWV DQEEIINe et 1o

PXQLFLSDO DQG LQGXVWULDO ZDWHU WUHDWPHQW ,Q

HEHR ¥HSDQGHG LQWR LQGXVWULDO

WUHDWPHQW VHUYLFHV E\ DFTXLULQJ :DWHU (QJLQHHULQJ , QR xly® W\ KH @)@’7\§|PLUD KDV D ORQJ\

DPELWLRQ WR GRXEOH WKH ZDWHU UHODWHG UHYHQXH

2SHUDWLYH (%,7'$

(%,7'$

(%,7'$

2SHUDWLYH (%,7

2SHUDWLYH (%,7

(%,7

(%,7

&DSLWDO HPSOR\HG

2SHUDWLYH 528&(

52&(

&DSLWDO H[SHQGLWXUH H[FO 0 $
&DSLWDO H[SHQGLWXUH LQFO 0 $
&DVK IORZ DIWHU LQYHVWLQJ DFWLYLWLHV

PRQWK UROOLQJ DYHUDJH

),56 48$57(5
‘:DWHU 6ROXWLFGHFUHD' WEFB 5 PLOOLRQ 7KH GHFUHDVH ZI
PDLQO\ GULYHQ E\ SULFLQJ DQG BWHB R WURYSEDFVH V5W K B QX KIDIGQ DO
FXUUHQFLHV H[FOXGLQJ DFTXL'GHFUHD/BIGGEGLYHVWPHQWYV

,BUEDQ (0($HYH@FUHDVHGPBILQO\ GULYHQ E\ KLJKHU VDOHV Y
ORFDO FXUUHQFLHV H[FOXGLQJ DF LROIFPUHDMHGYGUE® GLYHVWP
$PHULFDWYHEHFJHDVHG FEDLQO\ GULYHQ E\ QHJDWLYH ); LPSDF
FXUUHQFLHV H[FOXGLQJ DFTXLVGEWRERDNVDGGRG GYKN WA DRQ/X/H
LQFUHDVHGPBLQO\ GXH WR KLJKHU YROXPHV UHVXOWLQJ IURP
DFTXLVLWLRQ 5HYHQXH LQ ORFDO FXUUHQFLHV HGHEXGDYHG |
E\

.HPLUD 2\ QXDU\ ODUFK ,QWHULP 5HSR



JR\%BS PLOOLR )WHPV DIIHFWLQJ FRPSDUDELOLW\ ZHUH PD|

2SHUDWL"$ GHFUHD' VER (85 PLOOLRQPDLQO\ GXH WR SULkL W QG
WUDQVDFWLRQ DQG UHVWUXFWXULQJ FRVWYV

KLIKHU FRHWRSHUDWLYH (%G ABUPDYHAOWR (%,7'GHFUHD'HG E\

.HPLUD 2\WQXDU\ ODUFK ,QWHULP 5HSR



3$&.$%,1* +<*,(1( 62/87,216

3DFNDJLQJ +\JLHQH 6ROXWLRQV UHSUHVHQWY URXJKO\
RITHUV LQQRYDWLYH FKHPLVWU\ IRU ILEHU EDVHG PDWHULD @RI eIN-16)
SDSHU DQG WLVVXH LQGXVWU\ 5HYHQXH
2SHUDWLYH (%,7'$
2SHUDWLYH (%,7'$
(%,7'$
(%,7'$
2SHUDWLYH (%,7
2SHUDWLYH (%,7
(%,7
(%,7
&DSLWDO HPSOR\HG
2SHUDWLYH 52&(
52&(
&DSLWDO H[SHQGLWXUH H[FO 0 $
&DSLWDO H[SHQGLWXUH LQFO 0 %
&DVK IORZ DIWHU LQYHVWLQJ DFWLYLWLHYV

PRQWK UROOLQJ DYHUDJH

),56 48$57(5

3DFNDJLQJ +\JLHQUHYHGYHERQNYVHGWR (85 PLOOLRQ 7KH
GHFUHDVH ZDV PDLQO\ GULYHQ E\ SULFLOHJIDQEYER IHY HQXH Y Q
ORFDO FXUUHQFLHV H[FOXGLQJ D F TGXLAULKOL\RHG/ 68\ @ & HELMY IHD/O\CP
VDOHV SULFHVY GHFOLQHG ZKLOH YROXPHV UHPDLQHG VWDEOH

,Q0($ UHYHEHFJHDVHGFDLQO\ GXH S5HY:MQAIQORFDO FXUUHQF
H[FOXGLQJ DFTXLVLWLRQGHFQ® LN G \OVWRBWLM DY Y HQXH
GHFUHDVHG EDLQO\ GXH WR ); UDWHV DQG SULFLQJ 5HYHQXH
DFTXLVLWLRQV DQ G KSR HIY WHPGH @®®/$/& UHY HEHFHUHDVHG EDLQO\
GXH WR YROXPHV DQG ); UDWHV 5HYHQXH LQ ORFDO FXUUHQF
GLYHVWRHFWHWDVHG E\

.HPLUD 2\ QXDU\ ODUFK ,QWHULP 5HSR



2SHUDWLYHGWFUBDVHG B{B5 PLOOLRQPDLQO\ GXH WRHSULPLHFWLQJ FRPSDUDELOLW\ ZKLFK ZHUH PDLQO\ FRPSULVHG R
RSHUDWLYH (%, GHRAOHDVLEOG WR (%,7'$SHFUHDVHG B{R5 OHDVLQJ FRQWUDFW IRU D FORVHG IDFWRU\
PLOOLRQ 7KH GLIITHUHQFH EHWZHHQ (%,7'$ DQG RSHUDWAPYH (%,7'$ LV H[SODLQHG E\

.HPLUD 2\WQXDU\ ODUFK ,QWHULP 5HSR



), % (5 (66(17,$/6
JLEHU (VVHQWLDOV UHSUHVHQWYV URXJKO\ Rl .HPLUD™V U
SURGXFW JURXSV EOHDFKLQJ FKHPLFDOV LQFOXGLQJ VRGL

-DQ 0DU -DQ 0DU-DQ '
(85 PLOOLRQ

RWKHU EDVH FKHPLFDOV DQG LW VHUYHV WKH SXOS LQGXVWdl\yHqgxH

2SHUDWLYH (%,7'$

2SHUDWLYH (%,7'$

(%,7'$

(%,7'$

2SHUDWLYH (%,7

2SHUDWLYH (%,7

(%, 7

(%, 7

&DSLWDO HPSOR\HG

2SHUDWLYH 52&(

528&(

&DSLWDO H[SHQGLWXUH H[FO 0 $
&DSLWDO H[SHQGLWXUH LQFO 0 $
&DVK IORZ DIWHU LQYHVWLQJ DFWLYLWLHV

PRQWK UROOLQJ DYHUDJH

),56 48%$57(5
YLEHU (VVHOQHVIHIGDRF UH DV H G VERS PLOOLRQ7KH GHFUHDVH ZD
PDLQO\ GULYHQ E\ ORZHU YR O XPHND VRIREHIF\@ FEHY HK@XGHDLQ ORF

FXUUHQFLHYV H[FOXGLQJ DFTXL GHFUHD"/BQGHSTLXHQMFHION V'Y |
DQG SULFHV LQFUHDVHG

,EOHDFKLQJ FKHRYAR@MIHDVHGELQO\ GXH WRWHHRLEDVH
FKHPLFDUHW HEHAHJHDVHG EDLQO\ GXH WR ORZHU YROXPHV

2SHUDWLYHGWFUBDVHGWR\ (85 PLOOLRQPDLQO\ GXH WR ORZHU
7KH RSHUDWLYH (% JFJADVYBIGQWR

(%,7"$SHFUHDVHG VER (85 PLOOLR(7KH GLIIHUHQFH EHWZHHQ (%,
RSHUDWLYH (%,7'$ LV H[SODLQHG E\ UIWHPV DIIHFWLQJ FRPSDU

.HPLUD 2\ QXDU\ ODUFK ,QWHULP 5HSR



.HPLUD 2\WQXDU\ ODUFK ,QWHULP 5HSR



HPLUD Z\MTMV VKDUHV DQG VKDUHKROGHWV LEDQXDU\ ODUFK7KH WRWDO YROXPH RI .HPLUD

WUDGLQDXRU\ ODUFKDV PLOOLRQ VRDOBNVRQ VBOQNXHBWY\LEDUFK

2Q0DUFK _HPLUD 2\M™V VKDUH FDSLWDO DPRXQWHG WR (85 PLO RN BHGONKARIXPEHU 2DV HIHFXWHG RQ RWKHU W
RI VKDUHV ZDV  (DFK VKDUH HQWLWOHV WKH KROGHU WR RQW ¥ RWHY DWW wWikh $88&pb »pRMWUDb 1DVGDT DQG .HPLUD FRP

OHHWLQJ
'"HFLVLRQV E\ WKH $QQXDO *HQHUDO (
$W WKH BRGFRI .HPLUD 2\M KDUIGHJLVWHUHG VKDUHR@OGHUYV
'"HFHPEHU 1RQ )LQQLVK VKDUHKRRGWHKY KXKOGHVMHFHPEHU.HPLUD V $QQXDO *HQHUDO OHHWLQJ KHOG RQ ODUFK D
LQFOXGLQJ QRPLQHH UHJLVWHUHG KRO QRUQNKH AROUHRRGEVDRZDEGLVRUV UHVROXWLRQ RQ WKH UHPXQHUDWLRQ UHS
RQHFHPEHU .HPLUD KHOGWUHDVXU\ VKDUR®HFHPEHU %RDUG RI 'LUHFWRUV DQG WKH 3UHVLGHQW &(2 IURP OLDELO
UHSUHVHQWLQJ RQ 'HFHPEHU RI DOO FRPSDQ\ VKDUHYV
7KH $QQXDO *HQHUDO OHHWLQJ HOHFWHG VHYHQ PHPEHUV WR
.HPLUD DQQRXQFHG LWV VHFRQG VKDUH EX\EDFN SURJUDP RQRMHEUXDIURQ % RDURBQ" W ISKH EDRVYVORI7TKH $QQXDO *HQHUDO OHH
WKH DXWKRUL]DWLRQ JLYHQ E\ WKH $QQXDO *HQHUDO OHHWIBGIMH UV JKBGS }OUER \V H UR) HWK)K EXRPBMRN 0DWWL /HKPXV $QQLND
SURJUDP LV WR IXUWKHU RSWLPL]H .HPLUD™V FDSLWDO VW UXFNMDXH 60AQDE VR YV BPYHP BAHKUHY LR WAHKUHH Yo\ D IRG WKH. UHFWRUV  $Q
FRPSDQ\™V GLYHUVH VKDUHKROGHU EDVH 7KH VKDUH EX\ED&KDIWRR U WK i RFPPIHDG IRG 'ROHHEBRXYDU QG 6XVDQ 'XLQKRYHQ DV
DQG ZLOO HQG E\ 6HSWHPEHU DW WKH ODWHVW 7KH PD[LPXP QXPEHU RI VKDUHV WR EH
UHSXUFKDVHG LV FRUUHVSRQGLQJ WR DSSUR[LPDWHGOKH $®Q X\XKH “MRWDDOQXHPHEWUQII DSSURYHG WKH %RDUG RI 'LUF
VKDUHV 7KH PD[LPXP PRQHWDU\ DPRXQW WR EH XVHG IRU WKH SHRJVDPUIH R8BS WKRLROLWRH MKIDQFLDO \HDU 7KH GLY
VKDUHV ZLOO EH UHSXUFKDVHG LQ SXEOLF WUDGLQJ RQ 1DVGQYWDBOORB YW R WKHU ZLLIAMWWMKDVWQVD® G P RS RIURM LB G SHU VKD
WR WKH H[LVWLQJ VKDUHKROGLQJV RI .HPLUD™V VKDUHKR O GHUV VDM UMHIGHLRDW K H W BRIS.F &\ TR WKDEU B WRW BH WUPHLVWHU PD
RI SXUFKDVH RQ 1DVGDT +HOVLQNL /WG XVLQJ WKH &RPSDQUHFRR® GHNV W UR B WHCH VGLDYULKEKHR)EG S DWP™ GIW X DDV F K 7KH
5HSXUFKDVHG VKDUHV ZLOO EH FDQFHOOHG DIWHU WKH SURJKBPVKBR Qi® GE8EW DOORPKIQ\WIE5R|I 0BHAKVKDUH ZLOO EH SDLG
.HPLUD KDG UHSXUFKDVHG VKDUHV DOWRJHWKHULQVWDOOPHQW ZLOO EH SDLG WR D VKDUHKROGHU ZKR LV UHJ
UHJLVWHU PDLQWDLQHG E\ (XURFOHDU )LQODQG /WG RQ WKH L
7UDGLQJ ZLWK .HPLUD 2\M V VKDUHVY RSHQHG DW (85 RQ YIRPNDAJRI| 'LUHPY® FORVYB0G BWF(BGH WKH UHFRUG GDWH DQG W
RQ WKH 1DVGDT +HOVL@NLFBEW WK HRK@BHREH U 7KH LQVWDOOPHQW LQ 2FWREHU 7KH UHFRUG GDWH LV SODQQ!
VKDUHV UHJLVWHUHG D XQGKDRO RZ5R| (8KH SHDDRR®U\ ODUFKGLYLGHQG SD\PHQW GDWH 2FWREHU DW WKH HDUOLHVW
DQG WKH DYHUDJH VKDUH SAKH ¥ R®SD@S"YV PDUNHW FDSLRADWKHOWRRQG Rl 'LUHFWRUV VHSDUDWHO\ DV D VWRFEN H[FKDC
H[FOXGLQJ WUHDVXU\ VKDBHUOFZRQ (BWOWKFKHQG RRQ UHFRUG DQG SD\PHQW GDWHV LQ WKH VDPH DQQRXQFHPHQW

"HFHPEHU
7KH $QQXDO *HQHUDO OHHWLQJ DSSURYHG WKH 5HPXQHUDWLR

,@QDQXDU\ ODUFKHPLUD 2\M™MV VKDUH WUDGLQJ WXUQRYHU RQ@KHKHHPXVGNDWHE QLENIRIMW (85LV DYDLODEOGHRQWRKRPFRPSD
PLOOLRQ RE®HOLP@ XU\ ODUFRKH DYHUDJH GDLO\ WUDGLQ@1I¥PROXPH ZDV

.HPLUD 2\WQXDU\ ODUFK ,QWHULP 5HSR



7KH $QQXDO *HQHUDO OHHWLQJ GHFLGHG EDVHG RQ WKH 1R PLSRILRDL B@ DAURG W i Hs B RISRWIDAI WKDWHMRB GLQJV Rl WKH FRPS
DQQXDO IHH SDLG WR WKH PHPEHUV Rl WKH %RDUG RI 'LUHFWRK\8 ZLPKW ML GQRWHWKHG/RY UR D WRIBK UFPKDWHGWV KURXJK D W
UHPXQHUDWLRQ LQ SDUHQWKHVHV IRU WKH &KDLU (85 ESIHEDWD® RBSVKH PDURMWVEHLFIHFRI WKH FRPSDQ\™V VKDUHYV
&KDLU DQG WKH &KDLU RI WKH $XGLW &RPPLWWHH (85 SSUWLFHDWR(EH SDLG MKD Q& H & KIDKHW ®RRZHVW PDUNHW SULFH RI
WKH 3HUVRQQHO DQG 5HPXQHUDWLRQ &RPPLWWHH LI WKH SWHWRIDX MK RERMWDWLHR @ KTHWL RG BIQFAH V&K B LRD RIPWRHSULFH WKH K
%RDUG RI 'LUHFWRUV (85 SHU \HDU (85 DQG IRU VWKWRRKHDWHREHHULRG 7KH SULFH SDLG IRU WKH VKDUHV U]
SHU \HDU (85 $ IHH SD\DEOH IRU HDFK PHHWLQJ Rl WKKXQGRLUW KR DLUMKERWRL B VIR WKID @R EHGEDVHG RQ WKH VKDUH
&RPPLWWHHV UHPDLQV XQFKDQJHG DQG ZLOO EH SDLG EDVHBIRWDKW KIH 8 X WHKKRDG/ D RE ROVKRHJ RLWHKE SULFH IRUPHG RQ WKH |
PHHWLQJ DV IROORZV SDUWLFLSDWLQJ UHPRWHO\ RU LQ D PSHHMVEL (RIUDLQ D©B R G A.MQW K H IPWM R BAMHKIHM Y XFKRQ RIUADVGDT +HOVLC
RI UHVLGHQFH (85 SDUWLFLSDWLQJ LQ D PHHWLQJ DUUD QIHE R\WQ 2MIOH \DD/P R WRIW DS BEQUW DEOMKBHIXODWLRQV 6KDUHV |
PHPEHU™YV FRXQWU\ RI UHVLGHQFH (85 DQG SDUWLFLSDWPSDHPHD WHBW RYJIDODQRAUEE RIQUDHUYV DQG DFTXLVLWLRQV G
GLIIHUHQW FRQWLQHQW WKDQ WKH PHPEHU™V FRXQWU\ Rl UAWUGH QWKW KH8L PSURYURY HOKH[OHDXHFLIMOD WKH FRPSDQ\™V V
EH SDLG DFFRUGLQJ WR .HPLUD™V WUDYHO SROLF\ WKH DQQXDO IHH SD\DEOH WR WKH PHPEHUV Rl WKH %RDUG RI

FRPSDQ\™V VKDUH EDVHG LQFHQWLYH SODQV ,Q RUGHU WR Ul
,Q DGGLWLRQ WKH $QQXDO *HQHUDO PHHWLQJ GHFLGHG WKNMWDWKN D6 DXIDWH GH A DAL EHWIRLIQH GV WUDQVIHUUHG IXUWKHU
FRPELQDWLRQ RI WKH FRPSDQ\™V VKDUHV DQG FDVK LQ VXF R ID' LPDHFQHRU W KXW O O B HWIKGHDXQERD RREW KW VKDUHV DUH UHS
SDLG ZLWK .HPLUD VKDUHV RZQHG E\ WKH FRPSDQ\ RU LI W KULK/DIWH QRN XSIRRKIL\EKD H7 KVLK/D &K-D/U SIXWIFE DY HIGDVH DXWKRUL]DWLR
IURP WKH PDUNHW DQG LV SDLG LQ FDVK 7KH VKDUHV ZLD®OWER WU DQNIRIQY DI$SE URR MK E\PWMRE HWWQRDO *HQHUDO OHHWLQ.
WKH %RDUG RI 'LUHFWRUV DQG LI QHFHVVDU\ DFTXLUHG GLUHSWOR KDY I HDKKOK RRI LIMKWIL RIQPIEVH ¥ @ GRU GVXBIWLO 6HSWHPEHU
%RDUG RI 'LUHFWRUV ZLWKLQ WZR ZHHNV IURP WKH UHOHD YV EXR E DHFRL B D RUNMIHDMIWIHDIWE R PUMISRIUW E B\EOFW\Y -
ODUFK 7KH PHHWLQJ IHHV ZLOO EH SDLG LQ FDVK

7KH $QQXDO *HQHUDO OHHWLQJ DXWKRUL]JHG WKH %RDUG RI 'L
(UQVW <RXQJ 2\ ZDV HOHFWHG DV WKH FRPSDQ\™V DXGLWRRUZVWXHUDR®WLKDL B DLY/WIXP V$Q$ ZDWKADLLGHIVDIVQ G RU WUDQVIHU FF
WKH SULQFLSDO DXGLWRU 7KH $XGLWRU™V [HHV ZLOO EH SPFR® DIQL QR DIQGC HGY W KPRV DISISH ROKHPE HEY RIPVKDUHY WKHUHE\ L
DGGLWLRQ (UQVW <RXQJ 2\ ZDV HOHFWHG DV WKH VXVWDL®DELFXPVRIDVVXUDQFKDSHRY Z&H UQHIZWMKK DULWAWEQDEH LVVXHG D
6DQGLQ $3%$ DQG $XWKRUL]JHG 6XVWDLQDELOLW\ $XGLWRU DRNWXG LK) IWKKHFRRSWQL @DE EMLWUDESRHUUNWHGKHLWKHU IRU FRQV
VXVWDLQDELOLW\ UHSRUWLQJ DVVXUDQFH SURYLGHU™V |HHV KEH GHZA & KEDUWHNG PROQ E & YLRIMVMXUH)G DS SURKH G ER SDKH ™V RZQ VK
FRPSDQ\ WUDQVIHUUHG WR WKH FRPSDQ\™V VKDUHKROGHUV LQ SURSRL

FRPSDQ\ RU E\ GLVDSSO\LQJ WKH VKDUHKROGHUV™ SUH HPSW
7KH $QQXDO *HQHUDO OHHWLQJ DXWKRUL]JHG WKH %RDUG RI LIMVEKFHW R UW KHR FRHPFSIDGH X ®R QD DZ H HBKAW\F KIDQMHQRLDO UHDVRQ WR
D PD[LPXP RI FRPSDQ\™V RZQ VKDUHV KRZHYHU VR WKSOH WHOWLQQIEPMMWURHWK D Y& IDFHKLVLWLRQV GHYHORSLQJ Wi
KHOG E\ WKH FRPSDQ\ DW DQ\ WLPH GRHV QRW H[FHHG RI| IDROSQ RKDQHWKBD WIKHKEGPWD @V WKBURPSDQ\™V VKDUHV RU LI
VKDOO EH UHSXUFKDVHG E\ XVLQJ XQUHVWULFWHG HTXLW\ HDQ® XD OVHKWRXDKDE O\HH 'Y 8 HUKRII FHHP EHWK RTXMK3® %RDUG RI 'LUH
WHUPV WR DOO VKDUHKROGHUVY DW D SULFH GHWHUPLQHG EWWBHHARDWEGRIQEHBMW R HVSRD RW KKBZE VY HF KNG IMKDUH LV VX

.HPLUD 2\WQXDU\ ODUFK ,QWHULP 5HSR



FRQVLGHUDWLRQ RQO\ LQ FRQQHFWLRQ ZLWK WKH LPSOHPHQWPPYRQ B WKHRESRE™ VY EPEHEOW KR LS 7HDP

LQFHQWLYH SODQV 7KH VXEVFULSWLRQ SULFH RI QHZ VKDUHV VKDOO EH UHFRUGHG WR WKH LQYHVWHG

XQUHVWULFWHG HTXLW\ UHVHUYHV 7KH FRQVLGHUDWLRQ SD\RAQSS LB 51 GEBBROD™Y BEX S FRESYVUAREDO RI WKH 3UHVLC
EH UHFRUGHG WR WKH LQYHVWHG XQUHVWULFWHG HTXLW\ U@&WWYLHXDdéEQ%EQHQQonRkEBEW@LSJé’H\OWQQ gﬁg,gq;HHpEHUV
XSRQ RWKHU WHUPV UHODWHG WR WKH VKDUH LVVXHV 7KH 6KDUH LVVXH DXWKRUL]DWLRQ LV YDOLG XQWLO 0D\

SHWUL &DEWIUKIQ)LQDQFLDO 2IILFHU XQWLO ODUFK

7XLMD 3RKMRODLQHBFXVOMY¥QHFH 3UHVLGHQW DWHU BROXWI

% RDUG FRPPLWWHHYV +DUUL (URQHHFXWLYH 9LFH 3UHVLGHQW 3DFNDJLQJ +\JLHQH 6F
$QWWL ODWFEXWLYH 9LFH 3UHVLGHQW )LEHU (VVHQWLDOV
2Q ODUFK WKH %RDUG RI 'LUHFWRUV RI .HPLUD 2\M H O6LFPVRIQGYFOHRKERHU \2 DHPIRIW LVRIQH/P ¥ IHIOFHHY 2SHUDWLRQV

IRU WKH $XGLW &RPPLWWHH DQG IRU WKH 3HUVRQQHO DQG 58HPXIQN-DU DXNVIINFFQY \& R P IR LOW AHH B U AK H OAIRODWU GEMR SOH & XOW X UH
$XGLW &RPPLWWHH PHPEHUV DUH .ULVWLDQ 3XOOROD 6XVDQLQXLQ KRG E E[HHEEEHY HX KIUFPHD @ QHIVQ G HOPWV WlW UDWHJ\ 6 XVWDL
/JHKPXV 7KH $XGLW &RPPLWWHH LV FKDLUHG E\ .ULVWLDQ 3 X®OIOPRSIRD/ DAMA([BIR B WGE W BIHAH BQIQWIOGGEQ® 5HVHDUFK ,QQRYDW
SHPXQHUDWLRQ &RPPLWWHH PHPEHUV DUH $QQLND 3DDVLNLSHWHKY DQVPHRXKRLYHQ 9 7RI B BBHWLHGIHVQWU GHZ 9HQWXUHV  6HUYL
)DQ® DQG OLNDHO 6WDIIDV 7KH 3HUVRQQHO DQG 5HPXQHUDWLRQ &RPPLWWHH LV FKDLUHG E\ $QQLND

3DDVLNLYL 7XRPDV O!NLSHVWINODWHG DV .HPLUD V QHZ &KLHI )LQDQFLDO 21IL

6KRUW WHUP ULVNVY DQG XQFHUWDLGWLKVMVLWLRQVY DQG GLYHVWPHQWYV

*OREDO HFRQRPLF XQFHUWDLQW\ KDV FRQWLQXHG GXULQJ WXQIHIF UYWUTXDUNMPHWU IR ID Q Q RMRIFHREZ MQKID W KLHV VAL IDWOW W U H Q J W K H

RI WKH ZDU LQ ,UDQ DQG RWKHU JHRSROLWLFDO WHQVLRQV DXURIS® OE D D FAT K H ULLRQQW6L, 5% H: ® WHIWH KW PRIHD TKOHR PBOXLVLWLRQ

WUDGH ZDU WKH )HGHUDO &DUWHO 2IILFH LQ *HUPDQ\ DQG LV H[SHFWHG W
\HDU 7KH SXUFKDVH SULFH LV DSSUR[LPDWHO\ (85 PLOOLRQ

7KH PDMRU LPSDFW RQ .HPLUD IURP WKH ZDU LQ ,UDQ LV H[SHIGMX\GWWR FWRPH I[URP SULFH LQFUHDVHV IRU

RLO EDVHG UDZ PDWHULDOV .HPLUD KDV DQQRXQFHG FXVWRPHU SULFH LQFUHDVHV WR PLWLJDWH WKH

LPSDFW RI LQFUHDVLQJ UDZ PDWHULDO DQG ORJLVWLFV FRVIM¥DOKBUMN |V, XFXDID 0\QQ RHDTHCRWKO WRWERG FRPSOHWHG W

TXDUWHUV EHIRUH WKH HIIHFWV RI WKH SULFH LQFUHDVHV ZL@0 HEHERPMDWNOE ®RHE QIQGRKRIPISMP\QED D BGUHG RUKML 8 7KH GHE

7KH LQGLUHFW LPSDFWV RI WKH FULVLV RQ FXVWRPHU GHPDQW WGHBHMGHQQ WRH UDXWWD \§RR QWLER® RQ WRHWK $PHULFD DQG \

HIWHQW RI WKH FULVLV IDFWRUV ZKLFK DUH YHU\ GLIILFXOWVWRDSWAHEQWWHUYLFHY « D VHFWRU JURZLQJ IDVWHU WKDQ WL

$ GHWDLOHG GHVFULSWLRQ RI .HPLUD™V ULVN PDQDJHPHQW SULQFLSOHV LV DYDLODEOH RQ WKH FRPSDQ\™V

ZHEVLWH DW NHPLUD BRRPNV Q®BEBVAMRUYIWDQEWDOWLYVNY DUH GHVFULEHG LQ
WKH 1RWHVYILWRQNVKBO AWDWHPHQWY IRU WKH \HDU

.HPLUD 2\WQXDU\ ODUFK ,QWHULP 5HSR



2WKHU LPSRUWDQW DQQRXQFHPHQWXGWORRN MRKH UHWHZKDQJIHG
SHULRG oite,

2 Q0D UEK _HPLUD ZLOO EH LPSOHPHQWLQJ SULFH DeMXVWPHIWE YoREDHA b U VoHIBN KXY WCRY & El EHWZHHQ (85 DQG
HYROYLQJ VLWXDWLRQ LQ WKH 0LGGOH (DVW DQG LWV LPsDFW RHRFSRERD vxssBYERbR8Y ubz PoDWHULDO

PDUNHWV WUDQVSRUWDWLRQ DQG SULFLQJ
23(5%$7,9( (%,7'$

2Q0DUEK .HPLUD KDV FRQYH\HG D WRWDO RI WUHDVXU{Dk/lfj(la)LYHB/SZ_'L{/\';IA/\'&I?(YW| (%,7'$ LV H[SHFWHG WR EH EHWZHHQ (85
0 '
FRQVLGHUDWLRQ WR NH\ HPSOR\HHVY SDUWLFLSDWLQJ LQ WKH BEUH:PLY%LDY&‘-IA)SLéLFQ%S . PLQP\INF&QI

SHUIRUPDQFH 6KDUH 30DQ .

$668037,216 % (+,1' 7+( 287/22. 63(&,),("
2QHFUXDU\ 'HPLUD SODQV WR H[SDQG LWV 7DUUDJRQD PDOKTDEWXR? JLQL'\HIP!LLUQDGSSLQS? \DUNHWV KDV ZHDNHQHG GXH W
EXLOGLQJ DQ DFWLYDWHG FDUERQ UHDFWLYDWLRQ SODQW &F@VJW%@J HQSL'%%F KV |Jv'?/§ﬁRod‘RV\M‘ Pg WHQVLRRV .Q

FR SWL%XH WR EH LPSDFWHG E\ WKLV XQFHUWDLQW\ 7KH XUE
FXUUHQWO\ VWDUWLQJ DQG WKH QHZ SODQW LV H[SHFWHG WR HU%Z HUDWIRODO DW WKH HOG R GHPPQS YRODWLOLW! ZLW
GHSHQGLQJ RQ WKH WLPHOLQH RI WKH ILQDO LQYHVWPHQW C?Eﬁ LVl RQ DQG WKH SUREHVV IRYDE xkngODUJHO\ b LWLIDWH
HQYLURQPHQWDO SHUPLWYV 7KH WRWDO YDOXH RI WKH LQYHVWRHQW LY HISUEWHS WREHRURX QG5 7k RXWORRN DVVXF
PLOOLRQ PDQXIDFWXULQJ RSHUDWLRQV RU WKH VXSSO\ FKDLQ DQG IRU

WKH HQG RI 7KH DFTXLVLWLRQV ZKLFK .HPLUD DQQRXQFHC

(YHQWYV DIWHU WKH UHYLHZ SHULRG %wxooHWLQ ZDV SXEOLVKHG DUH LQFOXGHG LQ WKH RXWOR

1R VLJQLILFDQW HYHQWYV DIWHU WKH UHYLHZ SHULRG 35(9,286 $668037,216 % (+,1" 7+( 287/22. 38%/,6+ ("'
Y(%588%5<
7KH FRQWLQXHG JOREDO HFRQRPLF XQFHUWDLQW\ KDV UHVXO
HQG PDUNHWYV 7KH XQFHUWDLQW\ LV LPSDFWLQJ WKH SDFNDJ
WKH ZDWHU WUHDWPHQW PDUNHW LV H[SHFWHG WR JURZ DOW
HFRQRPLF XQFHUWDLQW)\ DPRQJ .HPLUD V LQGXVWULDO FXVWR
PDWHULDO HQYLURQPHQW QR PDMRU GLVUXSWLRQV WR .HPLU
FKDLQ DQG IRU WKH 86 GROODU WR ZHDNHQ VOLJKWO\ IURP Wi
.HPLUD KDV DQQRXQFHG SULRU WR SXEOLVKLQJ WKH )LQDQFLE
LQ WKH RXWORRN

.HPLUD 2\WQXDU\ ODUFK ,QWHULP 5HSR



JLOQDQFLDO WDUJHWYV 'HEFDVW DQG FRQIHUHQFH FDOO IRU
DQG PHGLD

.HPLUD KDV WKH IROORZLQJ ORQJ WHUP ILQDQFLDO WDUJHWV WR VXSSRUW LWV JURZWK VWUDWHJI\ .HPLUD™V

WDUJHW LV WR DFKLHYH DQ DQQXDO RUJDQLF JURZWK UDWH RbRYH Y| o VBURAIFEIMOE @ 1Pk B URY LYSDGAVAR LoYHVWRUYV
PDUJLQ ZLWKLQ WKH UDQJH Rl + DQG WR PDLQWDLQ RSHUPWR Y 534 0RERYHpp ((7 DP 8. WLPH 'XULQJ WKH ZHEFDV

$QWWL 6DOPLQHQ DQG &)2 7XRPDV O0!NLSHVND ZLOO SUHVHQW
(QJOLVK DQG FDQ EMHIRIQIMRZREG IDOW KM VSRIHW HQWDWLRQ PDWHU
UHFRUGLQJ RI WKH ZHEFDVW ZLOO EH DYDLODEOH RQ WKH DEF

+HOVLQNL $SULO

.HPLUD 2\M

%RDUG RI "LUHFWRUV <RX FDQ DWWHQG WKH 4 $ VHVVLRQ YLD FRQIHUHQFH FDOO <F

UHJLVWHULQJ RQ WKHVVROWORANGDVNQINOGHUHY ERP NHPLUD T
$00 IRUZDUG ORRNLQJ VWDWHPHQWY LQ WKLV UHYLHZ DUH EDVHG RQ WKH PDQDJHPHQW™V FXUUHQW

H[SHFWDWLRQV DQG EHOLHIV DERXW IXWXUH HYHQWYV $FWXQRN%'T!JV%IQ‘Y\LY/\BBE)\%‘:HBL{R%PWM&%%OéUHQEGVW&HZLWK SKRQH QX

H[SHFWDWLRQV DQG EHOLHIV FRQWDLQHG LQ WKH VWDWHPHRMWY| HUHQFH ,1 \RX ZLVK WR DVN D TXHVWLRQ SOHDVH GLDO
TXHXH

JLOQODQFLDO UHSRUWLQJ VFKHGXOH

+DOI \HDU ILQDQFLDO UHSRUW -DQXDU\ -XQHXO\
,QWHULP UHSRUW -DQXDU\ 6HSWHPEHU 2FWREHU

.HPLUD 2\WQXDU\ ODUFK ,QWHULP 5HSR



.HPLUD *URXS

)L Q QD QFHIDLPVURISR U W

&RQVROLGDWHG LQFRPH VWDWHPHQWRQVROLGDWHG VWDWHPHQW RI FRPS

(85 PLOOLRQ

S5HYHQXH
2WKHU RSHUDWLQJ LQFRPH
2SHUDWLQJ H[SHQVHYV

6KDUH RI SURILW RU ORVV RI DVVRFLDWHYV DQG MRLQW YHQWXUHV

(%,7'$

'"HSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQWYV

2SHUDWLQJ SURILW (%,7
JLQDQFH FRVWV QHW

BURILW EHIRUH WD[HV
,QFRPH WDJ[HYV

1HW SURILW IRU WKH SHULRG

1HW SURILW DWWULEXWDEOH WR
(TXLW\ RZQHUV Rl WKH SDUHQW FRPSDQ\
1RQ FRQWUROOLQJ LQWHUHVWYV

1HW SURILW IRU WKH SHULRG

(DUQLQJV SHU VKDUH EDVLF (85
(DUQLQJV SHU VKDUH GLOXWHG (85

(85 PLOOLRQ

1HW SURILW IRU WKH SHULRG

2WKHU FRPSUHKHQVLYH LQFRPH

,WHPV WKDW PD\ EH UHFODVVLILHG VXEVHTXHQWO\ WR SURILW RU OR
([FKDQJH GLIIHUHQFHV RQ WUDQVODWLQJ IRUHLJQ RSHUDWLRQV
&DVK IORZ KHGJHV

,WHPV WKDW ZLOO QRW EH UHFODVVLILHG VXEVHTXHQWO\ WR SURILW
2WKHU VKDUHV

5HPHDVXUHPHQWY RI GHILQHG EHQHILW SODQV - -

2WKHU FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG QHW RI WD]

7TRWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG

7RWDO FRPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR
(TXLW\ RZQHUV Rl WKH SDUHQW FRPSDQ\

1RQ FRQWUROOLQJ LQWHUHVWV

7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG

.HPLUD 2\WQXDU\ ODUFK ,QWHULP 5HSR



&RQVROLGDWHG EDODQFH VKHHW

$66(76

1RQ FXUUHQW DVVHWYV

*RRGZLOO

2WKHU LQWDQJLEOH DVVHWYV
BURSHUW\ SODQW DQG HTXLSPHQW
5LJKW RI XVH DVVHWYV

,QYHVWPHQWY LQ DVVRFLDWHY DQG MRLQW YHQWXUHYV

2WKHU VKDUHYV

'"HIHUUHG WD[ DVVHWYV

2WKHU ILQDQFLDO DVVHWYV

SHFHLYDEOHV RI GHILQHG EHQHILW SODQV

(85 PLOOLRQ

(48,7< $1' /,$%,/,7,(6

(TXLW\
(TXLW\ DWWULEXWDEOH WR HTXLW\ RZQHUV RI WKH SDUHQW FRPSDQ\
1RQ FRQWUROOLQJ LQWHUHVWYV

7TRWDO QRQ FXUUHQW DVVHWYV

&XUUHQW DVVHWYV

L, QYHQWRULHYV

/IRDQ UHFHLYDEOHYV

7UDGH UHFHLYDEOHV DQG RWKHU UHFHLYDEOHV
&XUUHQW LQFRPH WD[ DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

7TRWDO HTXLWA\

1RQ FXUUHQW OLDELOLWLHYV

,QWHUHVW EHDULQJ OLDELOLWLHV

2WKHU ILQDQFLDO OLDELOLWLHYV
'"HIHUUHG WD[ OLDELOLWLHYV
/LDELOLWLHV RI GHILQHG EHQHILW SODQV
BURYLVLRQV

7TRWDO QRQ FXUUHQW OLDELOLWLHYV

&XUUHQW OLDELOLWLHYV

,QWHUHVW EHDULQJ OLDELOLWLHV

7UDGH SD\DEOHVY DQG RWKHU OLDELOLWLHV
&XUUHQW LQFRPH WD[ OLDELOLWLHYV
BURYLVLRQV

7TRWDO FXUUHQW DVVHWYV

$VVHWYV FODVVLILHG DV KHOG IRU VDOH -

7TRWDO FXUUHQW OLDELOLWLHYV

7TRWDO DVVHWYV

7RWDO OLDELOLWLHYV

/ILDELOLWLHY FODVVLILHG DV KHOG IRU VDOH - -

7RWDO HTXLW\ DQG OLDELOLWLHYV

.HPLUD 2\ QXDU\ ODUFK ,QWHULP 5HSR



&RQVROLGDWHG FDVK IORZ VWDWHPHQW

(85 PLOOLRQ

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHYV

1HW SURILW IRU WKH SHULRG

7RWDO DGMXVWPHQWYV

&DVK IORZ EHIRUH FKDQJH LQ QHW ZRUNLQJ FDSLWDO
&KDQJH LQ QHW ZRUNLQJ FDSLWDO

&DVK JHQHUDWHG IURP RSHUDWLRQV EHIRUH ILQDQFLQJ LWHPV DQG
WDI[HV

JLOQDQFH H[SHQVHV QHW DQG GLYLGHQGV UHFHLYHG

(85 PLOOLRQ

&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHYV
3URFHHGV IURP QRQ FXUUHQW LQWHUHVW EHDULQJ OLBELOLWLHV
5HSD\PHQWY Rl QRQ FXUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV
3URFHHGV IURP QRQ FXUUHQW QRQ LQWHUHVW EHDULQJ OLDELOLWLH
6KRUW WHUP ILQDQFLQJ QHW LQFUHDVH GHFUHDVH

5HSD\PHQWY RI OHDVH OLDELOLWLHYV
'LYLGHQGV SDLG

$FTXLVLWLRQ RI WUHDVXU\ VKDUHV

,QFRPH WD[HV SDLG
1HW FDVK JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHV

&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHV

3XUFKDVHV RI VXEVLGLDULHY DQG EXVLQHVV DFTXLVLWLRQV QHW R
FDVK DFTXLUHG

&DSLWDO H[SHQGLWXUH LQ DVVRFLDWHG FRPSDQ\ DQG MRLQW
YHQWXUHV

1HW FDVK XVHG LQ ILQDQFLQJ DFWLYLWLHYV

1HW GHFUHDVH LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
ADVK DQG FDVK HTXLYDOHQWY DW HQG RI SHULRG
([FKDQJH JDLQV ORVVHV RQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY DW EHJLQQLQJ RI SHULRG

2WKHU FDSLWDO H[SHQGLWXUH

3URFHHGV IURP VDOH RI QRQ FXUUHQW DVVHWY VXEVLGLDULHYV
EXVLQHVYV DQG GLYLGHQGY UHFHLYHG IURP RWKHU DVVHWYV

'"HFUHDVH LQFUHDVH LQ ORDQ UHFHLYDEOHYV
1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV

1HW GHFUHDVH LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV

.HPLUD 2\ QXDU\ ODUFK ,QWHULP 5HSR



&RQVROLGDWHG VWDWHPHQW RI FKDQJHV LQ HTXLW\

(TXLW\ DWWULEXWDEOH WR HTXLW\ RZQHUV RI WKH SDUHQW FRPSDQ\
)DLU YDORHHVWULFWHG 1RQ

6KDUH 6KDUH DQG RWKHUHTXLW\ ([FKDQJH 7UHDVXU\5HWDLQHG FRQWUROOLQJIR
(85 PLOOLRQ FDSLWDOGSUHPLXP UHVHUYHVUHVHUYGLIIHUHQFHVVKDUHY HDUQLQJV 7TRWDO LQWHUHVWV\TXL

(TXLW\ RQ -DQXDU\
1HW SURILW IRU WKH SHULRG - - = = = -
2WKHU FRPSUHKHQVLYH LQFRPH QHW RI WDJ[ = = = =

7TRWDO FRPSUHKHQVLYH LQFRPH - = - _

7TUDQVDFWLRQV ZLWK RZQHUV
'LYLGHQGV SDLG - - - = = = -

7UHDVXU\ VKDUHV LVVXHG WR WKH WDUJHW JURXS RI D
VKDUH EDVHG LQFHQWLYH SODQ - - - - = = -

$FTXLVLWLRQ RI WUHDVXU\ VKDUHV - - - - = = -
6KDUH EDVHG SD\PHQWYV - - - — = = -
2WKHU LWHPV - - - = = = -
7TRWDO WUDQVDFWLRQV ZLWK RZQHUV

(TXLW\ RQ ODUFK

2Q ODUFK WK SSURYHG D GLYLGHQG RI (85 SHU VKDUH 7KH GLYLGHQG LV SDLG LQ WZR LQVWDOOPHQWYV 7KH ILUVW
u

H QXDO *H D
GLYLGHQG SHU VKDUH ZLOO EH SDLG LQ YHPEH

2Q JHEUXDU\ HPLUD V %RDUG RI 'LUHFWRUV GHFLGHG WR FRPPHQFH D VKDUH EX\EDFN SURJUDP 7KH PD[LPXP QXPEHU RI VKDUHV WR EH UHSXUFKDVF

PLOOLRQ 7KH UHSXUFKDVHV ZLOO EH FDUULHG RXW EHWZHHQ )HEUXDU\ DQG 6HSWHPEHU 5HSXUFKDVHG VKDUHV ZLOO EH FDQFHOOHG DIWHU WK

.HPLUD KDG LQ LWV SRVWHWWDRRXQU\ VIKDURKY RQ 7KH DYHUDJH VKDUH SULFH RI WUH DD/X®& \WWKKHD UHYS DBRAHBMH GKDUH FDSLWDO
DJJUHIJDWH QXPEHU RI YRWHV FRQIHUUHG E\ DOO VKDUHV 7KH DJJUMHUOWIHRDU YDOXH RI WKH WUHDVXU\ VKDUHV LV (85

7KH VKDUH SUHPLXP LV D UHVHUYH DFFXPXODWHG WKURXJK VXEVFULSWLRQV DQG HQWLWOHPHQWY WKURXJK WKH PDQDJHF
$FW DQG WKH YDOXH RI WKH UHVHUYH ZLOO QR ORQJHU FKDQJH 7KH IDLU YDOXH UHVHUYH LV D UHVHUYH DFFXP X(
UHVHUYHYV RULJLQDWH IURP WKH ORFDO UHTXLUHPHQWY RI VXEVLGLDULHYV 7KH XQUHVWULFWHG HTXLW\ UHVHUYH LQFOXG|
WKH\ ZLOO QRW EDVHG RQ D VSHFLILF GHFLVLRQ EH UHFRJQL]JHG LQ VKDUH FDSLWDO

.HPLUD 2\ QXDU\ ODUFK ,QWHULP 5HSR



(TXLW\ DWWULEXWDEOH WR HTXLW\ RZQHUV Rl WKH SDUHQW FRPSDQ\
)DLU YDO@AHHVWULFWHG 1RQ

6KDUH 6KDUH DQG RWKHU HTXLW\ ([FKDQJH 7UHDVXU\5HWDLQHG FRQWUROOLQJR
(85 PLOOLRQ FDSLWDOSUHPLXP UHVHUYHVUHVHUYGLIIHUHQFHVVKDUHY HDUQLQJV 7TRWDO LQWHUHVWVYTXL

(TXLW\ RQ -DQXDU\

1HW SURILW IRU WKH SHULRG - - - - - -

2WKHU FRPSUHKHQVLYH LQFRPH QHW RI WD] - - - -
7RWDO FRPSUHKHQVLYH LQFRPH - - - -

7TUDQVDFWLRQV ZLWK RZQHUYV
'LYLGHQGYV SDLG - - - - - - —

7UHDVXU\ VKDUHV LVVXHG WR WKH WDUJHW JURXS RI D
VKDUH EDVHG LQFHQWLYH SODQ - - - - - _ _

6KDUH EDVHG SD\PHQWYV - - - - - - _
7TRWDO WUDQVDFWLRQV ZLWK RZQHUV - - - - - _

(TXLW\ RQ O0DUFK

2Q 0DUFK

WKH QJ DSSURYHG D GLYLGHQG RI (85 SHU VKDUH 7KH GLYLGHQG ZDV SDLG LQ WZR LQVWDOOPHQWY 7KH ILUV
GLYLGHQG SHU VKDUH U

.HPLUD 2\ QXDU\ ODUFK ,QWHULP 5HSR



*URXS NH\ ILIXUHV

.HPLUD SURYLGHY FHUWDLQ ILQDQFLDO SHUIRUPDQFH PHDVXBIRY U D ®W HUQNDNUY BIWSHY I FS b RID R P DRHFBIVRKKMWBVXUHY VKRXOG QF
WKDW DUH QRW GHILQHG E\ ,)56 .HPLUD EHOLHYHV WKDW DOHNKXUDD®H YW SY5B6IRHPURBHWHRGXNGIWHRQDORINGE SHUIRUPDQF
E\ FDSLWDO PDUNHWYVY DQG .HPLUD PDQDJHPHQW VXFK DV UHRQMMQ FUWRRWQKZ LY K RFKHO PRV I6Q BHHFW O\ FRPSDUDEOH ,)56 P
H[FOXGLQJ DFTXLVLWLRQV DQG GLYHVWPHQWY RUJDQLF JURBWIRUP®D JF$ MRISHIVOWHLW D@ FH IRXQG LQ WKH GHILQLWLRQV
RSHUDWLYH (%,7 FDVK IORZ DIWHU LQYHVWLQJ DFWLYLWLHVDDQGVJEDU NGIP SWR FIREPH! X T M HVOVRQNR U PIDADLRFLDO LQIRUPDWLFE
DERXW .HPLUD™V FRPSDUDEOH EXVLQHVV SHUIRUPDQFH DQG ILQDQFLDO SRVLWLRQ B6HOHFWHG DOWHUQDWLYH
SHUIRUPDQFH PHDVXUHV DUH DOVR XVHG DV SHUIRUPDQFH FULWHULD LQ UHPXQHUDWLRQ

,QFRPH VWDWHPHQW DQG SURILWDELOLW\
5HYHQXH (85 PLOOLRQ

2SHUDWLYH (%,7'$ (85 PLOOLRQ

2SHUDWLYH (%,7'$

(%,7'$ (85 PLOOLRQ

(%,7'$

,WHPV DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7'$ (85 PLOOLRQ
2SHUDWLYH (%,7 (85 PLOOLRQ

2SHUDWLYH (%,7

2SHUDWLQJ SURILW (%,7 (85 PLOOLRQ

2SHUDWLQJ SURILW (%,7

,WHPV DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7 (85 PLOOLRQ
$PRUWL]DWLRQ DQG LPSDLUPHQWY RI ,QWDQJLEOH DVVHWYV

21 ZKLFK SXUFKDVH SULFH DOORFDWLRQ 33$ UHODWHG
'"HSUHFLDWLRQV DQG LPSDLUPHQWYV RI 3URSHUW\ SODQW DQG HTXLSPHQW
'"HSUHFLDWLRQV Rl ULJKW RI XVH DVVHWYV
5HWXUQ RQ LQYHVWPHQW 52,

&DSLWDO HPSOR\HG (85 PLOOLRQ
2SHUDWLYH 52&(
52&(

.HPLUD 2\ QXDU\ ODUFK ,QWHULP 5HSR



&DVK IORZ

1HW FDVK JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHYV (85 PLOOLRQ
&DSLWDO H[SHQGLWXUH (85 PLOOLRQ

&DSLWDO H[SHQGLWXUH H[FO DFTXLVLWLRQV (85 PLOOLRQ
&DSLWDO H[SHQGLWXUH H[FO DFTXLVLWLRQV UHYHQXH

&DVK IORZ DIWHU LQYHVWLQJ DFWLYLWLHV (85 PLOOLRQ

%DODQFH VKHHW DQG VROYHQF\

(TXLW\ UDWLR

*HDULQJ

,QWHUHVW EHDULQJ QHW OLDELOLWLHV (85 PLOOLRQ

3HUVRQQHO
3HUVRQQHO DW HQG RI SHULRG
3HUVRQQHO DYHUDJH

_H\ H[FKDQJH UDWHV DW HQG RI SHULRG
86"
&$'
6(.
&l<
%5/

.HPLUD 2\ QXDU\ ODUFK ,QWHULP 5HSR



3HU VKDUH ILIJXUHV (85

(DUQLQJV SHU VKDUH (36 EDVLF

(DUQLQJV SHU VKDUH (36 GLOXWHG

1HW FDVK JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHV SHU VKDUH
(TXLW\ SHU VKDUH

1XPEHU RI VKDUHV

$YHUDJH QXPEHU RI VKDUHV EDVLF

$YHUDJH QXPEHU RI VKDUHV GLOXWHG

1XPEHU RI VKDUHVY DW HQG RI SHULRG EDVLF
1XPEHU RI VKDUHVY DW HQG RI SHULRG GLOXWHG

PRQWK UROOLQJ DYHUDJH
1XPEHU RI VKDUHV RXWVWDQGLQJ H[FOXGLQJ WKH QXPEHU RI WUHDVXU\ VKDUHV

.HPLUD 2\ QXDU\ ODUFK ,QWHULP 5HSR



'"HILQLWLRQV RI NH\ ILIXUHV

(< ),*85(6 “(),1,7,21 2) .(< ),*85(6 (< ),*85(6 “(),1,7,21 2) .(< ),*85(6

,QYHQWRULHYV
WUDGH UHFHLYDEOHYV

2SHUDWLQJ SURILW (%,7 RWKHU UHFHLYDEOHV H[FOXGLQJ GHUI
(%,7'$ GHSUHFLDWLRQ DQG DPRUWL]DWLRQ 1HW ZRUNLQJ FDSLWDO LQWHUHVW LQFRPH DQG RWKHU ILQDQFL
LPSDLUPHQWYV WUDGH SD\DEOHV

RWKHU OLDELOLWLHV H[FOXGLQJ GHUI
LOQWHUHVW H[SHQVHY DQG RWKHU ILQDQ

2SHUDWLYH (%,7'$ 2SHUDWLQJ SURILW (%,7 GHSUHFLDV}\:%( Uq§§_zg§\'mj%l‘]-%v¥h%%'-QJlWD&%\@Q#ﬁHUDWHG IURP RSHUDWLQJ

LPSDLUPHQWYV LWHPV DIIHFWLQJ F HG LQ LOQYHVWLQJ DFWLYI
SHVWUXFWXULQJ DQG VWUHDPOLQL

DQVDFWLRQ DQG LQWHJUDWLR! 7RWDO HTXLW\ |
,WHPV DIIHFWLQJ FRPSDUDELOl\é(A&’\(HVWPHQW RI EXVLQHVVHY DQG (TXLW\ UDWLR JRWDO DVVHWY SUHSD\PHQWY UHEHLY|
RWKHU LWHPV
5HYHQXH
RWKHU RSHUDWLQJ LQFRPH
(9.7 RSHUDWLQJ H[SHQVHV CHDULOS ,QWHUHVW EHDULQJ QHW OLDELOLWLHYV
o GHSUHFLDWLRQ DQG DPRUWL]DWLRQ ZRWDO HTXLW\

LPSDLUPHQWYV
VKDUH RI WKH UHVXOWYV RI DVVRFLDWHY DQG MRLQW YHQWXUHYV

2SHUDWLQJ SURILW (%,7 LWHPV DIIHE ,qu\%HWHV EHDULQJ OLDELOLWLHYV
0,
2SHUDWLYH (%,7 FRPSDUDELOLW\ ,l-bvvvl-l'l.?I-fVW EHDULQJ QHW OLD % LDI-bWG FDVK HTXLYDOHQWYV

3URILW EHIRUH WD[HV LQWHUHVW H[SHQVHV 1HW SURILW DWWULEXWDEOH WR HTXLW!
5HWXUQ RQ LQYHVWPHQW 52, RWKHU ILQDQFLDO H[SHQVHV [ (DUQLQJV SHU VKDUH (36 FRPSDQ\

7RWDO DVVHWY QRQ LQWHUHVW EHDULQJ OLDELOLWLHYV $YHUDJH QXPEHU RI VKDUHYV
2SHUDWLYH UHWXUQ RQ FDSLW D/ RAWSER\ (% 7 [ 1HW FDVK JHQHUDWHG IURP RIWHFRWVKIJIHQHUDWHG IURP RSHUDWLQJ
2SHUDWLYH 528&( &DSLWDO HPSOR\HG DFWLYLWLHYV SHU VKDUH $YHUDJH QXPEHU RI VKDUHV

(TXLW\ DWWULEXWDEOH WR HTXLW\

(%,7 [ FRPSDQ\ DW HQG RI SHULRG
5HWXUQ RQ FDSLWDO HPSORYHG 52&¢ (TXLW\ SHU VKDUH

&DSLWDO HPSOR\HG 1XPEHU RI VKDUHV DW HQG RI SHULRG

BURSHUW\ SODQW DQG HTXLSPHQW ULJKW RI XVH DVVHWYV
&DSLWDO HPSOR\HG LOQWDQJLEOH DVVHWY QHW ZRUNLQJ FDSLWDO LQYHVWPHQWYV
LQ DVVRFLDWHY DQG MRLQW YHQWXUHYV

DVXUHV WKDW

JLQDQFLDO H U D
LR LQ DFTXLVLWLRQV G

LQWHJUDW
$YHUDJH
2SHUDWLQJ SURILW (%,7 WDNHQ LQWR DFFRXQW IRU D UROOLQJ PRQWK SHULRG HQGLQJ DW WKH HQG RI WKH UHYLHZ SHULRG

PRQWK UROOLQJ DYHUDJH

SHUI UH QRW GHILQHG E\ ,)56 PD\ LQFOXGH L H DQG H[SHQV
Q HI[S LYHVWPHQWYV RI EXVLQHVVHV DQG RWK UH FRQVLGH

.HPLUD 2\ QXDU\ ODUFK ,QWHULP 5HSR



SHFRQFLOLDWLRQ WR ,)56 ILIXUHYV

(85 PLOOLRQ

,7(06 $))(&7,1* &203$5%$%,/,7< ,1 (%,7'$ $1' ,1 (%,7

2SHUDWLYH (%,7'$

5HVWUXFWXULQJ DQG VWUHDPOLQLQJ SURJUDPV
7UDQVDFWLRQ DQG LQWHJUDWLRQ H[SHQVHV LQ DFTXLVLWLRQ
'LYHVWPHQW RI EXVLQHVVHV DQG RWKHU GLVSRVDOV

2WKHU LWHPV

7RWDO LWHPV DIIHFWLQJ FRPSDUDELOLW\

(%,7'$

2SHUDWLYH (%,7

7TRWDO LWHPV DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7'$

,WHPV DIIHFWLQJ FRPSDUDELOLW\ LQ GHSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQWYV
2SHUDWLQJ SURILW (%,7

528&( $1' 23(5%7,9( 52&(
2SHUDWLYH (%,7
2SHUDWLQJ SURILW (%,7
&DSMDOHP S® HG ]

2SHUDWLYH 52&(
52&(

.HPLUD 2\ QXDU\ ODUFK ,QWHULP 5HSR



(85 PLOOLRQ

1(7 :25.,1* &$3,7$/

,QYHQWRULHYV

7UDGH UHFHLYDEOHY DQG RWKHU UHFHLYDEOHYV

([FOXGLQJ ILQDQFLQJ LWHPV LQ RWKHU UHFHLYDEOHYV

7UDGH SD\DEOHV DQG RWKHU OLDELOLWLHV

([FOXGLQJ GLYLGHQG OLDELOLW\ DQG ILQDQFLQJ LWHPV LQ RWKHU OLDELOLWLHV
1HW ZRUNLQJ FDSLWDO

,17(5(67 %($5,1* 1(7 /,$%,/,7,(6

1RQ FXUUHQW LQWHUHVW EHDULQJ OLDELOLWLHV
&XUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV
,QWHUHVW EHDULQJ OLDELOLWLHYV

&DVK DQG FDVK HTXLYDOHQWYV

,QWHUHVW EHDULQJ QHW OLDELOLWLHV

PRQWK UROOLQJ DYHUDJH

.HPLUD 2\ QXDU\ ODUFK ,QWHULP 5HSR



IRWHVL@WHULP UHSRUW

AXDUWHUO\ VHIPHQW LQIRUPDWLRQ

(85 PLOOLRQ

5HYHQXH
‘DWHU 6ROXWLRQV
3DFNDJLQJ +\JLHQH 6ROXWLRQV
JLEHU (VVHQWLDOV

7TRWDO

2SHUDWLYH (%,7'$
‘DWHU 6ROXWLRQV
3DFNDJLQJ +\JLHQH 6ROXWLRQV
JLEHU (VVHQWLDOV

7TRWDO

,WHPV DIIHFWLQJ FRPSDUDELOLW\
‘DWHU 6ROXWLRQV
3DFNDJLQJ +\JLHQH 6ROXWLRQV
JLEHU (VVHQWLDOV

7TRWDO

(%,7'$

‘DWHU 6ROXWLRQV

3DFNDJLQJ +\JLHQH 6ROXWLRQV
JLEHU (VVHQWLDOV

7TRWDO

.HPLUD 2\ QXDU\ ODUFK ,QWHULP 5HSR



(85 PLOOLRQ

2SHUDWLYH (%,7

'‘DWHU 6ROXWLRQV

3DFNDJLQJ +\JLHQH 6ROXWLRQV
JLEHU (VVHQWLDOV

7RWDO

,WHPV DIIHFWLQJ FRPSDUDELOLW\
‘DWHU 6ROXWLRQV

3DFNDJLQJ +\JLHQH 6ROXWLRQV
JLEHU (VVHQWLDOV

7RWDO

2SHUDWLQJ SURILW (%,7

‘DWHU 6ROXWLRQV

3DFNDJLQJ +\JLHQH 6ROXWLRQV
JLEHU (VVHQWLDOV

7RWDO

.HPLUD 2\ QXDU\ ODUFK ,QWHULP 5HSR



&KDQJHV LQ SURSHUW\ SODQW DQGE&HDQUHHIQWULIKW RI XVH DVVHWV

1HW ERRN YDOXH DW EHJLQQLQJ RI SHULRG 1HW ERRN YDOXH DW EHJLQQLQJ RI SHULRG

3XUFKDVHV RI VXEVLGLDULHY DQG DVVHW DFTXLVLWLRQ®@V 3XUFKDVHV RI VXEVLGLDULHY DQG DVVHW DFTXLVLWLRQ®@V

,QFUHDVHYV ,QFUHDVHYV

'"HFUHDVHV - '"HSUHFLDWLRQ DQG LPSDLUPHQWYV

'"HSUHFLDWLRQ DQG LPSDLUPHQWYV 7UDQVIHUUHG WR IURP DVVHWY FODVVLILHHG DV KHOG IRU VDOF

7TUDQVIHUUHG WR IURP DVVHWV FODVVLHHG DV KHOG IRU VDGHKDQJH UDWH GLIIHUHQFHY DQG RWKHU FKDQJHV

([FKDQJH UDWH GLIITHUHQFHY DQG RWKHU FKDQJHYV 1HW ERRN YDOXH DW HQG RI SHULRG

1HW ERRN YDOXH DW HQG RI SHULRG ,Q 4 WKH 5 , &HQWHU LQ )LQODQG SUHYLRXVO\ UHSRUWHG DV OHDVH FRP
&HQWHU \HDU OHDVH zZDV UHFRJQLJHG LQ EDODQFH VKHHW DV ULJKW RI XVH D

&KDQJHV LQ JRRGZLOO DQG RWKHU LQWDRQILEQH DYYHWYoHowy

(85 PLOOLRQ
(85 PLOOLRQ

&XUUHQF\ GHULYDWLYHYV 1RPLQDO YDO®PHU YDIRPLQDO YDOKBHU YDOXF
JRUZDUG FRQWUDFWYV
RI ZKLFK FDVK IORZ KHGJH

1HW ERRN YDOXH DW EHJLQQLQJ RI SHULRG
3XUFKDVHV RI VXEVLGLDULHV DQG DVVHW DFTXLVLWLR@QV
,QFUHDVHV

'"HFUHDVHYV - -

$PRUWL]DWLRQ DQG LPSDLUPHQWYV
([FKDQJH UDWH GLIIHUHQFHV DQG RWKHU FKDQJHV &RPPRGLW\ GHULYDWLYHYV K )DLU YDOXH *:K )DLU YDOXtF
RI ZKLFK FDVK |ORZ KHGJH
1RWH SURYLGHV PRUH GHWDLOHG LQIRUPDWLRQ RQ DFTXLVLWLRQV DQG EXVLQHVY FRPELQDWLRQV
&RQVLVWYV QDWXUDO JDV DQG HOHFWULFLW\ FRQWUDFWV

7KH IDLU YDOXHV RI WKH SXEOLFO\ WUDGHG LQVWUXPHQWYV DL
GDWH RI UHSRUWLQJ 7KH YDOXHV RI RWKHU LQVWUXPHQWYV KI
SUHVHQW YDOXHV RI IXWXUH FDVK IORZV

.HPLUD 2\ QXDU\ ODUFK ,QWHULP 5HSR



)DLU YDOXH Rl ILQDQFLDO DVVHW HYHO VSHFLILFDWLRQ RQ DVVHWYV
(85 PLOOLRQ
&DUU\LQJ YDOXH DW EHJLQQLQJ RI SHULRG

)DLU YDOXH KLHUDUFKYHO'HYHO/HYHO 7RWDI®YHO'HYHO/HYHO 7Rwpo'PSDFW RQ RWKHU FRPSUHKHQVLYH LQFRPH

1RQ FXUUHQW DVVHWYV '"HFUHDVHYV _ _
2WKHU VKDUHV _ _ _ _ 5HFODVVLILFDWLRQV _ _

2WKHU LQYHVWPHQWYV — _ _ _ &DUU\LQJ YDOXH DW HQG RI SHULRG
&RPPRGLW\ GHULYDWLYHV

KHGJH DFFRXQWLQJ - - - - - -

&XUUHQW DVVHWYV

&XUUHQF\ GHULYDWLYHV - - -

&XUUHQF\ GHULYDWLYHV KHGJH
DFFRXQWLQJ - - - -

&RPPRGLW\ GHULYDWLY¥HV - - -

&RPPRGLW\ GHULYDWLYHYV
KHGJH DFFRXQWLQJ - - - -

/IRDQ UHFHLYDEOHYV - - - -
7UDGH UHFHLYDEOHV - = - -
&DVK DQG FDVK HTXLYBOHQWYV - - -
7TRWDO - -

/IHYHO )DLU YDOXH LV GHWHUPLQHG EDVHG RQ TXRWHG PDUNHW SULFHV LQ PDUNHWYV

/IHYHO )DLU YDOXH LV GHWHUPLQHG E\ XVLQJ YDOXDWLRQ WHFKQLTXHV 7KH IDLU YDOXH UHIHUV WR WKH
YDOXH WKDW LV REVHUYDEOH IURP WKH PDUNHW YDOXH RI HOHPHQWYV RI WKH ILQDQFLDO LQVWUXPHQW RU IURP
WKH PDUNHW YDOXH RI FRUUHVSRQGLQJ ILQDQFLDO LQVWUXPHQWY RU WKH YDOXH WKDW LV REVHUYDEOH E\
XVLQJ FRPPRQO\ DFFHSWHG YDOXDWLRQ PRGHOV DQG WHFKQLTXHV LI WKH PDUNHW YDOXH FDQ EH

PHDVXUHG UHOLDEO\ ZLWK WKHP

/IHYHO )DLU YDOXH LV GHWHUPLQHG E\ XVLQJ YDOXDWLRQ WHFKQLTXHV WKDW XVH LQSXWV WKDW KDYH D

VLIQLILFDQW HIIHFW RQ WKH UHFRUGHG IDLU YDOXH DQG WKH LQSXWV DUH QRW EDVHG RQ REVHUYDEOH
PDUNHW GDWD /HYHO PDLQO\3RKMRODQ 9RLPD DQG 7HROOLVXXGHQ 9RLPD

.HPLUD 2\WQXDU\ ODUFK ,QWHULP 5HSR



)DLU YDOXH RI ILQDQFLDO OLDELOLWAXWLQHVV FRPELQDWLRQV
7KH DFTXLVLWLRQ RI 6,'5% :DVVHUFKHPLH LQ *HUPDQ\
2Q YHEUXDUY HPLUD DOORXQFHG WKDW LW SODQV WR D

FRDIJXODQW SURGXFHU ZLWK WZR SURGXFWLRQ IDFLOLWLHV L(
YDLU YDOXH KLHUDUFK\YHQHYHO/HYHO 7TRWDEBYHOQHYHO/HYHO 7RWDO

*HUPDQ\ %HOJLXP DQG WKH 1HWKHUODQGY 7KH DFTXLVLWLRC
1RQ FXUUHQW OLDELOLWLHV

DSSURYDO LQ *HUPDQ\ DQG LV H[SHFWHG WR FORVH GXULQJ VW
,QWHUHVW EHDULQJ OLBELOLWLHV- - -

SULFH LV DSSUR[LPDWHO\ (85 PLOOLRQ VXEMHFW WR XVXDO
&XUUHQW SRUWLRQ RI LQOWHUHVW

EHDULQJ OLDELOLWLHV- _ _ _ _ _ _ _ DFTXLVLWLRQ KDV QRW EHHQ FRQVROLGDWHG LQ WKLV 4 L
JWKHU OLDELOLWLHVY — _ _ _ FRPSHWLWLRQ DXWKRULW\ DSSURYDO KDV QRW REWDLQHG DQ
&XUUHQW SRUWLRQ RI RWKHU WUDQVIHUUHG WR .HPLUD

OLDELOLWLHV = = - -

/HDVH OLDELOLWLHYV - — - - 7KH EXVLQHVY DFTXLVLWLRQ RI $TXD %OXH ,QF LQ WKH 8¢
&XUUHQW SRUWLRQ RI OHDVH ,Q 4 .HPLUD DFTXLUHG $TXD %OXH ,QF EXVLQHVV LQ 2KLK

OLDELOLWLHYV - - - -

&RPPRGLW\ GHULYDWLYHV
KHGJH DFFRXQWLQJ - - - -

&XUUHQW OLDELOLWLHYV

,QWHUHVW EHDULQJ ORBQV - - -
2WKHU OLDELOLWLHV - = - -
&XUUHQF\ GHULYDWLYHY - - -
&XUUHQF\ GHULYDWLYHV KHGJH

ZDVWHZDWHU DQG LQGXVWULDO ZDWHU WUHDWPHQW VHUYLFH
PDQXIDFWXULQJ DQG KHDOWKFDUH 7KH DFTXLVLWLRQ ZDV QR
LQFRPH VWDWHPHQW DQG EDODQFH VKHHW

7KH DFTXLVLWLRQ FDOFXODWLRQ LQ DFFRUGDQFH ZLWK ,)56
DVVHWY DQG JRRGZLOO PD\ FKDQJH GXULQJ WKH PRQWK PHL
DFTXLVLWLRQ FDOFXODWLRQ ZLOO EH ILQDOL]JHG 7KH WRWDO

DFFRXQWLQJ - - - _ (85 PLOOLRQ ZDV SDLG LQ FDVK LQ 4 ,Q DGGLWLRQ WK
&RPPRGLW\ GHULYDWLYHYV FRQWLQJHQW FRQVLGHUDWLRQ RI (85 PLOOLRQ ZKLFK ZLOC
KHGJH DFFRXQWLQJ - - - - DUH PHW %DVHG RQ SUHOLPLQDU\ DFTXLVLWLRQ FDOFXODWLF
7UDGH SD\DEOHYV - - - - LQWDQJLEOH DVVHWYV VXFK DV FXVWRPHU OLVWV DQG QRQ FRF
7RWDO - - - - RI (85 PLOOLRQ DULVHV PDLQO\ IURP WKH H[SHFWHG V\QHU.

7KH DFTXLUHG EXVLQHVV RI $TXD %OXH ,QF ZDV FRQVROLGDW
4

7KH DFTXLVLWLRQ RI :DWHU (QJLQHHULQJ ,QF LQ WKH 86

,Q 4 .HPLUD DFTXLUHG :DWHU (QJLQHHULQJ ,QF D FRPSEL
WUHDWPHQW VHUYLFHV ZLWK LWV KHDGTXDUWHUV LQ 1HEUDVI

.HPLUD 2\WQXDU\ ODUFK ,QWHULP 5HSR



7KH SXUFKDVH SULFH Rl WKH VKDUHV LQ FDVK LV PLOOLR @ KHX ULRRVO RZ LAKIL PO EQHD B BN QOMQRIV P MXPPP®\ R1 WKH FRQVLGH
HXURV ZLOO EH SDLG DW D ODWHU GDWH DQG WKH SXUFKDVHQIWIQRHH UY Q/IX FQ/FH FDAD &/ RV KVHK 1D KWW ® SN BR KQV]HH G WDLFG OLDELO|
DGMXVWPHQWY 7KH SXUFKDVH SULFH GRHV QRW LQFOXGH DQ\ FRQWLQJHQW FRQVLGHUDWLRQ .HPLUD™V
RZQHUVKLS LQWHUHVW LQ WKH DFTXLUHG FRPSDQ\ LV  SHUIEIIEEETE
D PLQRULW\ VKDUHKROGHU ZLWK DQ RZQHUVKLS LQWHUHVW RI SHUFHQW 7KH WUDQVDFWLRQ LQFOXGHV D SX
RSWLRQ UHODWLQJ WR WKH UHGHPSWLRQ RI WKH :DWHU (QJLg@H kiUl Qd B¢ 2SHVFRLQRULW\ LQWHUHVW 7KH
REOLJDWLRQ UHODWHG WR WKH SXW RSWLRQ KDV EHHQ UHFRDQU VI DY RO DIVQ BY ¥ LD OLDELMIMNHR Q HFKHQ EIBGIDW WKH GDWF
VKHHW ,QWDQJLEOH DVVHWYV
3URSHUW\ SODQW DQG HTXLSPHQW
':DWHU (QJLQHHULQJ LV D OHDGLQJ SURYLGHU RI ZDWHU WUHBWRM@WXFIKHPLVHWGY FRQVXOWDWLRQ DQG
VHUYLFHV LQFOXGLQJ DQDO\WLFV DQG WHVWLQJ ZDWHU P D QiDH tIPHIERQ WD [OHMHRQHOOD PDQDJIJHPHQW DQG
ZDWHU WUHDWPHQW HTXLSPHQW DPRQJ RWKHUV 7KURXJK LWYYHJWRUOMWLHY WKH FRPSDQ\ VHUYHV D
GLYHUVH UDQJH RI FXVWRPHUV LQ VHFWRUV VXFK DV IRRG EHY®HW DIHHPYDE@ ¥ HYFMNEU R R ) HRUQUEH KHA DY © WAHRD U H
DQG KDV D QDWLRQZLGH SUHVHQFH LQ WKH 86% 7KH DFTXLU H6VRRISD QD VHKPISTXR Y\b ®HSMR [LPDWH O\
SHRSOH 7KH DFTXLVLWLRQ VWUHQJWKHQV .HPLUD™V VW UDWHRIWFEOSIRMIHWMVRQ LQ WKH 1RUWK $PHULFDQ PDUNH\
DQG DOVR H[SDQGV LWV FDSDELOLWLHV LQ ZDWHU WUHDWPHQW VHUYLFHV

/HDVH OLDELOLWLHYV

7KH DFTXLUHG :DWHU (QJLQHHULQJ ,QF FRPSDQ\ KDV EHHQ FRQ¥RGhGHWHG bQ@NRw- AL YB\B¥oHy
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG :DWHU 6ROXWIRRG b8 EHQW Q4 $ SUHOLPLQDU\

JRRGZLOO RI (85 PLOOLRQ DULVHV IURP HQWHULQJ D QHZ PDUNHW DUHD DQG H[SHFWHG V\QHUJLHV $
GHHUHGVE] DWHWKDV EHHQUHFRIQ HG I RV GHGXPUE®I JRRGZ I@IQDFFRGDGFHZIM ®FDO 1 4w DVVHWY DFTXLUHG WRWDO
WD[ OHJLVODWLRQ $ GHIHUUHG WD[ DVVHW RI (85 PLOOLRQEAWEHHQ UHFRIQLIHG IRU

VI GHGXPVE®!JRRGZ I@IQ DFFRUGEDQFH Z WK GFDOM BUIMIMRQ ,QDGGMRQ D GH HUHG VY SFTXLVLWLRQ SULFH RI WKH VKDUHYV
OLDELOLW\ RI (85 PLOOLRQ KDV EHHQ UHFRJQL]JHG RQ WKH IDLU YDOXH DOORFDWLRQ WR LQWDQJLEOH

DVVHWYVY 'HIHUUHG WD[ DVVHWY DQG OLDELOLWLHYV DUH SUH¥HM&Q%&/§GMN%%ESOD%EOHQWEH%&&G%ISMJI%MHSWQ

85 PLOOLR
( Q WKH FRQVROLGDWHG LQFRPH VWDWHPHQW

7KH DFTXLVLWLRQ FDOFXODWLRQ LQ DFFRUGDQFH ZLWK ’)567KLHVUSI-PWI-Pd'fI-LTQD[bLb\ (ZA)Kv'éDF\LIUWYﬂpéﬂ'YXRLlLJWéFIZIQF!’_'%Q\ GLG QRW
DVVHWY DQG JRRGZLOO PD\ FKDQJH GXULQJ WKH PRQWK PER&%%%EEBWI—?@Hb%ﬁPHIW\NHV\;#&’ﬁ6\MjKH

DFTXLVLWLRQ FDOFXODWLRQ ZLOO EH ILQDOL]HG %DVHG RQ SUHOLPLQDU\ DFTXLVLWLRQ FDOFXODWLRQV (85
PLOOLRQ ZDV DOORFDWHG WR LOQOWDQJLEOH DVVHWYV VXFK DV FXVWRPHU OLVWY DQG QRQ FRPSHWH
DJUHHPHQWYV

.HPLUD 2\WQXDU\ ODUFK ,QWHULP 5HSR



7KH DFTXLVIKDWFKHU *URXS™V LURQ VXOIDWH FRDJXODQW I?BX\\y F_l\/W VK(II:II @G IR U VDO H
,Q 4 .HPLUD DFTXLUHG 7KDWFKHU *URXS™V LURQ VXOIDWH FRDJXODQW EXVLQHVV LQ WKH 86 7KH
WUDQVDFWLRQ LQFOXGHYVY FHUWDLQ FXVWRPHUVY DQG DVVHWYV RI WKH EXVLQHVY 1R HPSOR\HHV PRYHG WR
.HPLUD LQ WKH WUDQVDFWLRQ DV .HPLUD ZLOO VHUYH WKH éH?%W%WGbOIUQBVL\% VI—H’[?.'d/\\;VVL JR 6WHUOLQJ 6SHFLDOWL &K
PDQXIDFWXULQJ IDFLOLWLHYV 7KH DQQXDO UHYHQXH RI WKH ?&T%#HEEH%XVLQHV.\Q

I!’I\_/U%H\YIYJ&#g% 8BJUHHPHQW WR GLYHVW
PLOOLRQ WR 6WHUOLQJ 6SHFLDOW\ &KHPLFDOV //& D 86 VXEVLGLDU\ RI

FKHPLFDOV JURXS EDVHG LQ %GLD
7KH IDLU YDOXH

7KH DFTXLVLWLRQ FDOFXODWLRQ LQ DFFRUGDQFH ZLWK ,)56 LV SUHOLPLQDU\ V RI WKH QHW
DVVHWY DQG JRRGZLOO PD\ FKDQJH GXULQJ WKH PRQWK SHULRG GXULQJ ZKLFK WKH DFTXLVLWLRQN

ZQD HE UXD U\ .HPLUD DSQRXQFHG KDW LW KDV FRPSOH\
FDOFXODWLRQ ZLOO EH ILQDOL]JHG 7KH SXUFKDVH SULFH LQ F K LV (85 PLOOLR RI ZKLFK DQ DPRXQW

UHODWHG SRUWIROLR R WKH EX\HU H[FHS IRU WKH 7HHVSR
RI (85 PLOOLRQ ZLOO EH SDLG ODWHU %DVHG RQ SUHOLPLQDUN DFTXLVLWLRQ FDOFEXODWLROV (85 PLOOLRQ/

.LQJGRP 7KH FORVLQJ RI WKH 7THHVSRUW VLWH ZDV H[SHFWHG
ZDV DOORFDWHG WR LQWDQJLEOH DVVHWYV VXFK DV FXVWRPHU OLVWY DQG QRQ FRPSHWH DJUHHPHQWYV §

VSHFLILF FORVLQJ FRQGLWLRQV
SUHOLPLQDU\ JRRGZLOO RI (85 PLOOLRQ DULVHV PDLQO\ IURP WKH H[SHFWHG VI\QHUJLHYV

(%/'HFHPE U HPLUD GLVFROQWLQXHG WKH KHOG IRU VDOH
7KH 7KDWFKHU *URXS™V LURQ VXOIDWH FRDJXODQW EXVLQH ZKLFK ZDV DFTXLUHG ZDV EROVROLGDWHG
QRXQFHG ZLWKGUDZDO IURP WKH VDOH SU|

Q
W .HPLUD DOVR GHFLGHG WR UDPS GRZQ SU
PDQXIDFWXULQJ IDFLOLW\ DQG UHFRJQL]JHG DQ LPSDLUPHQW R

LQWR WKH :DWHU 6ROXWLRQV VHIPHQW LQ 4

7KH IROORZLQJ WDEOHV SURYLGH PRUH LQIRUPDWLRQ RQ WKH
UHODWHG OLDELOLWLHYV

$VVHWYV FODVVLILHG DV KHOG IRU VDOH DW IDLU YDOX!|

(85 PLOOLRQ

3URSHUW\ SODQW DQG HTXLSPHQW - -
5LJKW RI XVH DVVHWYV - -
7RWDO = -

/ILDELOLWLHY GLUHFWO\ DVVRFLDWHG ZLWK WKH DVVHYV

(85 PLOOLRQ

/LDELOLWLHY UHODWHG WR ULJKW RI XVH DVVHWYV -
7TRWDO - -

.HPLUD 2\WQXDU\ ODUFK ,QWHULP 5HSR



EROWLQIJHQW OLDELOLWLHYV S5HODWHG SDUW\
B3HQVLRQ )XQG 1HOLDSLOD ZKLFK LV D UHODWHG SDUW\ SDLG

*XDUDQWHHV .HPLUD *URXS FRPSDQ\ LQ O0DUFK $SDUW IURP WKHVH WUD

2Q EHKDOI RI DVVRFLDWHYV

2Q EHKDOI RI RWKHUYV /KH EDVLV RI SUHSDUDWLRQ DQG L

2WKHU REOLJDWLRQV

2Q EHKDOI RI RZQ FRPPLWPHQWYV 7KLV XQDXGLWHG LQWHULP ILQDQFLDO VWDWHPHQWY KDV EHH
,QWHULP )LQDQFLDO 5HSRUWLQJ VWDQGDUG DQG E\ XVLQJ WKI
7KH PRVW VLJQLILFDQW RIl EDODQFH VKHHW LQYHVWPRQXDO FRPIPQAMLPE YWBWHPHQWYV IRU 7KH LQWHULP ILQDC

ODMRU DPRXQWV Rl FRQWUDFWXDO LQYHVWPHQW FRPPLWPHG@WRYMRQPMWLHR Q@ FZILX\LK/ WKLHR @ QRQ XSUR SIHUMD\F ISIDD §WDWHPHQWYV I F
DQG HTXLSPOHDQUWKRQ ZHUH DERXWP(8BOLRQ IRU PDQXIDFWXULQJ IDFLOLWLHYV
$00 LQGLYLGXDO ILJXUHV SUHVHQWHG LQ WKLV LQWHULP ILQEC
JLWLIJDWLRQ QHDUHVW H[DFW ILJXUH 7KHUHIRUH WKH VXP RI WKH LQGLYLC
ILJXUH SUHVHQWHG LQ WKH LQWHULP ILQDQFLDO VWDWHPHQW

,Q IRYHPEHU _HPLUD UHFHLYHG D FRXUW UXOLQJ LQ <DQTkRXW MY VUHODWHG WR WKH zD\

_HPLUD V -RLQW 9HQWXUH ZLWK 7LDQFKHQJ :DQIHQJ &KHPLFDO 7THFKQRORJ\ &R 7&:) LV UXQ T7KH

MRLQW YHQWXUH ZKHUH .HPLUD KROGV DQG 7&:) POLQ&\BLANAFF\DSO zDIBERXNOWLQJ HVWLPDWHYV
UDZ PDWHULDO IDWW\ DFLG FKORULGH 7KH MRLQW YHQWXUH KDV EHHQ LQ RSHUDWLRQ LQ 6KDQGRQJ 3URYLQFH

LQ &KLQD VLQFH _HPLUD KDV ILOHG DQ DSSHDO WR D KL JK¢HJ SFRRHGDW D ¥ LERQ RD ' i€ H. WQEHHOULHPY HV\Q W@ ALDO VWDWHPHQW V
<DQ]KRX FRXUW UXOLQJ LV ZLWKRXW PHULW %RWK SDUWLHWMKDBYH PMRMOW G\VWH PXONWIWH B QB KDV RSW VROV WKDW DIITHFW W
VXVSHQG WKH KHDULQJ RI WKH DSSHDO DQG WKH SDUWLHYV BMKHO UFHSRW MHGH DFRIRGWL D W L DYV HWRYV | D@QG MLDELOLWLHYV LQFF
VROXWLRQ GLIIHU IURP WKHVH HVWLPDWHYV

,Q DGGLWLRQ WR WKH DERYH WKH *URXS LV LQYROYHG LQ VRPH ?WJPI%%WVHF[?'_WHMFWKH .i_l])\V?iE'lVZ SHULR

L
RSHUDWLRQV
'H

DUELWUDWLRQV DGPLQLVWUDWLYH DQG WD[ SURFHHGLQJV LQFLGHQW WR LWV JOREDO *URXS
GRHV QRW H[SHFW WKDW WKH RXWFRPH RI DQ\ RI WKHVH OH1InhA SIIREHHGI NIV 71 NN KNVH N PRNWHULDOQO\

7KH *URXS KDV QR VLJQLILFDQW HYHQWY DIWHU WKH UHYLHZ ¢
DGYHUVH HIITHFW XSRQ LWV FRQVROLGDWHG UHVXOWY RU ILQDQFLDO SRVLWLRQ

.HPLUD 2\WQXDU\ ODUFK ,QWHULP 5HSR
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