


7DEOH Rl FRQWHQWYV

-DQXDU\ -XQHDOI <HDU )LQDQFLDO 5HSRUW )LQDQFLBOV RI
(IHFXWLYH VXPPDU\ 1 &RQVROLGDWHG ,QFRPH 6WDWHPHQW O
"H\ ILJXUHV DQG UDWLRV 1 &RQVROLGDWHG 6WDWHPHQW RI &RPSUHKHQMLYH ,QFRPH
)LQDQFLDO SH $ERULRD QFQH 1 &RQVROLGDWHG %DODQFH 6KHHW O
)LQDQFLDO SH UDRIXMLA FMQH 1 &RQVROLGDWHG 6WDWHPHQW RI &DVK )orz [
%DODQFH VKHHW O &RQVROLGDWHG 6WDWHPHQW RI &KDQJHV LA TXxLW\
)LQDQFLDO SRVLWLRQ DQG FDVK IORZ 0 *URXS NH\ ILIXUHV O
&DSLWDO H[SHQGLWXUH O "HILQLWLRQV RI NH\ ILJXUHV O
5HVHDUFK ,QQRYDWLRQ 0 5SHFRQFLOLDWLRQ WR ,)56 ILIJXUHV O
3HUVRQQHO 0
6XVWDLQDELOLW\ O 1RWHV RID@KBU\ -XQHDO| <HDU )LQDQFLDO 5HSRUW
%XVLQHVV XQLWYV O AXDUWHUO\ VHIPHQW LQIRUPDWLRQ O
:DWHU 6ROXWLRQV O &KDQJHV LQ SURSHUW\ soDQW DQG HTx[dPHQw
3DFNDJLQJ +\JLHQH 6ROXWLRQV O &KDQJHV LQ JRRGZLOO DQG RWKHU LQWHQJILEOH DVVHWYV
)LEHU (VVHQWLDOV O &KDQJHV LQ ULJKW RI XVH DVVHWYV O
_HPLUD 2\M™V VKDUHV DQG VKDUHKROGHUV [] '"HULYDWLYH LQVWUXPHQWYV O
$XWKRUL]DWLRQV E\ WKH $*0 [l )DLU YDOXH RI ILQDQFLDO DVVHWV O
'LYLGHQG O )DLU YDOXH RI ILQDQFLDO OLDELOLWLHVL]
6KRUW WHUP ULVNV DQG XQFHUWDLQWLHV [ %XVLQHVV FRPELQDWLRQV O
(YHQWV DIWHU WKH UHYLHZ SHULRG O $VVHWV KHOG IRU VDOH 1
2XWORRN IRU O &RQWLQJHQW OLDELOLWLHV DQG oLWLJOWLRQ
5HODWHG SDUW\ O

%DVLV Rl SUHSDUDWLRQ DQG DFFRXQWLED SULQFLSOHV
&ULWLFDO DFFRXQWLQJ HVWLPDWHYV DQdIMXGIPHQWYV
(YHQWYV DIWHU WKH UHYLHZ SHULRG O
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SURILWDELOLW\ ZHDNHQHG E\ FRVW LQIC
LPSURYHPHQW PHDVXUHV FROQWLQXH

4 SHUIRUPDQFH -DQXDU\s-XQH SHUIRUPDQFH

5HYHQ@OW VWDERKQWLQJ WR PRBOLRQ PDLQO\ GXH WR DETX LYWL yUHDVHGVER (85 PLOOLRQ 5SHYHQXH LQ ORFDO FXU

5HYHQXH LQ ORFDO FXUUHQFLHYV H[FOX(W@J—IE)lEHIEL/‘HLGNE_‘RQVHIJB%XSIEQAV%J%J?VLWLRQGWG{EB\LNG\E\A{PHQWV
5HYHQXH LQFUHDVHG \HDU RQ \HDU LQ :DWHU 6ROXWLRQV Uw_lg\g-li_%ﬁ'é lVQ/\FD%P(?NT% %F[B[?:H{IISQJQ_(SHDU LQ :DWHU 6ROXWLRQV DG

+\JLHQH 6ROXWLRQV DQG GHFUHDVHG LQ )LEHU (VVHQWLDOVGROXWLRQV DQG LQ)LEHU (VVHQWLDOV

6DOHV SULFHY GHFUHDVHG \HDU RQ \HDU ZKLOH YROXPHV Uﬁ%%?ghFGH\\;V\?Iﬂ_IEFOOA'Q(?FPT&HHEQRNESO\BIPL{/Dzdﬂ-lr\QH YRO\XPHV UHPD\LI
YROXPHV LQFUHDVHG DQG SULFHVY UHPDLQHG VWDEOH 2SH'L:JDWLDYHG(H/(F'UH;DVHG\H (85 PLOOLRQ PDLQOV GULYHQ E\ C

0 '
2SHUDWLYHGHFUHDVHG W\R (85 PLOOLRQ2SHUDWLYH (%,7'$ Pélyj_L({)_'V QG E\ FRVW LQIODWLRQ 2SHUDWLYH (%,7'$ PDUJLQ

0, .
ZDV 7KHGHFUHDVH UHVXOWHG PDLQO\ IURP FRVW LQ|O2DS\/{7|LUI-IE)(¥V|=B§V(I—?G7%$\-' W?@D%QESUVHU GROXWERIGOLQHG MR
DOG IURP ORZHU SULEHV 3DFNDJLQJ +\JLHQH 6RDR@HWRQWVQHG WR)LEHU (VVHQWLDOV
(%,7'$ ZD85 PLOOLRQDQG (%,7'$ PDUJLQ ZDV

2SHUDWLYH (%, 76$ POUQHG MOR:DWHU 6ROXWLROVRYHG W@
3DFNDJLQJ +\JLHQH 6ROXEHRMWQHG MQR)LEHU (VVHQWLDOV
(%,7'$ ZDBb PLOOLRQDQG (%,7'$ PDUJLQ ZDV

0
2SHUDWLYGHEFWHDVHG B\R (85PLOOLRQ S3HUDWLYH (%,7 PDUJL&/OZEUFUHDVHGVER (85 PLOOLRQ
&DVK IORZ IURP RSHUDWEQH IVI8\6L WMRPLBYLRQ

(36 GLOXWHG ZDV (85

2SHUDWLYGHEFWHDVHG VER (85 PLOOLRQ 2SHUDWLYH (%,7 PDUJ

(%, GHFUHDVHG W\R (85 PLOOLRQ
&DVK IORZ IURP RSHUBGWEQJL @B® WRPWOBY R Q

(36 GLOXWHES ZDV 5(9(18( %< %86,1(66 &1,7
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2XWORRW XSGDWHG RQ -XQH

5(9(18(
HPLUD V UHYHQXH LV H[SHFWHG WR EH EHWZHHQ (85 DQG (85 PLOOLRQ LQ
UHYHQXH (85 PLOOLRQ

23(5%$7,9( (%,7'$
.HPLUD V RSHUDWLYH (%,7'$ LV H[SHFWHG WR EH EHWZHHQ (85 DQG (85 PLOOLRQ LQ
RSHUDWLYH (%,7'$ (85 PLOOLRQ

$668037,216 % (+,1' 7+( 287/22. 63(&,), ("

7KH GHPDQG LQ .HPLUD V HQG PDUNHWV UHPDLQV ZHDN GXH WR FRQWLQXHG JOREDO HFRQRPLF
XQFHUWDLQW\ DQG JHRSROLWLFDO WHQVLRQV DQG UDZ PDWHULDO DQG ORJLVWLFV FRVW HQYLURQPHQW
FRQWLQXHV WR EH YRODWLOH 7KH RXWORRN DVVXPHV WKDW WKH QHJDWLYH LPSDFW RI UDZ PDWHULDO DQG
ORJLVWLFV FRVW LQIODWLRQ RQ .HPLUD V IXOO \HDU FRVW EDVH LV DURXQG (85 PLOOLRQ RI ZKLFK
URXJKO\ ZLOO EH FRYHUHG E\ SULFH LQFUHDVHV 7KH RXWORRN DVVXPHV QR PDMRU GLVUXSWLRQV WR
HPLUD™V PDQXIDFWXULQJ RSHUDWLRQV RU WKH VXSSO\ FKDLQ DQG WKH 86 GROODU WR UHPDLQ VWHDG\
35(9,286 $668037,216 % (+,1' 7+( 287/22. 38%/,6+(' 21
-81(

7KH GHPDQG LQ .HPLUD V HQG PDUNHWV UHPDLQV ZHDN GXH WR FRQWLQXHG JOREDO HFRQRPLF

XQFHUWDLQW\ DQG JHRSROLWLFDO WHQVLRQV 7KH RXWORRN DVVXPHV QR VLJQLILFDQW IXUWKHU LQFUHDVHV LQ
UDZ PDWHULDO FRVWV LQFOXGLQJ RLO GHULYDWLYHV DQG ORJLVWLFV FRVWV 7KH RXWORRN DVVXPHV QR PDMRU
GLVUXSWLRQV WR .HPLUD™V PDQXIDFWXULQJ RSHUDWLRQV RU WKH VXSSO\ FKDLQ DQG WKH 86 GROODU WR
UHPDLQ VWHDG\
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HPLUDTMV SUHVLGHQW &(2 $QWWL S@DG@FI'_WLS@LW?OLR WR PLWLIJDWH WKH HIIHFWV RI FRVW LQI

VDYH FRVWV WKURXJKRXW WKH HQWLUH RUJDQL]DWLRQ ,Q 4

Q4 .HPLUD™V RSHUDWLQJ HQYLURQPHQW FRQWLQXHG WRIPRERBBL QL% }V. KIBHFMAS VR HRHUDWH DQ DQQXDOL]JHG
UHPDLQHG DW WKH SUHYLRXV \HDU™V OHYHO WKDQNV WR 0 $ GULYHQ YROXPH JURZWK RXU SURILWDELOLW\

VXIIHUHG IURP WKH LQFUHDVHG UDZ PDWHULDO DQG ORJLVWYEWERVWP REW XA WL TN W RAHY  SBBFHDR gWHER VHY FRPHV Z
FRQVHTXHQFH RXU RSHUDWLYH (%,7'$ PDUJLQ GHFOLQHG WRWKDQZKRW gl tQLWLBP RN XY RRRWMASUGKIW WR WKH PDUNHW
OHYHO :H KDYH WDNHQ PHDVXUHV WR PLWLJDWH WKH LPSDFWVXRIGR M G FRAY UV R RBMN CHPOWH & HQWEKWAKEHCE LVVXHG D SURIL
LQFUHDVHG FRVW EDVH WR HQVXUH RXU FRPSHWLWLYHQHVVLIPENMPEDWLWARFING! B R IW KD UNHWP % & (B FWs R ¥ W UHYH

WR EULQJ RXU SURILWDELOLW\ EDFN RQ WUDFN DQG (85 PLOOLRQ DQG RXU RSHUDWLYH (%,7'$ WR EH E

PLOOLRQ 2XU FXUUHQW HVWLPDNIBDWRLY WK B Z XD HUDWD O D (
FRVW LPSDFW LV DURXQG (85 PLOOLRQ URXJKO\ RI ZKLFI
,Q WKH VHFRQG TXDUWHU .HPLUD™V PDUNHW HQYLURQPHQWSBE |_\{V|: éU DW/BI\FH DITHFWHG E\ WKH
XQFHUWDLQW\ LQ WKH JOREDO HFRQRP\ 7KH XQFHUWDLQW\ KDV OHG WR ORZHU GHPDQG SDUWLFXODUO\ LQ
RXU SDFNDJLQJ SXOS DQG LQGXVWULDO ZDWHU EXVLQHVV ZKLOH WKH GHPDQG LQ RXU XUEDQ ZDWHU
EXVLQHVV KDV UHPDLQHG UDWKHU VWDEOH HVSLWH WKH FXUUHQW KHDGZLQGYV WKH ORQJ WHUP GHPDQG
XQFK H QG ZH FRQWLQXH WR LQY H\HWV MQJ HHORIMUKDHQO\H G URXZ

H
DQ D
'"HVSLWH WKH ZHDNHU PDUNHW FRQGLWLRQV ZKHQ FRPSDUHJE QRYW D IR W WMURRWYEHQW YR\ YLFHV EXVLQHVV EV DFT

VWDEOH PDLQO\ WKDQNV WR DFTXLVLWLRQV 2xU RSHUDWLYH (B9 P ¥ 7§ FPRRARME Wi/& LY KERRH giLOH ZH FRQWL
GXH WR WKH FRYW LQIODWLRO FDXVHG E\ WKH ,UDQ ZDU ZH DOVR FRQWLQXRXVO\"GULYH RSHUDWLRQDO DQG FRVW HIIL

FRPSHWLWLYHQHVY LQ WKH FXUUHQW YRODWLOH PDUNHW HQY

,QDWHU 6ROXNWYRQXH JUHZ IURP WKH SUHYLRXV \HDU PDLQO\ GULYHQ E\ DFTXLVLWLRQV
+RZHYHU WKH RSHUDWLYH (%,7'$ PDUJLQ GHFOLQHG WR DV D UHVXOW RI LQFUHDVHG FRVWV 7KH
LPSDFW Rl WKH FXVWRPHU SULFH LQFUHDVHV ZLOO PDWHULDOL]H ZLWK D GHOD\ DV WKH PDMRULW\ RI WKH
:DWHU 6ROXWLRQV FXVWRPHU FRENDUDEOW V D U HHIQ HHER Q@M HR Q V

UHPDLQHG VWDEOH UHODWLYH WR D \HDU DJR PDLQO\ GXH WR YROXPH JURZWK 7KH RSHUDWLYH (%,7'$
PDUJLQ LQFUHDVHG WR IURP WKH SUHYLRXV \HDU™V ZHDN FRPSDULVRQ SHULRG SULPDULO\ GULYHQ

E\ FRVW VDYLQJV UHVXOWLQJ IURP RXU RSHUDWLQJ PRGHO FKDQJH DW WKH EHJLQQLQJ Rl WKH \HDU DQG E\
YROXPH JURZWK 2XU SHUIRUPDQFH LQ $3%$& SDUWLFXODUO\ &KLQD KDV EHHQ GLVDSSRLQWLQJ DQG ZH
DUH DFFHOHUDWLQJ RXU SURILWDELOLW ) LLEPFSW RW\WHP GMKIAD DRFUWLBWLYHV WKHUH ,Q

SXOS PDUNHW UHPDLQV VXEGXHG DQG UHYHQXH GHFUHDVHG \HDU RQ \HDU GULYHQ E\ ZHDNHU GHPDQG
FRQGLWLRQV :H VDZ GHFOLQH LQ ERWK EOHDFKLQJ DQG EDVH FKHPLFDOV 7KH RSHUDWLYH (%,7'$

PDUJLQ ZHDNHQHG WR IROORZLQJ ORZHU YROXPHV DQG SULFHYV

,Q WKH VHFRQG TXDUWHU RXU IRFXV ZDV SDUWLFXODUO\ RQ .HPLUD™V VKRUW WHUP FRPSHWLWLYHQHVV LQ
WKH YRODWLOH UDZ PDWHULDO HQYLURQPHQW :H KDYH LPSOHPHQWHG SULFH LQFUHDVHY DFURVV RXU
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$SU -XQ$SU -XQ-DQ -XQ-DQ -XQ-DQ * $SU -XQ$SU -XQ-DQ -XQ-DQ -XQ-DQ *
(85 PLOOLRQ (85 PLOOLRQ
5HYHQXH &DSLWDO HPSOR\HG
2SHUDWLYH (%,7'$ 2SHUDWLYH 52&(
2SHUDWLYH (%,7'$ 528&(
(%,7'$ &DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV
(%,7'$ &DSLWDO H[SHQGLWXUH H[FO DFTXLVLWLRQV
2SHUDWLYH (%,7 &DSLWDO H[SHQGLWXUH
2SHUDWLYH (%,7 &DVK IORZ DIWHU LQYHVWLQJ DFWLYLWLHV
(%, 7 (TXLW\ UDWLR DW SHULRG HQG
(%, 7 (TXLW\ SHU VKDUH (85
1HW SURILW IRU WKH SHULRG *HDULQJ DW SHULRG HQG
(DUQLQJV SHU VKDUH GLOXWHG (85 PRQWK UROOLQJ DYHUDJH

8QOHVV RWKHUZLVH VWDWHG DOO FRPSDULVRQV LQ WKLV UHSRUW DUH PDGH. WRL WK™V R0 WHNSRIQEGILYH SHWIRRP DQFH PHDVXUHV VKRXOG QRW EH YLHZHG LQ
_HPLUD SURYLGHV FHUWDLQ ILQDQFLDO SHUIRUPDQFH PHDVXUHV DOWHUQDW WRIRWY P Y lsllﬁéd' YW B o Yy g}% | E) LQ FRQMXQFWLRQ ZL\
)56 .HPLUD EHOLHYHV WKDW DOWHUQDWLYH SHUIRUPDQFH PHDVXUHYV IROORIZr h VEBRSQ W [y W ? Y H pl (o) \%?UHV FDQ EH IRXQG LQ
VXFK DV UHYHQXH JURZWK LQ ORFDO FXUUHQFLHV H[FOXGLQJ DFTXLVLWLRQVZH BVYRW wWHE K L gﬂ? TF QY RIXWIRU Y of Jl§ D H@@gxﬁl@#gUPDWLRQ $00 WKH
(%,7'$ RSHUDWLYH (%,7 FDVK IORZ DIWHU LQYHVWLQJ DFWLYLWLHV DQG JHD W/ SHeYRP 8L x TRMHT K KRR R HH WQGLYLGXDO ILIXUHV PD\ GHYLD
FRPSDUDEOH EXVLQHVV SHUIRUPDQFH DQG ILQDQFLDO SRVLWLRQ 6HOHFWHG DOWHUQDWLYH SHUIRUPDQFH PHDVXUHV DUH DOVR XVHG DV

SHUIRUPDQFH FULWHULD LQ UHPXQHUDWLRQ
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JLODQFLDO SHUIRUPDQFH LQ

$SU -XQ $SU -XQ 2UJDQLF&XUUHQRFT $SU -XQ $SU -XQ $SU -XQ $SU -XQ
5HYHQXH (85 PLOOLR® PLOOLRQ JURZWK LPSDFW LPSDF 2SHUDWLYH (%,7'$ (85 PLOOLR&5 PLOOLRQ PDUJLQ PDUJ
':DWHU 6ROXWLRQV :DWHU 6ROXWLRQV
3DFNDJLQJ 3DFNDJLQJ +\JLHQH 6ROXWLRQV

+\JLHQH 6ROXWLRQV
JLEHU (VVHQWLDOV
7RWDO

JLEHU (VVHQWLDOV
7TRWDO

S5HYHQXH JURZWK L ORFDO FXUUHQFLHV H[FOXGLQJ DFTXLVLWLRQV DQG GLYHVWPHQWYV
Q Q Q [ Q Qv e SENIBWLYYH QWEUBDVHG WR (85 PLOOLRQPDLQO\ DV D UHVXOW

5HYHQ2OV VWDERKQWLQJ WR PEDOLRQ PDLQO\ GULYHQ E\ WKHRERRWKRQHFDXVHG EV WKH ,UDQ Kb RS HHDWLYW Q4 7HE BLUF
0 $ LPSDBWWOWROXPHV UHPDLQHG VWDEOH EXW SULFHV GHFO SHE HEWELWR Lo’ 8ERFDITFRWMIN §Fv'$ PDUJLQ GHFOLQHG Lt
HIFOXGLQJ DFTXLVLWLR QG HFYG B\LH G SBAMPHDWYL QFUHDVHG Lo-PWHYY VHQWLDOV DQG LPSURYHG LQ 3DFNDJLQJ  +\JLHQH 6R

6ROXWLRQV UHPDLQHG VWDEOH LQ 3DFNDJLQJ +\JLHQH 6ROXWLRQV DQG GHFOLQHG LQ J)LEHU (VVHQWLDOYV
(%,7' GHFUHD' WR PLOC( LWHPV DIIHFWLQJ FRPSDUDE

FRQVLVWHG PBYQWOXRWXULQJ DQG VWUHDPOLQLQJ FRVWV LQ

9DULDQFH DQDO\VLV (85 PLOOLRQ $SU -
FRPSDULVRQ SHULRGYV

2SHUDWLYH (%,7'$
6DOHV YROXPHV
6DOHV SULFHV
9DULDEOH FRVWYV
JL[HG FRVWYV
&XUUHQF\ H[FKDQJH
$FTXLVLWLRQV
2WKHUV
2SHUDWLYH (%,7'$

,WHPV DIIHFWLQJ FRPSDUDELOLW)\ (85 PLOOLR¥BU -XQ $SU -XQ
LWKLQ (%,7'$

‘DWHU 6ROXWLRQV

3DFNDJLQJ +\JLHQH 6ROXWLRQV

JLEHU (VVHQWLDOV

'LWKLQ GHSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQWYV
'DWHU 6ROXWLRQV

3DFNDJLQJ +\JLHQH 6ROXWLRQV

JLEHU (VVHQWLDOV

7RWDO LWHPV DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7
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%86,1(66 81,7

'"HSUHFLDWLRQ DPRUWL]DWI ZHUH PLOC( LQFOXG J (85
PLOC RI DPRUWL]DWLRQ RI SXUFKDVH SULFH DOORFDWLRQ

2SHUDWL GHFUHD" WR (85 PLOOLF (%, GHFUHD' WR (85
PLOOLF Q7KH GLIITHUHQFH EHWZHHQ (%,7 DQG RSHUDWLYH (¢
DIIHFWLQJ FRPSDUDELOLW\ ZKLFK DUH GHVFULEHG LQ WKH (%

I1HW ILQDQFWRWMH®PNG PBSOOLR YXFRPH WRHHUH (85 PLOOLRQ

1HW SURILW IRLGHFUHD' WR (85 PLOOLF PDLQO\UHWXOW R
ORZHU (%,7'$ GXH WR FRVW LQIODWLRQ

.HPLUD 2\MQXDU\ -XQH +DOI <HDU )LQDQFLDO



JLQDQFLDO SHUIRUPDIMUAH-XQH

-DQ -XQ -DQ -XQ 2UJDQLRXUUHQ$RT -DQ -XQ -DQ -XQ -DQ -XQ -DQ -XQ
5HYHQXH (85 PLOOL@G PLOOLRQ JURZWK LPSDFW LPSDF 2SHUDWLYH (%,7'$(85 PLOOLR@5 PLOOLIRQ PDUJLQ PDUJ
'DWHU 6ROXWLRQV ':DWHU 6ROXWLRQV
3DFNDJLQJ +\JLHQH 3DFNDJLQJ +\JLHQH
6ROXWLRQV 6ROXWLRQV
JLEHU (VVHQWLDOV JLEHU (VVHQWLDOV
7RWDO 7RWDO
S5HYHQXH JURZWK LQ ORFDO FXUUHQFLHV H[FOXGLQJ DFTXLVLWLRQV DQG GLYHVWPHQWYV

2SHUDWLYHGHFUHD" WR PLO( PDLQO\ GULYHQ E\
BHYH(GHFUHD" WR (85 PLOOLRGC IROORZLQJ FXUUHQF\ Lpsglj‘l_“FI:i\’/\ADQG E\ FRVW LQIODWLRQ 7IGH RGHDWDMG YR (% ,7K$ P D |

5HYHQXH LQ ORFDO FXUUHQFLHV H[FOXGLGHFUHD' ONERQVY DQG GLYHVWPHQWYV

(%,7' GHFUHD" WR ( PLOC J,WHPV DIIHFRWBSQUDELOLW\
"HRJUDSKLFDOO\ WKH UHYHQXH VSOLW ZDV DV IROORZV (0($ XYRSHYIECHRE R RY vV WX FwXxUuLQJ DQG VWUHDPOLQLQ.
WKH $PHULFDVDQG $VLD 3DFLILF FRPSDULVRQ SHULRGV
9DULDQFH DQDO\VLV (85 PLOOLRQ oD - ,WHPV DIIHFWLQJ FRPSDUDELOLW)\ (85 PLOOLRI®D -XQ -DQ -XQ
2SHUDWLYH (%,7'$ LWKLQ (%,7'$
6DOHV YROXPHV :DWHU 6ROXWLRQV
6DOHV SULFHV 3DFNDJLQJ +\JLHQH 6ROXWLRQV
9DULDEOH FRVWYV )LEHU (VVHQWLDOV
JLIHG FRVWV :LWKLQ GHSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQWYV
&XUUHQF\ H[FKDQJH :DWHU 6ROXWLRQV
$FTXLVLWLRQV 3DFNDJLQJ +\JLHQH BROXWLRQV
2WKHUV JLEHU (VVHQWLDOV
2SHUDWLYH (%,7'$ 7RWDO
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'"HSUHFLDWLRQ DPRUWL]DWIZHUH | PLO( HRDMOFOXGLQJ WKIHHW ILQDQFWRWMENG (BEOOLRQQFRPH WAHUIN (85 PLOOLRQ

(85b PLOOLRODPRUWL]DWLRQ RI SXUFKDVH SULFH DOORFDWLRQ ZLWK D UHSRUWHG WD[ UDWH RI
2SHUDWL"GHFUHD" RA(85 PLOOLRQ% , GHFUHDVHG BAR IHW SURIUWKH GHROULIRBYHG B\R (85 PLOOLRQ®PDLQO\N DV D UHV
(85 PLOOLRQ7KH GLITHUHQFH WR RSHUDWLYH (%,7 LV H[SODOQRBABUE{% WPV DIIHFWLQJ

FRPSDUDELOLW\ ZKLFK DUH GHVFULEHG LQ WKH (%,7'$ VHFWLRQ DERYH
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%DODQFH VKHHW &DSLWDO H[SHQGLWXUH

$W WKHIHQEWKH *URXS FRQVROLGDWHG EDC PLOGHRQW R VODMX® Y85 XQHFDSLWDO H[SHQGLWXUH H[PEXGDYH ONFE\XBY LWL

7KH WRWDO HT PLOC 7KH HTXLW\ DWWULEXWDEORLW®RLIR & DSLWDO H[SHQGLWXUH H[FOXGLQJ DFTXLVLOBW.RQV
RZQHUV Rl WKH SDUHQW PLOC WUDQVOOWIEQJ) SGWIROORZV H[SDQVLRQ FRPIURYHPHQW FDSBRG PDLQWHQDQFH
VKDUH

IHW ZRUNLQJ FDSLW PLOC( PG7K&dDH LQFUHDVH LQ QHW ZRUNLQOQJ FDSLWDO

UHVXOWHG PDLQO\ I[URP DFTXLVLWLRQV 6HIPUHLDN HEEO B\ QHV5 VMQJLIJ[;:S}SWQ)QG ’QQRYDWLRQ

PLOOLRQ PDLQO\ EHFDXVH RI WKH LQFUHDVH LQ LQYHQWRULHYp@Y%BYH QX&) HABRAVDRWIHA-ROUER! 8 BW LRy HO R S P HRWD GBI RDQ V H
UHSUHVHQWLQJ RI WKH *URXS™V UHYHQXH

)LQDQFLDO SRVLWLRQ DQG FDVK I()R6§VWDLQDEOH DQG UHQHZDEOH VROXWLRQV DUH FRUQHUVWRC

&DVK IORZ IURP RSHUDWRLQXDDRAWKQRAUNBY LQ PLOOLRQ7KH WKH IRFXV RI WKH PDMRULW\ RI .HPLUD™ LQQRYDWLRQ SURMH
LQFUHDVH ZDV PDLQO\ GULYHQ E\ WKH FKDQJH LQ QHW ZRUNLQQ FDBWWRQ@ PORMEFWRZBIWHLRRR@ H ZRD[NMNG LQ FROODERUDWI
&DVK IORZ DIWHU LQYHVWLQJ PRWI WL ZDWK(85HPLUD V

VXSSOHPHQWDU\ SHQVLRQ IXQG 1HOLDSLOD UHWXUQHG H[FHVY FBRYWDBRVERDORYReSVRPYBR LWEH U i&Ry SHDFWRU SUF
FRPSDULVRQ SHULRG .HPLUD UHFHLYHG 86° PLOOLRQ DV s$HEWRER LBRAPERGD P RY Bk WS ORARCG LRGXVWUL SDUWQE
EXVLQHVV DV ZHOO DV DQ H[FHVV FDSLWDO UHWXUQ RI (85 VHISG@LBBYGRYWRAI vAL¥REWE b U QL SIRPAKRY-HY %\ EHLQJI W

IXQG SURJUDP .HPLUD VSHFLILFDOO\ DLPV WR DFFHOHUDWH WKH SD
UHDFK DPELWLRXV JURZWK WDUJHWYV LQ QHZ PDUNHWYVY ZLWK

$W WKH HQG RI WKH SHULRG LQWHUHVW EHDUOMURQLDEEOKWLEY WRWDOHG (85
OHDVH OLDELOLWPHURIR@5KH LQFUHDVH LQ OHDVH oLDELOLWLHHP KR WHIWEG s FHQPBERUDWLRQ ZLWK &XVSS$, D IURQW

I[URP WKH UHFRJQLWLRQ RI WKH (UL&D 5 , FHQWHU ORFDWHG tBLR% AR W EPY QR RBRXRFHGC WKPW WKHY KDG VXFFHHGHG LQ
DYHUDJH LQWHUHVW UDWH RI WKH *SRUWMNOEQWGHLIVevHBN B KD WD PO RI 3)$6 IURP GULQNLQJ ZDWHU DW WUDFH FRQF

DQG WKH GXUDWLRQ ZDV PRQWKV J)L[HG UDWH SKB AFVLERRROWHER YV 2DV FRPSUHVVHG IURP \HDUV WR D S
QHW LQWHUHVW EHDULQJ OLDELOLWLHY LQFOXGLQJ OHDVH o #FloPRIARPFLQJ WR D GHYHORSPHQW DQG WHVWLQJ SKDVH

6KRUW WHUP OLDELOLWLHYV PDWXULQJ LQ WKH QI:IDW.)LR)Q(EEIQWgH BF\?F{Q@I@W@(SS
FDVK DQG FDVK HTXL'85 PLOC( DIXHHG* U RXS KDV D (85

PLOOLRQ XQGUDZQ FRPPLWWHG FUHGLW IDFLOLW\ ZKLFK $PWWIHHQ®E RI WKH SHULRG . HPISWOR YHWHRK S. KPIAJD KD G
HPSOR\HHV LQ J)LQOD®®SOR\HHV HOVHZKHUH LQ (@ WKH $PHUL
$W WKH HQG RI WKH SHULRG .HPLUD PLOC LQF O:XG ZQQ@ 5 LQ $3$& 7KH LQFUHDVH LQ WKH KHDGFRXQW LQ WKH |
®IDVH OLDELOLWLHV 7KH LQFUHDVH LQ QHW GHEW KDV UHVXDMWKXEVIWRIPROYWK VKDUH EX\EDFNV DQG

DFTXLVLWLRQV 7KH HTXLW\ZKDWHRJEDVLQJ ZD¥W WKH-KQIB RI
.HPLUD KDV FKDQJHG WKH GHILQLWLRQ RI UHVHDUFK DQG GHYHORSPHQW FRV\

QHW GHEW RSHUDWLYH (%,7'$ ZzDV FRPSDQ\ 7KH FRPSDULVRQ SHULRG V ILJXUHV KDYH EHHQ UHVWDWHG DFFRUGLQ

.HPLUD 2\MQXDU\ -XQH +DOI <HDU )LQDQFLDO



6XVWDLQDELOLW\ 6867%$,1%3%,/,7< 3(5)250%$1&61L8%$5< -81(

,Q -XQH .HPLUD UHWDLQHG D *ROG OHYHO UDWLQJ E\ (FR9DGL

.HPLUD V VXVWDLQDELOLW\ ZRUN LV JXLGHG E\ WKH 81 V 6 X\BNRHYRPRHWHXEBRSRHR W { WXOY VERY HDRIG 7KH 6 XVWDLQ]
FRYHUV HFRQRPLFDO HQYLURQPHQWDO DQG VRFLDO WRSLF\WHKBIBRXY DOBYBPHDQ :DWHE BREYH WKH LOQGXVWU\ DYHUTI
6DQLWDWLRQ 6'* '"HFHQW :RUN DQG (FRQRPLF *URZWK 6'* 5HVSRQVLEOH &RQVXPSWLRQ

DQG 3URGXFWLRQ 6'* DQG &OLPDWH $FWLRQ 6'* ORUH LRLRBPRIUL R RRVWEY WPV QX EWB-VODEWO LW\ WDUJHWYV WR EH\
-HPLUD FDQ EH IRXQG LQ WKH 6XVWDLQDELOLW\ 6WDWHPHQW: g NKH$HHZ wp P RBYEHRQ GHILQHG UHJDUGLQJ ZDWH

DFFRUGDQFH ZLWK WKH &RUSRUDWH 6XVWDLQDELOLW\ 5HSRUYMLQ KWW KDWHYHHUBTXLWEGE AW % Q&850 WKH HQG RI DQG W
UHPRYHG
7DUJHWYV 6'*
'PSURYLQJ VDIHW\ *RRG VDIHW\ SHUIRUPDQFH FRQWLQXHG LQ 4 7KH QXPEMWDRI
.. ZDV 4LQ DQG 72DV 4 LQ 75, mQXDU\ -XC ZDV
75,) EV WKH HQG RI DQG E\ WKH HQG RI -DQ -XQ .HPLUD LV FRQWLQXRXVO\ ZRUNLQJ WR LPSURYH VDII

JRVWHULQJ LOFOXVLRO WKH 75,) LV E\ WK4 HQG RI

5HDFK WRS FURVV LQGXVWU\ QRUP RU 'LYhHuvLwY

"QFOXVLRO E\ WKH HOG Rl .HPLUD V WDUJHW LV WR UHDFK WKH WRS IRU WKH FURVV L
,QFOXVLRQ '(, E\ WKH HQG RI DV PHDVXUHG E\ WKH FRPSI

JDS WR WKH WRS LV IRXU SRLQWYV EHORZ WKH FURVV LQGXV

,QFUHDVH WKH TXDQWLW\ RI ZDWHU WYHRDWHG UHXVHG DQG yp| yp KDV ODXQFKHG VHYHUDO VWUDWHJILF LQLWLDWLYHV IR

*URZLQJ SRVLWLYH ZDWHU LPSDFW

UHF\FOHG E\ EP E\ WKH HQG RI I[URP WKH

EDVHOLQH EP SD\ IDLUQHVY DQG WUDQVSDUHQF\ :RUN KDV DOVR FRQWLQXH

([SDQGLQJ UHQHZDEOH RIIHULQJ WDOHQW PDQDJHPHQW FXOWXUH WUDQVIRUPDWLRQ DQG H[SH

5HQHZDEOH VROXWLRQV ! (85 PLOOIRQ UHYHQXH E\ WKH Q&?UQLQJ DQG WKH HPSOR\HH OLIH F\FOH ,Q 0D\ .HPLUD HDU

RI (85 PLOOLRQ LV D UHFRJQLWLRQ RI WKH FRPSDQ\ V FRPPLWPHQW WR IDLU |
XQELDVHG MRE IDFWRUV 6LQFH .HPLUD KDV VA\VWHPDWLFLC

5HGXFLQJ HPLVVLRQV
DFURVV WKH JOREDO RUJDQL]DWLRQ DQG FRQWLQXHV WR DFW

6FRSH DQG HPLVVLRQV E\ WKH;HQG RI
FRPSDUHG WR EDVHOLQH RI NW &2 XQH[SODLQHG JDSV
6FRSH HPLVVLRQV E\ E\ WKH HQ%,BI IURP D
EDVH \HDU RI H Nw&2 .HPLUD KDV GHILQHG D QHZ VXVWDLQDELOLW\ WDUJHW UHODW
75,) WRWDO UHFRUGDEOH LQMXU\ IUHTXHQF\ SHU PLOOLRQ KRXUV .HPLUD.HRRWDDWVWADWHU EXVLQHVV 7KH WDUJHW PHDVXUHV WKH HVWI
6FRSH "LUHFW JUHHQKRXVH JDV HPLVVLRQV IURP .HPLUD V PDQXIDFWXULQJ VLWHV HJ WKH JHQHUDWLRQ RI HQHUJ\ DOG
HPLVVLRQV IURP PDQXIDFWXULQJ SURFHVVHV 6FRSH ,QGLUHFW JUHHQKRXVHHD(WHHPGVDLQ?@VUIHFFAWON—H@Q%)QGHWKMFL YBHWYGRQH RI WKH ODUJHVW
SXUFKDVHV Rl HOHFWULFLW\ KHDWLQJ FRROLQJ DQG VWHDP 6FRSH ,QGLUHFW JUHH?:KRXVH DV HPLVVLR({/V [URP SXUFKDVHG_UDZ
PDWHULDOV WUDGHG JRRGV DQG WUDQVSRUWDWLRQ RI PDWHULDOV .HPLUD FU HVY IRU LWV FXVWRPHUYV 7KH WDUJHW LV DOLJQ

GRXEOH ZDWHU UHODWHG UHYHQXH 7KH WDUJHW LV YHULILHC
FDOFXODWLRQVY DQG PHWKRGRORJLHYV

.HPLUD 2\MQXDU\ -XQH +DOI <HDU )LQDQFLDO



.HPLUD SXEOLVKHG LWV &OLPDWH VBXNOAMIVDINEQ SI0/MD\QYPWUEDDBPBNIRV\HWY DQG VFRSH HPLVVLRQV E\ E\ IURP D E
KDV FRPPLWWHG WR UHGXFLQJ DEVROXWH VFRSH DQG HPIDAQYERUMWEYVLRQBA UHPDURP® VWDEOH GXULQJ 4

.HPLUD 2\MQXDU\ -XQH +DOI <HDU )LQDQFLDO



%XVLQHVV XQLWYV

:$7(5 62/87,216
':DWHU 6ROXWLRQV UHSUHVHQWV URXJKO\ RI .HPLUD™V UHYHQXH .HPLUD™V ZDWHU WUHDWPHQW

SURGXFW SRUWIROLR FRQVLVWY PDLQO\ RI FRDJXODQWY DQG SRO\PHUV ZKLFK SOD\ D FULWLFDO UROH LQ ERWK
PXQLFLSDO DQG LQGXVWULDO ZDWHU WUHDWPHQW ,Q .HPLUD H[SDQGHG LQWR LQGXVWULDO ZDWHU
WUHDWPHQW VHUYLFHV E\ DFTXLULQJ :DWHU (QJLQHHULQJ ,QF LQ WKH 86 .HPLUD KDV D ORQJ WHUP

DPELWLRQ WR GRXEOH ZDWHU UHODWHG UHYHQXH

$SU -XQ$SU -XQ-DQ -XQ-DQ -XQ-DQ '

(85 PLOOLRQ
5HYHQXH
2SHUDWLYH (%,7'$
2SHUDWLYH (%,7'$
(%,7'$

(%,7'$
2SHUDWLYH (%,7
2SHUDWLYH (%,7
(%, 7

(%,7
ebSLWDO HPSORIHG ,BUEDQ (0(HYH@¥*HWHDVHG5E\YHQXH LQ ORFDO FXUUHQFLHV H
2SHUDWLYH 52&( DQG GLYHVMWPHIHDYHG,BUEDQ $PHUULWDNGHMIHDVHG SHYHQXH L
525 ORFDO FXUUHQFLHV H[FOXGLQJ DF BLAULMO\RHG/, UEEX GWYH DWW P
UHYHQ®AUHDVHG EDLQO\ GXH WR DFTXLVLWLRQV 5HYHQXH LQ
&DSLWDO H[SHQGLWXUH H[FO 0 $
DFTXLVLWLRQV DQ @ DB\ YMADVEPHIQ W V
&DSLWDO H[SHQGLWXUH LQFO 0 $
&DVK IORZ DIWHU LQYHVWLQJ DFWLYLWLHYV
2SHUDWL '$IGHFUHD" WR (85 PLOOLRQPDLQO\ GXH WR EFRVW
PRQWK UROOLQJ DYHUDJH 7KH RSHUDWLYH (% RABUPDVHEWR (%,7' GHFUHD® RA(85

PLOOLR )WWHPV DIITHFWLQJ FRPSDUDELOLW\ ZHUH PDLQO\ FR|

6(&21" 48$57(5
WYHDPOLQLQJ FRVWV LQ ERWK WKH UHYLHZ DQG WKH FRPSD!

:DWHU 6ROXWLILQFUHD VEB 5 PLOOLRQ 7KH LQFUHDVH 2W
PDLQO\ GULYHQ E\ DFTXLVLWLRQV DQG ZDV IXUWKHU VXSSRUWHG E\ SULFLQJ 9ROXPHV UHPDLQHG VWDEOH

&EXUUHQFLHWRDWIPSHDFW 5HYHQXH LQ ORFDO FXUUHQFLHV H[FOXGLQJ DFTXLVLWLRQV DQG
GLYHVW LQFUHDVFEG E\

.HPLUD 2\MQXDU\ -XQH +DOI <HDU )LQDQFLDO



-$18%5< -81( UHYHQ®RAUHDVHGPEDLQO\ GULYHQ E\SBIFFHQXYH WOQRMRFDO FXUUHC

:DWHU 6 ROXMMHR@YAUHDVHGWR (85 PLOOLRQ PDLQO\ DV D UHBRDMLRLWLRQV DQ G KRYHNWPEH GW V

DFTXLVLWLRQV 6DOHV YROXPHV GHF(5H YBHGHDIQE CSRIAFG WF X HUHQWFW B ¥ O H

H[FOXGLQJ DFTXLVLWLR QS HFUG M\ GVEW B H Q WIVHOH B D & IS F 2SHUD (% ,7'$$HFUHD'/HG W\R (85 PLOOLRQ SULPDULO\ GXH WR F
LQIODWKR@®SHUDWLYH (BHFOPQOUGLWR (%,7'&SHFUHDVHG E\

,BUEDQ (OWHYHIQXHUHDVHGS5E\YHQXH LQ ORFDO FXUUHQFLHV WRF@XG LRLOPERRALVEW GROWVWUHQFH WR RSHUDWLYH (%,7'$ LV HJ

DQG GLYHVWPHHDWHGEBUEDQ $PHULKFDPN@XHUHDVHGSE\YHQXHARPSDUDELOLW\ ZKLFK ZHUH PDLQO\ UHODWHG WR UHVWUXFW:

ORFDO FXUUHQFLHV H[FOXGLQJ DF B ALMIL\RGS EGX \GALY HY QWHRDHQMD FWLRQ FRVWYV

.HPLUD 2v\MQXDU\ -XQH +DOI <HDU )LQDQFLDO 5HSF



3$&.$%,1* +<*,(1( 62/87,216
3DFNDJLQJ +\JLHQH 6ROXWLRQV UHSUHVHQWY URXJKO\ RI .HPLUD™V UHYHQXH 7KH EXVLQHVV XQLW
RITHUV LQQRYDWLYH FKHPLVWU\ IRU ILEHU EDVHG PDWHULDOV DQG PDLQO\ VHUYHV WKH SDFNDJLQJ ERDUG

SDSHU DQG WLVVXH LQGXVWU\

$SU -XQ$SU -XQ-DQ -XQ-DQ -XQ-DQ *

(85 PLOOLRQ
5HYHQXH

2SHUDWLYH (%,7'$

2SHUDWLYH (%,7'$

(%,7'$

(%,7'$

2SHUDWLYH (%,7

2SHUDWLYH (%,7

(%, 7

(%, 7

&DSLWDO HPSOR\HG

2SHUDWLYH 528&(

528&(

&DSLWDO H[SHQGLWXUH H[FO 0 $
&DSLWDO H[SHQGLWXUH LQFO 0 $

&DVK IORZ DIWHU LQYHVWLQJ DFWLYLWLHV

2SHUDWLYH L@®FU'SDVHG R (85 PLOOLRQPDLQO\ GXH WR FRVW '
UHVXOWLQJ IURP WKH RSHUDWLQJ PRGHO FKDQJH DV ZHOO DV
PDUJLQFUHDVHG WR (%,7'$QFUHDVHG WR (85 PLOOLRQ7KH
GLIIHUHQFH EHWZHHQ (%,7'$ DQG RSHUDWWWHYI% FWL QY H[SODI|
FRPSDUDELOLW\ ZKLFK ZHUH PDLQO\ FRPSULVHG Rl UHVWUXF\
PRQWK UROOLQJ DYHUDJH

6(&21' 48%57(5 -$18%$5< -81(

ADFNDILQJ +1ILHOUHY HGDM RGAIERRKQWLOJ WP (EE0LRQ 3DFNDJLQJ +\JLHQM HRIOGYHRQNVVHG VER (85 PLOOLRQ PDLQO\

&EXUUHQFLHWHREDWIBSDFW 6DOHV YROXPHV LQFUHDV HYHQ)G-lSEE,(EIJ_lFII GIE-I\FSﬁBUH SU&FHV DQG FXUUHQF\ LPSDFW 690 X RIOL

ORFDO FXUUHQFLHVY H[FOXGLQJ DFEZODWVWDEQW DQG GLYHVV\PPR—IF(?V? FXUUHQFLHV H[FOXGLQJ GLW ABYWE BQG DFTXLVLY

,Q0($ UHYH@QFHWHDVH(SHYN@ LQ ORFDO FXUUHQFLHV H[FOXGI%OJ( DFUIJ_)'(IUE%LX EFDwdH@XH LQ ORFDO FXUUHQFLHV H[FOXGLQ
VW ZHDQ WAV HULARDAW HQXKRUHDVHGSEHAYHQXH LQ ORFDC

GLYHVWRIQGWNDVHG, Q\WRHULFDWYHEHXHIHDVHGEHYHQXH LQ OGRLFYd-lo OXG . 8
FXUUHQFLHV H[FOXGLQJ DFTXLVGEWHRRNVVDHGGREREY H M WH QRN V FXUUHQFLHV HI[FOXGLQJ DFTXLVEMRRIQNVVEIGEBE S & WUWRRQ WV

GHFUHDVHGBSHYHQXH LQ ORFDO FXUUHQFLHV H[FOXGLQJ DF'I%H_ Lﬂm%%@%v%QéEYLFR/\ﬁBﬁB%FXUUHQFLHV HIFOXGLQJ DFTXI
GHFUHDVHG E\ GHFUHDVHG E\

.HPLUD 2\MQXDU\ -XQH +DOI <HDU )LQDQFLDO



2SHUDWLYHG#®WFUBDVHG VR (85 PLOOLRQPDLQO\ GXH 7KHSULFDQIHFWLQJ FRPSDUDELOLW\ ZKLFK FRQVLVWHG PDLQO\ RI D SF
RSHUDWLYH (%, GHRFRDWUWIHQ WR (%,7'$SHFUHDVHG VER (85 OHDVLQJ FRQWUDFW IRU D FORVHG IDFWRU\ ,Q WKH FRPSDUL\
PLOOLRQ 7KH GLIIHUHQFH EHWZHHQ (%.,7'$ DQG RSHUDWLYH (WFLYDW HRSODDYHQQIER RWHP®FKDQJIJH DQG RWKHU UHVWUXFW X!

.HPLUD 2v\MQXDU\ -XQH +DOI <HDU )LQDQFLDO 5HSF



), % (5 (66(17,$/6

JLEHU (VVHQWLDOV UHSUHVHQWYV URXJKO\ RI .HPLUD™V UHYHQXH 7KH EXVLQHVV XQLW KDV WZR PDLQ
SURGXFW JURXSV EOHDFKLQJ FKHPLFDOV LQFOXGLQJ VRGLXP FKORUDWH DQG K\GURJHQ SHUR[LGH DQG
RWKHU EDVH FKHPLFDOV DQG LW VHUYHV WKH SXOS LQGXVWU\

$SU -XQ$SU -XQ-DQ -XQ-DQ -XQ-DQ *

(85 PLOOLRQ
5HYHQXH
2SHUDWLYH (%,7'$
2SHUDWLYH (%,7'$
(%,7'$

(%,7'$
2SHUDWLYH (%,7
2SHUDWLYH (%,7

(%,7
(%,7

&DSLWDO HPSOR\HG

2SHUDWLYH 528&( (%,7'$SHFUHDVHG BAR (85 PLOOLR(7KH GLIIHUHQFH EHWZHHQ (%
52&( RSHUDWLYH (%,7'$ LV H[SODLQHG E\ UMWMHPAKDFKHEWWUB JPPRPSD W
&DSLWDO H[SHQGLWXUH H[FO 0 $ Rl DQ LQVXUDQFH FRPSHQVDWLRQ UHODWHG WR WKH ILUH DW
&DSLWDO H[SHQGLWXUH LQFO 0 $

&DVK IORZ DIWHU LQYHVWLQJ DFWLYLWLHV -$18%$5< -81"

JLEHU (VVIUHYHXDRHUHDVHG VER (85 PLOOLRQ PDLQO\ GXH WR ¢
YROXPHYV DQG FXUUHQF\ LPSDFW 5HYHQXH LQ ORFDO FXURLHQF
6(&21" 483%57(5 DFTXLVLWLRQV DQG KRYHN MPG WV

JLEHU (VVHUHYIHIGRMF UHDVHG W\R (85 PLOOLRQ 7KH GHFUHDVH ZDV

PDLQO\ GULYHQ E\ ORZHU YROXPHV MERGPSBIEMH V5 HWHQMH EQHYRER®B FK LQJ FKHPIYFHEBRUHDVHG . BWKHU EDVH F KHPLHE@ON
FXUUHQFLHV H[FOXGLQJ DFTXL GHFUHD'/BIGGEGLYHVWPHQWVGHEUHDVHG E\

PRQWK UROOLQJ DYHUDJH

' EOHDFKLQJ FKHRAYFHIBRUHDVHG RWKHU EDVH FHHPUFQXON  >sHyDWLYH GWFUBD'/HG B\R (85 PLOOLRQPDLQO\ GXH WR ORZHL
GHFUHDVHG E\ 7KH RSHUDWLYH (YGAMORDUEL @R (%,7 GGHFUHD /HG B®\R (85

PLOOLRQ7KH GLIIHUHQFH EHWZHHQ (%,7'$ DQG RSHUDWLYH

2SHUDWLYHG®FUBDVHG MR (85 PLOOLRQPDLQON GXH WR QHJBWhﬁWLQJ FRPSDUDELPDWQOXKIRFKSEIHVHG RI DQ LQVXUDQFH FF

YROXPHVY DQG SULFLQJ LPSDFW 7 KHGRHFHIHDW HGHWR , 7'$ PDUJL%
WR WKH ILUH DW .HPLUD V (XURSRRUW SODQW LQ

_HPLUD 2\MQXDU\ -XQH +DOI <HDU )LQDQFLDO 5HSF



.HPLUD 2v\MQXDU\ -XQH +DOI <HDU )LQDQFLDO 5HSF



. HPLUDM™YV VKDUHYVY DQG VKDUHKROGHWKRUL]DWLRQV E\ WKH $*0

2Q-XQH HPLUD 2\M™V VKDUH FDSLWDO DPRXQWHG WR (8AKH $QRQ)OMA RB CHUD & KHHMXPEHU RDXWKRUL]JHG WKH %RDUG R
VKDUHV ZDV (DFK VKDUH HQWLWOHY WKH KROGHU WR RQHMBWUHFRDVWKH HQRIXD P XM @HUD O FRPSDQ\™V RZQ VKDUHYV
OHHWLQJ RI WKH VKDUHV KHOG E\ WKH FRPSDQ\ DW DQ\ WLPH GRHV QRW

FRPSDQ\ 7KLV 6KDUH UHSXUFKDVH DXWKRUL]DWLRQ UHSODFH'
$W WKH HQEHRI .HPLUD 2\M KDGHIJLVWHUHG VKDUHR&HFGHHPEWUDSSURYHG E\ WKH $QQXDO *HQHUDO OHHWLQJ RQ ODUFK

1RQ )LQQLVK VKDUHKRRIGWKMW KNKDGHR/QHFHPEHU DXWKRUL]DWLRQ LV YDOLG XQWLO 6HSWHPEHU

LQFOXGLQJ QRPLQHH UHJLVWHUHG KROGRQ WKH RXDHRROGY RZQHG

'"HFHPEHU .HPLUD KHOG WUHDVXU\ VKDUR§HFHPEHU 7KH $QQXDO *HQHUDO OHHWLQJ DOVR DXWKRUL]JHG WKH %R

UHSUHVHQWLQJ RQ 'HFHPEHU RI DOO FRPSDQ\WKDEBKYK RQH RU VHYHUDO VKDUH LVVXHV QHZ VKDUHV DQG R
E\ WKH FRPSDQ\ SURYLGHG WKDW WKH QXPEHU RI VKDUHV WK

.HPLUD DQQRXQFHG LWV VHFRQG VKDUH EX\EDFN SURJUDP RR PHEURKDRIRI R QV WIKWHE/D VKW BIKDUH LVVXH DXWKRUL]DWL

WKH DXWKRUL]DWLRQ JLYHQ E\ WKH $QQXDO *HQHUDO OHHWLQJ 7KH SXUSRVH RI WKH EX\EDFN

SURJUDP ZDV WR IXUWKHU RSWLPL]H .HPLUD™V FDSLWDO VWUI)_(FY(NB(@IJP GNR VHUYH WKH LQWHUHVWYV RI WKH
FRPSDQ\™V GLYHUVH VKDUHKROGHU EDVH 7KH VKDUH EX\EDFN SURJUDP FRPPHQFHG RQ )HEUXDU\

DQG ZDV FRPSOHWHG RQ -XQH -HPLUD UHSXUFKDVHG B RO «RhHubo oML Q DSSURYHG WKH %RDUG RI °

VKDUHVY FRUUHVSRQGLQJ WR DSSUR[LPDWHO\ R1 WKH WR%%O Q@WV@U%WWK%WWVHL%DQFLDO \HD U

VKDUHYV ZLOO EH FDQFHOOHG

7KH GLYLGHQG LV SDLG LQ WZR LQVWDOOPHQWY 7KH ILUVW L«
7UDGLQJ ZLWK .HPLUD 2\M V VKDUHV RSHQHG DW (85 RQ wPREDHDUHKRPGE F2RRHASH PWHEPVWHUHG LQ WKH FRPSDQ\ ™\

RQ WKH 1DVGDT +HOVLQNQHDW WKRQEBPEIHU 7KH (XURFOHDU )LQODQG /WG RQ WKH UHFRUG GDWH IRU WKH GLYL
VKDUHV UHJLVWHUHG D IXQGKDRO RZ5R| (SBKH SHDRR®U\ -XQH |y GHQG ZDV SDLG RQ $SULO 7KH VHFRQG LQVWDOOPH

DQG WKH DYHUDJH VKDUH SAKUIFIF RPID@S™V PDUNHW FDSLWDQEIPYMERR HIFAXLYREROG LQVWDOOPHOW ZLOO EH SDLG WR D
WUHDVXU\ VKDUHV PDRDUQ8RQ DW-XXKH HQG RQHFHPEHU FRPSDQ\™V VKDUHKROGHU UHJLVWHU PDLQWDLQHG E\ (XURFOI

WKH GLYLGHQG SD\PHQW 7KH %RDUG RI 'LUHFWRUV ZLOO GHF

,QDQXDU\ -XQH.HPLUD 2\M™V VKDUH WUDGLQJ WXUQRYHU RQ KK LRYUCH Kk H WA Y RJMLLRMPBSOPHQW LQ 2FWREHU 7KH U
PLOOLRQ RE®OLM@RXRU\ -XQH KH DYHUDJH GDLO\ WUDGLQJ YRQIBHAVKRVGLYLGHQG SD\PHOW GDWH 2FWREHU DW W

VKDUHV LQDQXDU\ -XQH 7KH WRWDO YROXPH RI .HPLUD \gM™MYRBYW MRUP REFRIKH %RDUG RI '"LUHFWRUV VHSDUDWHO\ |

LRQDQXDU\ -XQHEDV PLOOLRQ VRDOBVRQ VEQKBEVIL-XQH FRQILUP WKH UHOHYDQW UHFRUG DQG SD\PHQW GDWHV LQ WK]
LOQDQXDU\ -XQHRI ZKLFK ZDV H[HFXWHG RQ RWKHU WUDGLQJ SODWIRUPV H J 7XUTXRLVH

&%2( ';( O6RXUFH 1DVGDT DQG .HPLUD FRP

.HPLUD 2v\MQXDU\ -XQH +DOI <HDU )LQDQFLDO 5HSF



6KRUW WHMNY DQG XQFHUWDLQWLHVWSFTXLVLWLRQVY DQG GLYHVWPHQWYV

*OREDO HFRQRPLF XQFHUWDLQW)\ KDV FRQWLQXHG GXULQJ WXMHXIQHVW KDHR LRID DQ QRXQRHEIGQW K\DKWM ZWKDG FRPSOHWHG WK

,UDQ DQG RWKHU JHRSROLWLFDO WHQVLRQV DV ZHOO DV W K & CFHROQUV 1DQ/XHHIG MHKEWKIQIRVG RRIIL Bl \J O/R&E D @ \8 UDGHWADAN RZHG FRPSDC
VWUHQJWKHQV .HPLUD V SRVLWLRQ LQ 1RUWK $PHULFD DQG V:

7KH PDMRU LPSDFW RQ .HPLUD IURP WKH ZDU LQ ,UDQ LV H[SWBWBW PMHR WRPHUMLEMBULFH LQFUHDVHV IRU

RLO EDVHG UDZ PDWHULDOV .HPLUD KDV DQQRXQFHG FXVWRPHU SULFH LQFUHDVHV WR PLWLJDWH WKH

LPSDFW RI LQFUHDVLQJ UDZ PDWHULDO DQG ORJLVWLFV FRVIMUHEKMNDOH\L\V XVPAADUDOD @ QRKXQFHRB | WKEDWMRLWZRLOO VWUHQJIWKH

TXDUWHUV EHIRUH WKH HIIHFWV RI WKH SULFH LQFUHDVHV ZOOUREHFARPHFYXKVUE QB 6,05% KBIVNIQURKH.MICH UAISR DWIRIVLWLRQ

7KH LQGLUHFW LPSDFWV RI WKH FULVLY RQ FXVWRPHU GHP D Q& H HSGIHED R Q& IV W HEOX @ D'WHAHR Q D OBURQ QVKFHKH SXUFKDVH SULF

H[WHQW RI WKH FULVLV IDFWRUV ZKLFK DUH YHU\ GLIILEXOW X\EMSBWGWRWXVXDO SXUFKDVH SULFH DGMXVWPHQWYV

$ GHWDLOHG GHVFULSWLRQ RI .HPLUD™V ULVN PDQDJHPHQW 2R Q¥DSOHYV.HP LOUYD DQDRXK RHG WKHKID MR PWDKD & FRPSOHWHG W
ZHEVLWH DW NHPLUD BERPNV QREBVAWRUYLYDQEWRGWLVNV DUHQEH VF SBLAH® WB O\ RZQHG FRPSDQ\ EDVHG LQ WKH 86 7KH GHE
WKH 1RWHYILWRQ¥VEKRO 6WDWHPHQWY IRU WKH \HDU VWUHQJWKHQV .HPLUD™V SRVLWLRQ LQ 1RUWK $PHULFD DQG \

WUHDWPHQW VHUYLFHV « D VHFWRU JURZLQJ IDVWHU WKDQ WL

.HPLUD V *URXS /HDGHUVKLS 7HDP

2WKHU LPSRUWDQW DQQRXQFHPHQWYV
'XULQJ -DQXDU\ -XQH HPLUD V *URXS /HDGHUVKLS FRQVLEWHG RRMESH 3UHVLGHQW DQG &(2
$QWWL 6DD®GQMIQH IROORZLQJ /HDGHUVKLS 7HDP PHPEHUV

2Q-XQH 'HPLUD DQQRXQFHG WKDW WKH SODQQHG ELR EDV}
SHWUL &DUWILHIQ)JLQDQFLDO 2ILFHU XQWLO ODUFK VLWH RI WKH MRLQW YHQWXUH RI .HPLUD DQG ,)) ZLOO EH UHO

7XRPDV OiNLSBKN®I )LQDQFLDO 2IILFHU IURP $SULO WKH UHORFDWLRQ WKH FRPPHUFLDO SURGXFWLRQ LV H[SHFWI
7XLMD 3RKMRODLQHRFXVOM¥QHEH SUHVLGHQW DWHU 6ROXWHRAN wKDQ RULILQDOO\ H[SHFWHG
+DUUL (URRHFXWLYH 9LFH 3UHVLGHQW 3DFNDJLQJ +\JLHQH 6ROXWLRQV

$QWWL ODPWHFXIWLYH 9LFH 3UHVLGHQW )LEHU (VVHQWLDOV 54 vy HPLUD DOQRXQFHG WKDW LW KDV FRPSOHWHG LW’

6LPRQ %ORKPHI 2SHUDWLRQV 2I1ILFHU 2SHUDWLRQV DQORXQFHG LQ )HEUXDU\ %HWZHHQ )HEUXDU\ DQG -XQH
8OULND 'XQNAMWLYH 9LFH 3UHVLGHQW 3HRSOH &XOWXUH RZQ VKDUHV 7KH VKDUHV ZLOO EH FDQFHOOHG

/LQXV +LOGHEWBFRI®WYH 9LFH 3UHVLGHQW 6WUDWHJ\ 6XVWDLQDELOLW\
6DPSR /IDKW({[GIFRWLYH 9LFH 3UHVLGHQW 5HVHDUFK ,QQRYDZV&)_L)B(QH
SHWHU (UVPHDFRXWLYH 9LFH 3UHVLGHQW 1HZ 9HQWXUHV

_HPLUD LVVXHG D SURILW ZDUQLQJ DQG GRZQJUDGH
6HUYLFEY¥H WR WKH UDZ PDWHULDO DQG ORJLVWLFV FRVW LQFUHE

.HPLUD 2\MQXDU\ -XQH +DOI <HDU )LQDQFLDO



2Q0N)\ .HPLUD DQQRXQFHG WKDW LW KDG FRQFOXGHG W?FXFW@JR RI—NR\,‘IRDWLRQV LQXNS[(;NDCVVHG RQ _XQ H

RQ $SULO $V D UHVXOW RI WKH QHJRWLDWLRQV .HPLUD UHGXFHG SRVLWLRQV LQ )LQODQG

*OREDOO\ WKH FRPSDQ\ H[SHFWHG WR UHGXFH  SRVLWLRQY g7KH PLP Rl WKH UHGXFWLRQV ZDV WR

LPSURYH WKH FRPSDQ\ V SURILWDELOLW\ DQG DFKLHYH DQQXPOLYBN- Qi BRb RS TYRLFERMPPS BR EH EHWZHHQ (85 DQG
PLOOLRQ UHYHQXH (85 PLOOLRQ

2QOD\ 'HPLUD KDV FRQYH\HG D WRWDO RI WUHDVXUY ¥ KDY VgZL s RXW FRQVLGHUDWLRQ

WR WKH PHPEHUV RI WKH %RDUG RI 'LUHFWRUV DV D SDUW RIWKY P Q RHQUBWP¥RHUOWE RQ tREGFWHG WR EH EHWZHHQ (85
VKDUHV DV D UHZDUG SD\PHQW WR D NH\ HPSOR\HH SDUWLFLSDWL&]USWWKH Eh ¥WUKEYWHG 6K DG RQD Q

2QODUEK .HPLUD ZLOO EH LPSOHPHQWLQJ SULFH DGMXVW@HEWY3XORBEROQ\(RVID YHYXOW7Rh WKHg3 (& ), ('
HYROYLQJ VLWXDWLRQ LQ WKH OLGGOH (DVW DQG LWV LPSDFWKIRQHEPRE® QY XSOV FKPLHRE AHPNRIWHYHPE®LQY ZHDN GXH W
PDUNHWV WUDQVSRUWDWLRQ DQG SULFLQJ XQFHUWDLQW\ DQG JHRSROLWLFDO WHQVLRQV DQG UDZ PDWH
FRQWLQXHV WR EH YRODWLOH 7KH RXWORRN DVVXPHV WKDW
2Q0DIFK .HPLUD KDV FRQYH\HG D WRWDO RI WUHDVXJRJIVKIWUIEY ERWWRXOWNODWLRQ RQ .HPLUD V IXOO \HDU FRVW
FRQVLGHUDWLRQ WR NH\ HPSOR\HHV SDUWLFLSDWLQJ LQ WK BKHQ\N RURZDRQBHESHRRRBUHG*E\ SRILWKH QFUHDVHV 7KH RXWQ
3HUIRUPDQFH 6KDUH 30DQ . .HPLUD™V PDQXIDFWXULQJ RSHUDWLRQV RU WKH VXSSO\ FKDL
2QHFUXDUN .HPLUD SODQV WR H[SDQG LWV 7DUUDJRQD PDO®XI®OFWEOLHOB 6/ WHTLQ BEDRO+EML ' 7+( 287/22. 38%/,6+ ("

EXLOGLQJ DQ DFWLYDWHG FDUERQ UHDFWLYDWLRQ SODQW 7RH SUH HQJILQHHULQJ SKDVH RI WKH SURMHFW LV

FXUUHQWO\ VWDUWLQJ DQG WKH QHZ SODQW LV H[SHFWHG WR EH RSH DWLR(%_PO DW WKH HOG RI
7KH GHPDQG LQ . PLUDVH%G DUNHWY UHPDLQV ZHDN GXH W
GHSHQGLQJ RQ WKH WLPHOLQH RI WKH ILQDO LQYHVWPHQW GHELVLROQ %? WKH SURFHVV IRU DFTXLUL%J
XQFHUWDL DQG JHRSROLWLFDO WHQVLRQV 7KH RXWORRN
HQYLURQPHQWDO SHUPLWYV 7KH WRWDO YDOXH RI WKH LQYHV PH8W L HE)SHFWHG WR EH DURXQG (85
PLOOLR ubZ PDWHULD FRVWY LQFOXGLQJ LO GHULYDWLYHV DQG O]
Q GLVUXSWLRQV WR .HPLUD™V PDQXIDFWXULQJ RSHUDWLRQV RU

UHPDLQ VWHDG\

(YHQWYV DIWHU WKH UHYLHZ SHULRG

1R VLIQLILFDQW HYHQWY DIWHU WKH UHYLHZ SHULRG

.HPLUD 2\MQXDU\ -XQH +DOI <HDU )LQDQFLDO



JLOQDQFLDO WDUJHWYV JLODQRLHDEORUWLQJ VFKHGXOH

.HPLUD KDV WKH IROORZLQJ ORQJ WHUP ILQDQFLDO WDUJHW VYQWR WX 8RS W UMWV VD DX 16 WSWUHDREHHL .HPRBDREHU
WDUJHW LV WR DFKLHYH DQ DQQXDO RUJDQLF JURZWK UDWH RI RYHU WR PDLQWDLQ DQ RSHUDWLYH (%,7'$
PDUJLQ ZLWKLQ WKH UDQJH RI « DQG WR PDLQWDLQ RSHUDWLYH 52&( DERYH

'HEFDVW DQG FRQIHUHQFH FDOO IRU
DQG PHGLD

+HOVLQNL -XO\

.HPLUD ZLOO DUUDQJH D ZHEFDVW IRU DQDO\WWY LQYHVWRUV
VWDUWLQJ DW DP ((7 DP 8. WLPH 'XULQJ WKH ZHEFDV
$QWWL 6DOPLQHQ DQG &)2 7XRPDV OJNLSHVND ZLOO SUHVHQW

l('l)‘)Rl?IPHU; IFWUM%‘S\WWWHQWDWLRQ PDWHU
ﬁ%L\ﬁEEOH RQ WKH DEF

.HPLUD 2\M
%RDUG RI 'LUHFWRUYV

\% D NHHIFRIO
$00 IRUZDUG ORRNLQJ VWDWHPHQWY LQ WKLV UHYLHZ DUH I':(BV b I]-Z( \%%I—FBB I:‘D %
H[SHFWDWLRQV DQG EHOLHIV DERXW IXWXUH HYHQWYV $FWXI5JS”:Lﬁ-H/%( %w&’g\«K&LFIH%FB DOOBK—|

H[SHFWDWLRQV DQG EHOLHIV FRQWDLQHG LQ WKH VWDWHPHQWY
RX FDQ DWWHQG WKH 4 $ VHVVLRQ YLD FRQIHUHQFH FDOO <F

UHJLVWHULQJ RQ WKHVVROVNORHANGDWNQINOGHUHY ERP NHPLUD T
$IWHU UHJLVWUDWLRQ \RX ZLOO EH SURYLGHG ZLWK SKRQH QX

FRQIHUHQFH ,1 \RX ZLVK WR DVN D TXHVWLRQ SOHDVH GLDO
TXHXH

.HPLUD 2\MQXDU\ -XQH +DOI <HDU )LQDQFLDO



. HPLUD *URXS )LQDOQFKBHOV RLQDQFLDO

&RQVROLGDWHG LQFRPH VWDWHPHQWRQVROLGDWHG VWDWHPHQW RI FRP S

S5HYHQXH 1HW SURILW IRU WKH SHULRG
2WKHU RSHUDWLQJ LQFRPH

2SHUDWLQJ H[SHQVHYV

6KDUH RI SURILW RU ORVV RI DVVRFLDWHY DQG MRLQW
YHQWXUHV

2WKHU FRPSUHKHQVLYH LQFRPH

,WHPV WKDW PD\ EH UHFODVVLILHG VXEVHTXHQWO\ WR
SURILW RU ORVV

o 7
(%,7'$ (IFKDQJH GLIIHUHQFHY RQ WUDQVODWLQJ IRUHLJQ
'HSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQWYV RSHUDWLRQV

2SHUDWLQJ SURILW (%,7 &DVK IORZ KHGJHV

JLQDQFH FRVWV QHW ,WHPV WKDW ZLOO QRW EH UHFODVVLILHG

3URILW EHIRUH WD[HV VXEVHTXHQWO\ WR SURILW RU ORVV

,QFRPH WD[HV 2WKHU VKDUHV

1HW SURILW IRU WKH SHULRG 5HPHDVXUHPHQWY RI GHILQHG EHQH4+LW SOBQV — —

2WKHU FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG

1HW SURILW DWWULEXWDEOH WR QHW RI WD

(TXLW\ RZQHUV RI WKH SDUHQW FRPSDQ\
1RQ FROWUROOLQJ LOWHUHVWYV 7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG

1HW SURILW IRU WKH SHULRG

7RWDO FRPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR
(DUQLQJV SHU VKDUH EDVLF (85 (TXLW\ RZQHUV Rl WKH SDUHQW FRPSDQ\
(DUQLQJV SHU VKDUH GLOXWHG (85 1RQ FRQWUROOLQJ LQWHUHVWV

7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG

.HPLUD 2\MQXDU\ -XQH +DOI <HDU )LQDQFLDO



&RQVROLGDWHG EDODQFH VKHHW

$66(76

1RQ FXUUHQW DVVHWYV

*RRGZLOO

2WKHU LQWDQJLEOH DVVHWYV
BURSHUW\ SODQW DQG HTXLSPHQW
5LJKW RI XVH DVVHWYV

,QYHVWPHQWY LQ DVVRFLDWHY DQG MRLQW YHQWXUHYV

2WKHU VKDUHYV

'"HIHUUHG WD[ DVVHWYV

2WKHU ILQDQFLDO DVVHWYV

SHFHLYDEOHV RI GHILQHG EHQHILW SODQV

7TRWDO QRQ FXUUHQW DVVHWYV

&XUUHQW DVVHWYV

L, QYHQWRULHYV

/IRDQ UHFHLYDEOHYV

7UDGH UHFHLYDEOHV DQG RWKHU UHFHLYDEOHV
&XUUHQW LQFRPH WD[ DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

(85 PLOOLRQ

(48,7< $1' /,$%,/,7,(6

(TXLW\

(TXLW\ DWWULEXWDEOH WR HTXLW\ RZQHUV Rl WKH SDUHQW FRPSDQ\
1RQ FRQWUROOLQJ LQWHUHVWYV

7RWDO HTXLW\

1RQ FXUUHQW OLDELOLWLHYV

,QWHUHVW EHDULQJ OLDELOLWLHV

2WKHU ILQDQFLDO OLDELOLWLHYV
'"HIHUUHG WD[ OLDELOLWLHYV
/LDELOLWLHV RI GHILQHG EHQHILW SODQV
BURYLVLRQV

7TRWDO QRQ FXUUHQW OLDELOLWLHYV

&XUUHQW OLDELOLWLHYV

,QWHUHVW EHDULQJ OLDELOLWLHV

7UDGH SD\DEOHVY DQG RWKHU OLDELOLWLHV
&XUUHQW LQFRPH WD[ OLDELOLWLHYV
BURYLVLRQV

7TRWDO FXUUHQW DVVHWYV

$VVHWYV FODVVLILHG DV KHOG IRU VDOH -

7TRWDO DVVHWYV

7TRWDO FXUUHQW OLDELOLWLHYV

7RWDO OLDELOLWLHYV

/ILDELOLWLHY FODVVLILHG DV KHOG IRU VDOH - -

7RWDO HTXLW\ DQG OLDELOLWLHYV

.HPLUD 2\MQXDU\ -XQH +DOI <HDU )LQDQFLDO



&RQVROLGDWHG FDVK IORZ VWDWHPHQW

(85 PLOOLRQ

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV
1HW SURILW IRU WKH SHULRG
7TRWDO DGMXVWPHQWYV

&DVK IORZ EHIRUH FKDQJH LQ QHW ZRUNLQJ
FDSLWDO

&KDQJH LQ QHW ZRUNLQJ FDSLWDO

&DVK JHQHUDWHG IURP RSHUDWLRQV EHIRUH
ILQDQFLQJ LWHPV DQG WD[HV

JLQDQFH H[SHQVHV QHW DQG GLYLGHQGV UHFHLYHG
,QFRPH WD[HV SDLG

1HW FDVK JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHV

&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHYV

3XUFKDVHV RI VXEVLGLDULHY DQG EXVLQHVYV
DFTXLVLWLRQV QHW RI FDVK DFTXLUHG

&DSLWDO H[SHQGLWXUH LQ DVVRFLDWHG FRPSDQ\
DQG MRLQW YHQWXUHYV

2WKHU FDSLWDO H[SHQGLWXUH

B3URFHHGYV IURP VDOH RI QRQ FXUUHQW DVVHWYV
VXEVLGLDULHV EXVLQHVV DQG GLYLGHQGV UHFHLYHG
IURP RWKHU DVVHWYV

'"HFUHDVH LQFUHDVH LQ ORDQ UHFHLYDEOHYV

1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV

(85 PLOOLRQ

&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHV

3URFHHGV IURP QRQ FXUUHQW LQWHUHVW EHDULQJ
OLDELOLWLHYV - - -

5HSD\PHQWV RI QRQ FXUUHQW LQWHUHVW EHDULQJ
OLDELOLWLHV - -

BURFHHGV IURP QRQ FXUUHQW QRQ LQWHUHVW
EHDULQJ OLDELOLWLHYV - - -

6KRUW WHUP ILQDQFLQJ QHW LQFUHDVH
GHFUHDVH

5HSD\PHQWV Rl OHDVH OLDELOLWLHYV
'LYLGHQGV SDLG
$FTXLVLWLRQ RI WUHDVXU\ VKDUHV -

1HW FDVK XVHG LQ ILQDQFLQJ DFWLYLWLHYV

1HW GHFUHDVH LQFUHDVH LQ FDVK DQG
FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWYV DW HQG RI SHULRG

([FKDQJH JDLQV ORVVHV RQ FDVK DQG
FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY DW EHJLQQLQJ RI
SHULRG

1HW GHFUHDVH LQFUHDVH LQ FDVK DQG
FDVK HTXLYDOHQWYV

.HPLUD 2\MQXDU\ -XQH +DOI <HDU )LQDQFLDO



&RQVROLGDWHG VWDWHPHQW RI FKDQJHV LQ HTXLW\

(TXLW\ DWWULEXWDEOH WR HTXLW\ RZQHUV RI WKH SDUHQW FRPSDQ\
)DLU YDORHHVWULFWHG 1RQ

6KDUH 6KDUH DQG RWKHUHTXLW\ ([FKDQJH 7UHDVXU\5HWDLQHG FRQWUROOLQJIR
(85 PLOOLRQ FDSLWDOGSUHPLXP UHVHUYHVUHVHUYGLIIHUHQFHVVKDUHY HDUQLQJV 7TRWDO LQWHUHVWV\TXL

(TXLW\ RQ -DQXDU\
1HW SURILW IRU WKH SHULRG - - = = = -
2WKHU FRPSUHKHQVLYH LQFRPH QHW RI WDJ[ = = = =

7TRWDO FRPSUHKHQVLYH LQFRPH - = - _

7TUDQVDFWLRQV ZLWK RZQHUV
'LYLGHQGV SDLG - = = = - -

7UHDVXU\ VKDUHV LVVXHG WR WKH WDUJHW JURXS RI D
VKDUH EDVHG LQFHQWLYH SODQ - - - - = = -

7TUHDVXU\ VKDUHV LVVXHG WR WKH %RDUG-RI 'LUHFWRUV = = = = =
$FTXLVLWLRQ RI WUHDVXU\ VKDUHV — - - - = = -
6KDUH EDVHG SD\PHQWYV - - = = - - _
7TUDQVIHUV LQ HTXLW\ - - = - — _
2WKHU LWHPV - - = = - -

7TRWDO WUDQVDFWLRQV ZLWK RZQHUV

(TXLW\ RQ -XQH

2Q ODUFK WKH $QQXDO *HQHUDO OHHWLQJ DSSURYHG D GLYLGHQG RI (85 SHU VKDUH 7KH GLYLGHQG LV SDLG LQ WZR LQVWDOOPHQWYV 7KH ILUVW
GLYLGHQG SHU VKDUH ZLOO EH SDLG LQ 2FWREHU
2Q )HEUXDU\ .HPLUD V %RDUG RI 'LUHFWRUVY GHFLGHG WR FRPPHQFH D VKDUH EX\EDFN SURJUDP 2Q -XQH .HPLUD KDV FRPSOHWHG WKH VKDUH
%HWZHHQ )HEUXDU\ DQG -XQH .HPLUD UHSXUFKDVHG D WRWDO RI RZQ VKDUHV

.HPLUD KDG LQ LWV SRVWAHVNDRRU\ VKDDWHY RQ7KH DYHUDJH VKDUH SULFH RI WUH DVQX& WKKHD UHVS DBV IH@WH & KDUH FDSLWDO
DJJUHIJDWH QXPEHU RI YRWHYV FRQIHUUHG E\ DOO VKDUHV 7KH DJJURUOWIHRDU YDOXH RI WKH WUHDVXU\ VKDUHV LV (85

7KH VKDUH SUHPLXP LV D UHVHUYH DFFXPXODWHG WKURXJK VXEVFULSWLRQV DQG HQWLWOHPHQWY WKURXJK WKH PDQDJHF
$FW DQG WKH YDOXH RI WKH UHVHUYH ZLOO QR ORQJHU FKDQJH 7KH IDLU YDOXH UHVHUYH LV D UHVHUYH DFFXPXC
UHVHUYHV RULJLQDWH IURP WKH ORFDO UHTXLUHPHQWYV RI VXEVLGLDULHY 7KH XQUHVWULFWHG HTXLW\ UHVHUYH LQFOXG|
WKH\ ZLOO QRW EDVHG RQ D VSHFLILF GHFLVLRQ EH UHFRJQL]JHG LQ VKDUH FDSLWDO

.HPLUD 2\MQXDU\ -XQH +DOI <HDU )LQDQFLDO



(TXLW\ DWWULEXWDEOH WR HTXLW\ RZQHUV Rl WKH SDUHQW FRPSDQ\
)DLU YDO@AHHVWULFWHG 1RQ

6KDUH 6KDUH DQG RWKHU HTXLW\ ([FKDQJH 7UHDVXU\5HWDLQHG FRQWUROOLQJR
(85 PLOOLRQ FDSLWDOSUHPLXP UHVHUYHVUHVHUYGLIIHUHQFHVVKDUHY HDUQLQJV 7TRWDO LQWHUHVWVYTXL

(TXLW\ RQ -DQXDU\
1HW SURILW IRU WKH SHULRG - - - - - -
2WKHU FRPSUHKHQVLYH LQFRPH QHW RI WD] - - - -

7TRWDO FRPSUHKHQVLYH LQFRPH - - - -

7TUDQVDFWLRQV ZLWK RZQHUYV
'LYLGHQGYV SDLG - - - - - -

7UHDVXU\ VKDUHV LVVXHG WR WKH WDUJHW JURXS RI D
VKDUH EDVHG LQFHQWLYH SODQ - - - - - _ _

7UHDVXU\ VKDUHV LVVXHG WR WKH %RDUG-RI '"LUHFWRUV - - - - -
6KDUH EDVHG SD\PHQWYV - - - - - - _
7UDQVIHUV LQ HTXLW\ - - - - - _
2WKHU LWHPV - - - - - - _
7TRWDO WUDQVDFWLRQV ZLWK RZQHUV - - - - -

(TXLW\ RQ -XQH

2Q 0DUFK WKH $QQX
GLYLGHQG SHU VK D

H H
DUH Z L

a0
~T

DO * QJ DSSURYHG D GLYLGHQG RI (85 SHU VKDUH 7KH GLYLGHQG ZDV SDLG LQ WZR LQVWDOOPHQWY 7KH ILUV
V SD U

.HPLUD 2\MQXDU\ -XQH +DOI <HDU )LQDQFLDO



*URXS NH\ ILIXUHV

.HPLUD SURYLGHY FHUWDLQ ILQDQFLDO SHUIRUPDQFH PHDVXBIRY U D ®W HUQNDNUY BIWSHY I FS b RID R P DRHFBIVRKKMWBVXUHY VKRXOG QF
WKDW DUH QRW GHILQHG E\ ,)56 .HPLUD EHOLHYHV WKDW DOHNKXUDD®H YW SY5B6IRHPURBHWHRGXNGIWHRQDORINGE SHUIRUPDQF
E\ FDSLWDO PDUNHWYVY DQG .HPLUD PDQDJHPHQW VXFK DV UHRQMMQ FUWRRWQKZ LY K RFKHO PRV I6Q BHHFW O\ FRPSDUDEOH ,)56 P
H[FOXGLQJ DFTXLVLWLRQV DQG GLYHVWPHQWY RUJDQLF JURBWIRUP®D JF$ MRISHIVOWHLW D@ FH IRXQG LQ WKH GHILQLWLRQV
RSHUDWLYH (%,7 FDVK IORZ DIWHU LQYHVWLQJ DFWLYLWLHVDDQGVJEDU NGIP SWR FIREPH! X T M HVOVRQNR U PIDADLRFLDO LQIRUPDWLFE
DERXW .HPLUD™V FRPSDUDEOH EXVLQHVV SHUIRUPDQFH DQG ILQDQFLDO SRVLWLRQ B6HOHFWHG DOWHUQDWLYH
SHUIRUPDQFH PHDVXUHV DUH DOVR XVHG DV SHUIRUPDQFH FULWHULD LQ UHPXQHUDWLRQ

,QFRPH VWDWHPHQW DQG SURILWDELOLW\
5HYHQXH (85 PLOOLRQ

2SHUDWLYH (%,7'$ (85 PLOOLRQ

2SHUDWLYH (%,7'$

(%,7'$ (85 PLOOLRQ

(%,7'$

,WHPV DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7'$ (85 PLOOLRQ
2SHUDWLYH (%,7 (85 PLOOLRQ

2SHUDWLYH (%,7

2SHUDWLQJ SURILW (%,7 (85 PLOOLRQ

2SHUDWLQJ SURILW (%,7

,WHPV DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7 (85 PLOOLRQ
$PRUWL]DWLRQ DQG LPSDLUPHQWY RI ,QWDQJLEOH DVVHWYV

21 ZKLFK SXUFKDVH SULFH DOORFDWLRQ 33$ UHODWHG
'"HSUHFLDWLRQV DQG LPSDLUPHQWYV RI 3URSHUW\ SODQW DQG HTXLSPHQW
'"HSUHFLDWLRQV Rl ULJKW RI XVH DVVHWYV
5HWXUQ RQ LQYHVWPHQW 52,

&DSLWDO HPSOR\HG (85 PLOOLRQ
2SHUDWLYH 52&(
52&(

.HPLUD 2\MQXDU\ -XQH +DOI <HDU )LQDQFLDO



&DVK IORZ

1HW FDVK JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHV (85 PLOOLRQ
&DSLWDO H[SHQGLWXUH (85 PLOOLRQ

&DSLWDO H[SHQGLWXUH H[FO DFTXLVLWLRQV (85 PLOOLRQ
&DSLWDO H[SHQGLWXUH H[FO DFTXLVLWLRQV UHYHQXH

&DVK IORZ DIWHU LQYHVWLQJ DFWLYLWLHV (85 PLOOLRQ

%DODQFH VKHHW DQG VROYHQF\

(TXLW\ UDWLR

*HDULQJ

,QWHUHVW EHDULQJ QHW OLDELOLWLHV (85 PLOOLRQ

3HUVRQQHO
3HUVRQQHO DW HQG RI SHULRG
3HUVRQQHO DYHUDJH

_H\ H[FKDQJH UDWHV DW HQG RI SHULRG
86"
&$'
6(.
&l<
%5/

.HPLUD 2\MQXDU\ -XQH +DOI <HDU )LQDQFLDO



3HU VKDUH ILIJXUHV (85

(DUQLQJV SHU VKDUH (36 EDVLF

(DUQLQJV SHU VKDUH (36 GLOXWHG

1HW FDVK JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHV SHU VKDUH
(TXLW\ SHU VKDUH

1XPEHU RI VKDUHV

$YHUDJH QXPEHU RI VKDUHV EDVLF

$YHUDJH QXPEHU RI VKDUHV GLOXWHG

1XPEHU RI VKDUHVY DW HQG RI SHULRG EDVLF
1XPEHU RI VKDUHVY DW HQG RI SHULRG GLOXWHG

PRQWK UROOLQJ DYHUDJH
1XPEHU RI VKDUHV RXWVWDQGLQJ H[FOXGLQJ WKH QXPEHU RI WUHDVXU\ VKDUHV

.HPLUD 2\MQXDU\ -XQH +DOI <HDU )LQDQFLDO



'"HILQLWLRQV RI NH\ ILIXUHV

(< ),*85(6 “(),1,7,21 2) .(< ),*85(6 (< ),*85(6 “(),1,7,21 2) .(< ),*85(6

,QYHQWRULHYV
WUDGH UHFHLYDEOHYV

2SHUDWLQJ SURILW (%,7 RWKHU UHFHLYDEOHV H[FOXGLQJ GHUI
(%,7'$ GHSUHFLDWLRQ DQG DPRUWL]DWLRQ 1HW ZRUNLQJ FDSLWDO LQWHUHVW LQFRPH DQG RWKHU ILQDQFL
LPSDLUPHQWYV WUDGH SD\DEOHV

RWKHU OLDELOLWLHV H[FOXGLQJ GHUI
LOQWHUHVW H[SHQVHY DQG RWKHU ILQDQ

2SHUDWLYH (%,7'$ 2SHUDWLQJ SURILW (%,7 GHSUHFLDV}\:%( Uq§§_zg§\'mj%l‘]-%v¥h%%'-QJlWD&%\@Q#ﬁHUDWHG IURP RSHUDWLQJ

LPSDLUPHQWYV LWHPV DIIHFWLQJ F HG LQ LOQYHVWLQJ DFWLYI
SHVWUXFWXULQJ DQG VWUHDPOLQL

DQVDFWLRQ DQG LQWHJUDWLR! 7RWDO HTXLW\ |
,WHPV DIIHFWLQJ FRPSDUDELOl\é(A&’\(HVWPHQW RI EXVLQHVVHY DQG (TXLW\ UDWLR JRWDO DVVHWY SUHSD\PHQWY UHEHLY|
RWKHU LWHPV
5HYHQXH
RWKHU RSHUDWLQJ LQFRPH
(9.7 RSHUDWLQJ H[SHQVHV CHDULOS ,QWHUHVW EHDULQJ QHW OLDELOLWLHYV
o GHSUHFLDWLRQ DQG DPRUWL]DWLRQ ZRWDO HTXLW\

LPSDLUPHQWYV
VKDUH RI WKH UHVXOWYV RI DVVRFLDWHY DQG MRLQW YHQWXUHYV

2SHUDWLQJ SURILW (%,7 LWHPV DIIHE ,qu\%HWHV EHDULQJ OLDELOLWLHYV
0,
2SHUDWLYH (%,7 FRPSDUDELOLW\ ,l-bvvvl-l'l.?I-fVW EHDULQJ QHW OLD % LDI-bWG FDVK HTXLYDOHQWYV

3URILW EHIRUH WD[HV LQWHUHVW H[SHQVHV 1HW SURILW DWWULEXWDEOH WR HTXLW!
5HWXUQ RQ LQYHVWPHQW 52, RWKHU ILQDQFLDO H[SHQVHV [ (DUQLQJV SHU VKDUH (36 FRPSDQ\

7RWDO DVVHWV QRQ LQWHUHVW EHDULQJ OLDELOLWLHV $YHUDJH QXPEHU RI VKDUHV
2SHUDWLYH UHWXUQ RQ FDSLA D RAWSER\ (% 7 [ 1HW FDVK JHQHUDWHG IURP REIWHFRWVKIJIHQHUDWHG IURP RSHUDWLQJ
2SHUDWLYH 52&( &DSLWDO HPSOR\HG DFWLYLWLHV SHU VKDUH $YHUDJH QXPEHU RI VKDUHV

(TXLW\ DWWULEXWDEOH WR HTXLW\ RZQI

5HWXUQ RQ FDSLWDO HPSOR\E "5bgy (TXLW\ SHU VKDUH FRPSDQ\ DW HQG RI SHULRG

&DSLWDO HPSOR\HG 1XPEHU RI VKDUHV DW HQG RI SHULRG

BURSHUW\ SODQW DQG HTXLSPHQW ULJKW RI XVH DVVHWYV
&DSLWDO HPSOR\HG LOQWDQJLEOH DVVHWY QHW ZRUNLQJ FDSLWDO LQYHVWPHQWYV
LQ DVVRFLDWHY DQG MRLQW YHQWXUHYV

DVXUHV WKDW

JLQDQFLDO H U D
LR LQ DFTXLVLWLRQV G

LQWHJUDW
$YHUDJH
2SHUDWLQJ SURILW (%,7 WDNHQ LQWR DFFRXQW IRU D UROOLQJ PRQWK SHULRG HQGLQJ DW WKH HQG RI WKH UHYLHZ SHULRG

PRQWK UROOLQJ DYHUDJH

SHUI UH QRW GHILQHG E\ ,)56 PD\ LQFOXGH L H DQG H[SHQV
Q HI[S LYHVWPHQWYV RI EXVLQHVVHV DQG RWK UH FRQVLGH

.HPLUD 2\MQXDU\ -XQH +DOI <HDU )LQDQFLDO



SHFRQFLOLDWLRQ WR ,)56 ILIXUHYV

(85 PLOOLRQ

,7(06 $))(&7,1* &203$5%$%,/,7< ,1 (%,7'$ $1' ,1 (%,7

2SHUDWLYH (%,7'$

5HVWUXFWXULQJ DQG VWUHDPOLQLQJ SURJUDPV
7UDQVDFWLRQ DQG LQWHJUDWLRQ H[SHQVHV LQ DFTXLVLWLRQ
'LYHVWPHQW RI EXVLQHVVHV DQG RWKHU GLVSRVDOV

2WKHU LWHPV

7RWDO LWHPV DIIHFWLQJ FRPSDUDELOLW\

(%,7'$

2SHUDWLYH (%,7

7TRWDO LWHPV DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7'$

,WHPV DIIHFWLQJ FRPSDUDELOLW\ LQ GHSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQWYV
2SHUDWLQJ SURILW (%,7

528&( $1' 23(5%7,9( 52&(
2SHUDWLYH (%,7
2SHUDWLQJ SURILW (%,7
&DSMDOHP S® HG ]

2SHUDWLYH 52&(
52&(

.HPLUD 2\MQXDU\ -XQH +DOI <HDU )LQDQFLDO



(85 PLOOLRQ

1(7 :25.,1* &$3,7$/

,QYHQWRULHYV

7UDGH UHFHLYDEOHY DQG RWKHU UHFHLYDEOHYV

([FOXGLQJ ILQDQFLQJ LWHPV LQ RWKHU UHFHLYDEOHYV

7UDGH SD\DEOHV DQG RWKHU OLDELOLWLHV

([FOXGLQJ GLYLGHQG OLDELOLW\ DQG ILQDQFLQJ LWHPV LQ RWKHU OLDELOLWLHV
1HW ZRUNLQJ FDSLWDO

,17(5(67 %($5,1* 1(7 /,$%,/,7,(6

1RQ FXUUHQW LQWHUHVW EHDULQJ OLDELOLWLHV
&XUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV
,QWHUHVW EHDULQJ OLDELOLWLHYV

&DVK DQG FDVK HTXLYDOHQWYV

,QWHUHVW EHDULQJ QHW OLDELOLWLHV

PRQWK UROOLQJ DYHUDJH

.HPLUD 2\MQXDU\ -XQH +DOI <HDU )LQDQFLDO



IRWHMWMROI <HDU )LQDQFLDO 5HSRUW

AXDUWHUO\ VHIPHQW LQIRUPDWLRQ

(85 PLOOLRQ

5HYHQXH
‘DWHU 6ROXWLRQV
3DFNDJLQJ +\JLHQH 6ROXWLRQV
JLEHU (VVHQWLDOV

7TRWDO

2SHUDWLYH (%,7'$
‘DWHU 6ROXWLRQV
3DFNDJLQJ +\JLHQH 6ROXWLRQV
JLEHU (VVHQWLDOV

7TRWDO

,WHPV DIIHFWLQJ FRPSDUDELOLW\
‘DWHU 6ROXWLRQV
3DFNDJLQJ +\JLHQH 6ROXWLRQV
JLEHU (VVHQWLDOV

7TRWDO

(%,7'$

‘DWHU 6ROXWLRQV

3DFNDJLQJ +\JLHQH 6ROXWLRQV
JLEHU (VVHQWLDOV

7TRWDO

.HPLUD 2\MQXDU\ -XQH +DOI <HDU )LQDQFLDO



(85 PLOOLRQ

2SHUDWLYH (%,7

'‘DWHU 6ROXWLRQV

3DFNDJLQJ +\JLHQH 6ROXWLRQV
JLEHU (VVHQWLDOV

7RWDO

,WHPV DIIHFWLQJ FRPSDUDELOLW\
‘DWHU BROXWLRQV

3DFNDJLQJ +\JLHQH 6ROXWLRQV
JLEHU (VVHQWLDOV

7RWDO

2SHUDWLQJ SURILW (%,7

‘DWHU 6ROXWLRQV

3DFNDJLQJ +\JLHQH 6ROXWLRQV
JLEHU (VVHQWLDOV

7RWDO

.HPLUD 2\MQXDU\ -XQH +DOI <HDU )LQDQFLDO



&KDQJHV LQ SURSHUW\ SODQW DQGE&HDQUHHIQWULIKW RI XVH DVVHWV

1HW ERRN YDOXH DW EHJLQQLQJ RI SHULRG 1HW ERRN YDOXH DW EHJLQQLQJ RI SHULRG

3XUFKDVHV RI VXEVLGLDULHY DQG DVVHW DFTXLVLWLRQ®@V 3XUFKDVHV RI VXEVLGLDULHY DQG DVVHW DFTXLVLWLRQ®@V

,QFUHDVHYV ,QFUHDVHYV

'"HFUHDVHV - '"HSUHFLDWLRQ DQG LPSDLUPHQWYV

'"HSUHFLDWLRQ DQG LPSDLUPHQWYV 7UDQVIHUUHG WR IURP DVVHWY FODVVLILHHG DV KHOG IRU VDOF

7TUDQVIHUUHG WR IURP DVVHWV FODVVLIHHG DV KHOG IRU VDGHKDQJH UDWH GLIIHUHQFHY DQG RWKHU FKDQJHV

([FKDQJH UDWH GLIITHUHQFHY DQG RWKHU FKDQJHYV 1HW ERRN YDOXH DW HQG RI SHULRG

1HW ERRN YDOXH DW HQG RI SHULRG ,Q 4 WKH 5 , &HQWHU LQ )LQODQG SUHYLRXVO\ UHSRUWHG DV OHDVH FRP
&HQWHU \HDU OHDVH zZDV UHFRJQLJHG LQ EDODQFH VKHHW DV ULJKW RI XVH D

&KDQJHV LQ JRRGZLOO DQG RWKHU LQWDRQILEQH DYYHWYoHowy

(85 PLOOLRQ
(85 PLOOLRQ

&XUUHQF\ GHULYDWLYHYV 1RPLQDO YDO®PHU YDIRPLQDO YDOKBHU YDOXF
JRUZDUG FRQWUDFWYV
RI ZKLFK FDVK IORZ KHGJH

1HW ERRN YDOXH DW EHJLQQLQJ RI SHULRG

3XUFKDVHV RI VXEVLGLDULHY DQG DVVHW DFTXLVLWLRQV
,QFUHDVHV

'"HFUHDVHV

$PRUWL]DWLRQ DQG LPSDLUPHQWYV
([FKDQJH UDWH GLIIHUHQFHV DQG RWKHU FKDQJHV &RPPRGLW\ GHULYDWLYHYV K )DLU YDOXH *:K )DLU YDOXtF
RI ZKLFK FDVK |ORZ KHGJH
1RWH SURYLGHV PRUH GHWDLOHG LQIRUPDWLRQ RQ DFTXLVLWLRQV DQG EXVLQHVY FRPELQDWLRQV
&RQVLVWYV QDWXUDO JDV DQG HOHFWULFLW\ FRQWUDFWV

7KH IDLU YDOXHV RI WKH SXEOLFO\ WUDGHG LQVWUXPHQWYV DL
GDWH RI UHSRUWLQJ 7KH YDOXHV RI RWKHU LQVWUXPHQWYV KI
SUHVHQW YDOXHV RI IXWXUH FDVK IORZV

.HPLUD 2\MQXDU\ -XQH +DOI <HDU )LQDQFLDO



)DLU YDOXH RI ILQDQFLDO DVVHW HYHO VSHFLILFDWLRQ RQ DVVHWYV
(85 PLOOLRQ
&DUU\LQJ YDOXH DW EHJLQQLQJ RI SHULRG

)DLU YDOXH KLHUDUFKYHO'HYHO/HYHO 7RWDI®YHO'HYHO/HYHO 7Rwpo'PSDFW RQ RWKHU FRPSUHKHQVLYH LQFRPH

1RQ FXUUHQW DVVHWYV '"HFUHDVHYV _
2WKHU VKDUHV _ _ _ 5HFODVVLILFDWLRQV _ _

2WKHU LQYHVWPHQWYV — _ _ _ &DUU\LQJ YDOXH DW HQG RI SHULRG

&RPPRGLW\ GHULYDWLYHV
KHGJH DFFRXQWLQJ - - - - - —

&XUUHQW DVVHWYV )DLU YDOXH RI ILQDQFLDO OLDELOL

&XUUHQF\ GHULYDWLYHV - - -

&XUUHQF\ GHULYDWLYHV KHGJH (85 PLOOLRQ

DFFRXQWLQJ - - - _
&RPPRGLW\ GHULYDWLY¥HV - - - )DLU YDOXH KLHUDUFK\YHOHYHO/HYHO 7TRWDEBYHOHYHO/HYHO 7RWDO
&RPPRGLW\ GHULYDWLYHV 1RO FXUUHQW OLDELOLWLHYV

KHGJH DFFRXQWLQJ — — — -

,QWHUHVW EHDULQJ OLBELOLWLHV- - -
/IRDQ UHFHLYDEOHYV - - - -

&XUUHQW SRUWLRQ RI LQWHUHVW

7UDGH UHFHLYDEOHV - - - - EHDULQJ OLDELOLWLHV- = - - - -
&DVK DQG FDVK HTXLYBOHQWYV - - - 2WKHU OLDELOLWLHV -— — - -
7RWDO = - &XUUHQW SRUWLRQ RI RWKHU

OLDELOLWLHYV - - - = - -

/IHYHO YDLU YDOXH LV GHWHUPLQHG EDVHG RQ TXRWHG PDUKHPYHSOERFNPEWLHY - - - -
&XUUHQW SRUWLRQ RI OHDVH
OLDELOLWLHYV - - - -

/HYHO )DLU YDOXH LV GHWHUPLQHG E\ XVLQJ YDOXDWLRQ W EHEKSR XAV nTUKNDWLYHYV WR WKH
YDOXH WKDW LV REVHUYDEOH IURP WKH PDUNHW YDOXH RI HOKHPGIO VWY FRIX QM IHQ J - - HQW RU IURP -
WKH PDUNHW YDOXH RI FRUUHVSRQGLQJ ILQDQFLDO LQVWUXRXGWIQVW OLWKIHDYWLHV UYDEOH E\
XVLQJ FRPPRQO\ DFFHSWHG YDOXDWLRQ PRGHOV DQG WHFKQLDWHWHVYWWKHURRQJ ORDPQYV - q - -
PHDVXUHG UHOLDEO\ ZLWK WKHP 2WKHU OLDELOLWLHV - - - -
&XUUHQF\ GHULYDWLYHY — - -
/IHYHO )DLU YDOXH LV GHWHUPLQHG E\ XVLQJ YDOXDWLRQ WSPFFEKR ngFVXLrg\?WKQWLYHY KHGJH B V KDYH D B
VLIQLILFDQW HIIHFW RQ WKH UHFRUGHG IDLU YDOXH DQG WKH LQSXWV RUH QowLyny I YDEGCH

PDUNHW GDWD /HYHO PDLQO\3RKMRODQ 9RLPD DQG 7THRIOOLXMEGSHRQFBRXGWLQJ = - - -
7UDGH SD\DEOHV = = - -
7TRWDO = = - -

.HPLUD 2\MQXDU\ -XQH +DOI <HDU )LQDQFLDO



%XVLQHVV FRPELQDWLRQV DFTXLVLWLRQ FDOFXODWLRQ ZLOO EH ILQDOL]J]HG 7KH WRWDO

(85 PLOOLRQ ZDV SDLG LQ FDVK LQ 4 ,Q DGGLWLRQ WK
7KH EXVLQHVV DFTXLVLWLRQ RI &0HDU :DWHU 7HFKQRORIRAWLAZHRY WRAVEECEHUDWLRQ RI (85 PLOOLRQ ZKLFK ZLOC
2Q -XQH .HPLUD DFTXLUHG WKH EXVLQHVV RI &OHDU :BPWH P AWF KoRG+KI R/ SHE Ok BHPRU\DRAFHXLVLWLRQ FDOFXODWLF

7HFKQRORJLHV //& LV D SULYDWHO\ RZQHG FRPSDQ\ EDVHG LQWBRILROHLDVBRY V7KK JDQWPFWRREBU OLVWYV DQG QRQ FRF
LQFOXGHYV &OHDU :DWHU 7HFKQRORJLHV™ VHUYLFH RSHUDWIRRJ®5 FX\PHRPLHBURYIBWHREPKRHN BHFRP YWHOD IS FWHG VIQHU.
DVVHWV &OHDU :DWHU 7HFKQRORJLHV SURYLGHV ERLOHU FRROLQJ WRZHU VHUYLFHV WR OLJKW LQGXVWULDO
FXVWRPHUV LQ &DOLIRUQLD 7KH EXVLQHVV™YV UHYHQXH VIOH JIKRVSL HHGH FEWIeQEle/V BLEDXR P PG . QW ZDV FRQVROLGDW
HPSOR\V SHRSOH 7KH DFTXLVLWLRQ ZDV QRW PDWHULDO WR .HPLUD V FRQVROLGDWHG LQFRPH

VWDWHPHQW DQG EDODQFH VKHHW
7KH DFTXLVLWLRQ RI :DWHU (QJLQHHULQJ ,QF LQ WKH 86

7KH DFTXLVLWLRQ FDOFXODWLRQ LQ DFFRUGDQFH ZLWK ,)56'QL<'/ SUHO'I:'IEII_'BBLRFIJ&)(JSUL%GS:BQ{VJWJL“\(/QJ|7(?(|i|-IHILI5LL%J QF D FRPSI

YDOXHV RI WKH DFTXLUHG DVVHWYV PD\ EH DGMXVWHG GXULQW%VHIPI-}NPF!D%\%V\\/EL&’de:VWUHPleé\}VV\é\{-i15I|_—|I9(9TXDUWHUV LQ 1HEUDVI

DIWHU ZKLFK WKH DFTXLVLWLRQ FDOFXODWLRQ ZLOO EH ILQDOL]HG
7KH SXUFKDVH SULFH RI WKH VKDUHV LQ FDVK LV PLOOLRQ

7KH DFTXLUHG EXVLQHVV RI &0OHDU :DWHU 7HFKQRORJLHV //B* MRV FRARBT Pk B P Wo v R RVKHY. SR WG DQRG WKH SXUFKDVH -
6ROXWLRQV VHIPHQW DGMXVWPHQWY 7KH SXUFKDVH SULFH GRHY QRW LQFOXGH DQ!
RZQHUVKLS LQWHUHVW LQ WKH DFTXLUHG FRPSDQ\ LV SHUF}
7KH DFTXLVLWLRQ Rl 6,'5$ :DVVHUFKHPLH LQ *HUPDQ\ D PLQRULW\ VKDUHKROGHU ZLWK DQ RZQHUVKLS LQWHUHVW RI
2Q JHEUXDU\ .HPLUD DQQRXQFHG WKDW LW SODQV WRRSWIXRQHJ B OD$V:IDQYN WRFWHPILBHBGHPSWLRQ RI WKH :DWHU (QJLQ
FRDIJXODQW SURGXFHU ZLWK WZR SURGXFWLRQ IDFLOLWLHYV RBOUHIDAMOLG QD Q I OVDMUHGE QMRF WKW RPN R SWLRQ KDV EHHQ UHFRJ
*HUPDQ\ %HOJLXP DQG WKH 1HWKHUODQGYV 7KH DFTXLVLWLR&HHWXEMHFW WR FRPSHWLWLRQ DXWKRULW\
DSSURYDO LQ *HUPDQ\ 7KH SXUFKDVH SULFH LV DSSUR[LPDWHO\ (85 PLOOLRQ VXEMHFW WR XVXDO
SXUFKDVH SULFH DGMXVWPHQWY 7KH DFTXLVLWLRQ KDV QR WD WHNQ(® RIQQ/HRHOU IGPIMWHVG DL Q HDIGLMQ K BAIRMHLIGHU RI ZDWHU WUHD
ILQDQFLDO UHSRUW DV WKH FRPSHWLWLRQ DXWKRULW\ DSSWMDYO KW © R WOKIGH Q IRE DO QMIG- Y @@ & RMOHWYRL.® R YHRWHU PDQ
WKH DFTXLVLWLRQ KDV QRW WUDQVIHUUHG WR .HPLUD ZDWHU WUHDWPHQW HTXLSPHQW DPRQJ RWKHUV 7KURXJK LW\
GLYHUVH UDQJH RI FXVWRPHUV LQ VHFWRUV VXFK DV IRRG El
7KH EXVLQHVY DFTXLVLWLRQ RI $TXD %OXH ,QF LQ WKHB®G KDV D QDWLRQZLGH SUHVHQFH LQ WKH 86$% 7KH DFTXLUH(
,Q 4 .HPLUD DFTXLUHG $TXD %OXH ,QF EXVLQHVV LQ 2KER R&E@HH ST %P XKL VLW IFUR VWAHMQIWKHQY .HPLUD™V VWUDWH
ZDVWHZDWHU DQG LQGXVWULDO ZDWHU WUHDWPHQW VHUY LG BY FX HWRPHEY LRV RRE D NN LQ ZDWHU WUHDWPHQ
PDQXIDFWXULQJ DQG KHDOWKFDUH 7KH DFTXLVLWLRQ ZDV QRW PDWHULDO WR .HPLUD V FRQVROLGDWHG
LQFRPH VWDWHPHQW DQG EDODQFH VKHHW 7KH DFTXLUHG :DWHU (QJLQHHULQJ ,QF FRPSDQ\ KDV EHHQ FR
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG :DWHU 6ROXWL
7KH DFTXLVLWLRQ FDOFXODWLRQ LQ DFFRUGDQFH ZLWK ,)56 JRR/GSUHOLRIL@BU\ FKHOIDRY Y PIOXHY IRRW K RHWLQJ D Q#HZ PC
DVVHWYVY DQG JRRGZLOO PD\ FKDQJH GXULQJ WKH PRQWK P iGRIXGMI AR (85 U L R @RIKDWEHH ARG KG M GHGXPUE®! JRRGZ LIQ

.HPLUD 2\MQXDU\ -XQH +DOI <HDU )LQDQFLDO



DFFRUGDQFH ZLWK ORFD® DG LOWH.RY OD G HROUUHG WD[ OL D E $ETKIMARGR HIMSE FRW RP (L83 O L R IQIRR KDVH EHHQ IQFOXGHG 1Q RIMHURSHUDWQ) H SHOVHVIQ
EHHQ UHFRJQL]JHG RQ WKH IDLU YDOXH DOORFDWLRQ WR LQWDKH L E O RRIQMRHON G D'W H3J UG BRW B [ VDWW WRHDO\G
OLDELOLWLHV DUH SUHVHQWHG RQ WKH EDODQFH VKHHW RQ D QHW EDVLV (85 PLOOLRQ

7KH UHYHQXH DQG (%,7'$ Rl WKH DFTXLUHG FRPSDQ\ GLG QRW
7KH DFTXLVLWLRQ FDOFXODWLRQ LQ DFFRUGDQFH ZLWK ,)56 FRQVEOH G DM H® UQ FRRH| ¥ WD WHIG QW R1 WKH QHW
DVVHWYV DQG JRRGZLOO PD\ FKDQJH GXULQJ WKH PRQWK PHDVXUHPHQW SHULRG DIWHU ZKLFK WKH
DFTXLVLWLRQ FDOFXODWLRQ ZLOO EH ILQDOL]JHG %DVHG RQ SUHGWHPRSE DXL VIMIXRQ LRV LK@ WBEEHYODREKRHWY KBRQ VXOIDWH F

PLOOLRQ ZDV DOORFDWHG WR LQWDQJLEOH DVVHWV VXFK DVv@&®vwRprHUPbBY W PP R J FRWEKRAY *"URXS™V LURQ VXOIDWH
DJUHHPHQWYV WUDQVDFWLRQ LQFOXGHV FHUWDLQ FXVWRPHUV DQG DVVHWYV

.HPLUD LQ WKH WUDQVDFWLRQ DV .HPLUD ZLOO VHUYH WKH QH
7KH IROORZLQJ WDEOH SUHVHQWY D VXPPDU\ Rl WKH FRQVLAPIBWRRYXNWLBSVPHFLOLWLHRY DKHBQQRXDO UHYHQXH RI WKH D
(QJLQHHULQJ ,QF DQG WKH DVVHWV UHFRJQL]HG DQG OLDELPDYQQRHRQRDVVXPHG DW WKH DFTXLVLWLRQ GDWH

Lo wLRoy e L ooLre Zoy DOORE DN Wi LOWDOY

FDOFXODWLRQV (85 PLOOLRQ ZDV DOORFDWHG WR LQWDQJL
FRPSHWH DJUHHPHQWY $ JRRGZLOO RI (85 PLOOLRQ DULVHV
$FTXLVLWLRQ SULFH

)DLU YDOXH RI DVVHWY DQG OLDELOLWLHY UHFRJQL]HG DW WKH GDWH RI DETXLYLWLRQ
7TKH 7TKDWFKHU *URXS™V LURQ VXOIDWH FRDJXODQW EXVLQHV\
,QWDQJLEOH DVVHWYV

LOQWR WKH :DWHU 6ROXWLRQV VHIPHQW LQ 4
BURSHUW\ SODQW DQG HTXLSPHQW

5LJKW RI XVH DVVHWYV

'"HIHUUHG WD[ DVVHWYV

,QYHQWRULHYV

7UDGH UHFHLYDEOHY DQG RWKHU UHFHLYDEOHYV
&DVK DQG FDVK HTXLYDOHQWYV

7RWDO DVVHWYV

/HDVH OLDELOLWLHYV
7UDGH SD\DEOHV DQG RWKHU SD\DEOHV
7TRWDO OLDELOLWLHYV

1HW DVVHWY DFTXLUHG WRWDO
*RRGZLOO
$FTXLVLWLRQ SULFH RI WKH VKDUHYV

.HPLUD 2\MQXDU\ -XQH +DOI <HDU )LQDQFLDO



$VVHWYV KHOG IRU VDOH &EROQWLQIJHQW OLDELOLWLHYV

SDOH RI WKH 2LO "DV EXVLQHVY WR GWHUOLQ) 6SHFLDOW!

2Q '"HFHPEHU .HPLUD VLIQHG DQ DJUHHPHQW WR GLYHV*WD-[UWXV\?I—E'I—P *DV UHODWHG SRUWII

FKHPLFDOV JURXS EDVHG LQ ,QGLD

2Q EHKDOI RI RWKHUYV
W

2Q JHEUXDU\ .HPLUD DQQRXQFHG WKDW LW KDV FRPSOHWHG WKH GLYHVWPHQW Ri LWV 2L
2WKHU REOLJDWLRQV
UHODWHG SRUWIROLR WR WKH EX\HU H[FHSW IRU WKH 7THHVSRUW PDOXIDFWXULQJ IDFLOLW\ LC JLWHG
2Q EHKDOl RI RZQ FRPPLWPHQWV
.LQJGRP 7KH FORVLQJ RI WKH 7HHVSRUW VLWH ZDV H[SHFWHG WR KDSSHQ ODWHU VXEMHFW WK viLwnh

VSHFLILF FORVLQJ FRQGLWLRQV
7TKH PRVW VLIQLILFDQW RII EDODQFH VKHHW LQYHVWPI

,Q '"HFHPEHU HPLUD GLVFRQWLQXHG WKH KHOG IRU vDO 4 BMRo APRGRAWHK | Rb iR @ WIVWPSAUW @ LR HEWRHQW FRPPLWPHQYV
WR WKH EX\HU V DOQQRXQFHG ZLWKGUDZDO IURP WKH VDOH SRREHXLEVRRW RQsarPH P ERRVE EFPHEIG IRWL RBRXIDFWXULQ.
KDG QRW EHHQ PHW .HPLUD DOVR GHFLGHG WR UDPS GRZQ SURGXFWLRQ DW WKH 7HHVSRUW

PDQXIDFWXULQJ IDFLOLW\ DQG UHFRJQL]JHG DQ LPSDLUPHQW/RUW(LHJEI}I\WSElRN@VVHWV

7KH IROORZLQJ WDEOHV SURYLGH PRUH LQIRUPDWLRQ RQ WKB DRYHWKHKHOG |.RIP MDD HHRAHZHIO® D VFRQUWKHXOLQJ LQ <DQ]K
UHODWHG OLDELOLWLHYV .HPLUD V -RLQW 9HQWXUH ZLWK 7LDQFKHQJ :DQIHQJ &KHPLFDC

MRLQW YHQWXUH ZKHUH .HPLUD KROGYV DQG 7&:) PDLQO
$VVHWY FODVVLILHG DV KHOG IRU VDOH DW IDLU YDOMXBIZ PDWHULDO IDWW\ DFLG FKORULGH 7KH MRLQW YHQWXUH

<DQJKRX FRXUW UXOLQJ LV ZLWKRXW PHULW %RWK SDUWLHV |

BURSHUW\ SODQW DQG HTXLSPHQW = - VXVSHQG WKH KHDULQJ RI WKH DSSHDO DQG WKH SDUWLHYV ZL
5LJKW RI XVH DVVHWYV - - VROXWLRQ
7TRWDO — -

,Q DGGLWLRQ WR WKH DERYH WKH *URXS LV LQYROYHG LQ VRI

JLDELOLWLHY GLUHFWO\ DVVRFLDWHG ZLWK WKH pvyv PYELWUDWLRQV DGPLQLVWUDWLYH DQG WD[ SURFHHGLQJV LQ

e RO LWy EROVROL CDWHG CHYY oWy AU Lot
DGYHUVH HIIHFW XSRQ LWV FRQVROLGDWHG UHVXOWY RU ILQD

/LDELOLWLHY UHODWHG WR ULJKW RI XVH DVVHWYV -

7TRWDO — -

.HPLUD 2\MQXDU\ -XQH +DOI <HDU )LQDQFLDO



SHODWHG SDUW\

BHQVLRQ )XQG 1HOLDSLOD ZKLFK LV D UHODWHG SDUW\ SDLG D VXUSOXV UHWXUQ RI (85 PLOOLRQ WR
.HPLUD *URXS FRPSDQ\ LQ ODUFK $SDUW IURP WKHVH WUDQVDFWLRQV ZLWK UHODWHG SDUWLHYV
KDYH QRW FKDQJHG PDWHULDOO\

7KH EDVLV RI SUHSDUDWLRQ DQG DFFRXQWLQJ SROLFLHV

7KLV XQDXGLWHG LQWHULP ILQDQFLDO VWDWHPHQWY KDV EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH ,$6
,QWHULP )LQDQFLDO 5HSRUWLQJ VWDQGDUG DQG E\ XVLQJ WKH VDPH DFFRXQWLQJ SROLFLHV DV LQ WKH
DQQXDO ILQDQFLDO VWDWHPHQWYV IRU 7KH LQWHULP ILQDQFLDO VWDWHPHQWY VKRXOG EH UHDG LQ
FRQMXQFWLRQ ZLWK WKH DQQXDO ILQDQFLDO VWDWHPHQWYV IRU

$00 LQGLYLGXDO ILIXUHV SUHVHQWHG LQ WKLV LQWHULP ILQDQFLDO VWDWHPHQWY KDV EHHQ URXQGHG WR WKH
QHDUHVW H[DFW ILJXUH 7KHUHIRUH WKH VXP RI WKH LQGLYLGXDO ILJXUHV PD\ GHYLDWH IURP WKH WRWDO

ILJXUH SUHVHQWHG LQ WKH LQWHULP ILQDQFLDO VWDWHPHQWY 7KH NH\ ILIJXUHY DUH FDOFXODWHG XVLQJ
H[DFW YDOXHYV

&ULWLFDO DFFRXQWLQJ HVWLPDWHY DQG MXGJPHQWYV

7KH SUHSDUDWLRQ RI WKH LOQWHULP ILQDQFLDO VWDWHPHQWY UHTXLUHV PDQDJHPHQW WR PDNH

MXGIJHPHQWY HVWLPDWHYVY DQG DVVXPSWLRQV WKDW DIIHFW WKH DSSOLFDWLRQ RI DFFRXQWLQJ SROLFLHV DQG
WKH UHSRUWHG DPRXQWYV RI DVVHWY DQG OLDELOLWLHY LQFRPH DQG H[SHQVHV 7KH DFWXDO UHVXOWYV PD\
GLIIHU I[IURP WKHVH HVWLPDWHYV

(YHQWYV DIWHU WKH UHYLHZ SHULRG

7KH *URXS KDV QR VLIJQLILFDQW HYHQWY DIWHU WKH UHYLHZ SHULRG

.HPLUD 2\MQXDU\ -XQH +DOI <HDU )LQDQFLDO



